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The awarding of huge contracts for naval construction seems to 
have nailed down firmly the foregone conclusion that we are head- 
ing into a period of greater industrial activity. The only remaining 
item of uncertainty has been how rapidly expanding defense pay- 
rolls would affect industry and trade generally, and that question 
has been answered in part at least by the marked rise shown by the 
August index of department store sales. 














N the weekly business index we are 
covering a holiday week when all 
bets are off on account of the dif- 
ficulty of making accurate sea- 

sonal adjustments. The Labor Day holi- 
day seems to have received more wide- 
spread observance than usual, despite the 
large backlogs awaiting the heavy indus- 
tries. In the steel industry in particular 
the effect of the holiday was visible, and 
electric power production was curtailed 
more than ordinarily. Freight car load- 
ings are estimated to have been little 
changed, however, after seasonal adjust- 
ment; and our index of automobile pro- 
duction advanced sharply. On balance, 
then, the week seems to have produced 
little change one way or the other in the 
combined index. The following table gives 
the probable readings of the Federal Re- 
serve Board index of industrial production 
on the basis of its usual relation to The 
Times weekly business index: 
Aug. .120 

a Aug. 31 
Aug. 123 Sept. 

In other directions, however, notably in 
cyclical commodity prices, the week 
brought some rapid changes. On the day 
we published our monthly chart of copper 
sales (Sept. 5), a record-breaking buying 
movement occurred which made the chart 
obsolete almost before the ink was dry. 
On the basis of sales to date, even if not 
another ton is sold this month, the tri- 
mestrial moving average will show a new 
high record for the present upswing. Zinc 
sales have been large, and unfilled orders 
have increased sharply, though they still 
have some distance to go to equal those 
of last Fall. Cotton cloth sales were sub- 
stantial last week. Lumber orders have 
run far in excess of production for seven 
consecutive weeks. 

The position of the railroads has been 


of interest to investors because of pre- 
dictions of increased freight traffic from 
the defense program and to business an- 
alysts generally because of the important 
part likely to be played by the railroads 
in the defense program. The present po- 
sition seems on the surface to be an ex- 
ceptionally favorable one because, al- 
though few industries have thus far 
reached the operating rates recorded last 
Fall, the total operating revenues of Class 
I roads, seasonally adjusted, in July were 
almost as high as they were last Fall, and 
August loadings, seasonally adjusted, in- 
dicate that total operating revenues have 
shown a further increase. There may, 
however, be an element of artificiality in 
the recent rise in freight traffic owing 
to the fact that consumers of coal are 
laying in stocks in anticipation of the ad- 
vance in prices scheduled to become ef- 
fective Oct. 1. Another factor in the rail- 
road outlook is what appears to be an 
upward trend in operating expenses, 
which has prevented net operating in- 
come, seasonally adjusted, from making 
as good a showing as total operating in- 
come. Nevertheless, the year 1940 shows 
some promise of being the first year since 
1930 when there has been only one month 
or less of combined net loss after charges, 
and this in itself, from a general business 
standpoint, explains some of the willing- 
ness of the railroads to order additional 
equipment and indicates the probability of 
further equipment orders. 

The award of contracts totaling $3,861,- 
053,312 for 200 warships on Sept. 9 dwarfs 
any statistical compilation designed to 
show the progress of the defense program, 
although for the record it may be noted 
that in the week ended Aug. 31 total con- 
tracts awarded by all government agen- 
cies reporting to the Department of Labor 
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Latest point: Estimate for week ending Sept. 14. 
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ier aot tecens — August; operating income, 
under the Walsh-Healy act amounted to 
$29,354,000, as compared with $80,112,000 
in the previous week. Allowing for the 
huge amount of contracts for transporta- 
tion equipment in the previous week, the 
total for the week ended Aug. 31 shows 
progress. There were substantial awards, 
in the aggregate, for more transportation 
equipment and for electrical apparatus 
and supplies and textiles and their prod- 
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business statistics section of this issue. 


The huge total for warships means not 
only a large amount of labor and mate- 
rials over the next few years for the con- 
struction of the ships themselves, but also 
for the enlargement of shipbuilding facili- 
ties. How fully occupied the commercial 
shipyards of the country already are is in- 
dicated by the fact that on Sept. 1 the 
gross tonnage of merchant vessels under 
construction was at a new high record of 
1,605,000, as compared with 1,466,000 on 
Aug. 1. Most of this tonnage consists of 
cargo vessels for the Maritime Commis- 
sion and tankers for private companies. 
What this means in terms of work actually 
being carried on is indicated by the fact 
that in August only four ships of 28,687 
tons in all were completed, and in the year 
to Aug. 31 only thirty-one ships of 269,983 
tons were completed. All this notwith- 
standing the fact that the Federal Reserve 
Board’s index of shipyard employment 
was probably about 176 for July, as 
against 164 for June and 128 for July, 
1939. The Bureau of Labor Statistics notes 
that shipbuilding companies added 4,700 
employes between June 15 and July 15. 

The new warship construction program 
will also have a marked influence on in- 
dustries producing such things as marine 
turbines. If statistical proof of this ex- 
pectation were necessary, it would be af- 
forded by the Reserve Board’s index of 
employment on “engines, turbines, water- 
wheels and windmills,” which in July was 
probably about 166, as compared with less 
than 100 prior to the beginning of the 
increase already had in ship construction. 
The production of windmills alone is cer- 
tain to show a terrific increase between 
now and November. 


Although the effects of the defense pro- 
gram have been exasperatingly slow in 
making themselves felt in some industries, 
they have already become visible in retail 
trade, judging by the 9-point rise in the 
Federal Reserve Board’s index of depart- 
ment store sales in August. This increase 
is somewhat surprising, because increases 
in employment in recent months have been 
limited to a comparatively few industries, 
so much that, despite the marked gains in 
the armament industries, our seasonally 
adjusted index of all factory employment 
actually decreased slightly in July. Fac- 


tory payrolls continued to rise in the ag- 
gregate, however, and, although weather 
conditions were undoubtedly responsible 
for part of the expansion in retail trade, it 
seems probable that the defense program 
also had much to do with it. Whatever the 
exact cause, the increase was a remarka- 
bly large one. Only twice before have 
there been comparable increases. One of 
them, curiously, was in April, 1931. < 


Retail new-car sales, on the other hand, 
declined in August, after seasonal adjust- 
ment, judging by the General Motors fig- 
ures, which are usually typical of the in- 
dustry. The decline, however, is attribut- 
able to the nearness of the new-model sea- 
son. Chairman. Sloan of General Motors 
predicts a 10 to 20 per cent increase in 
new-car sales of the 1941 models. This 
prediction is based on the idea that the 
defense program will result in fat payrolls, 
which seems to be a sound assumption. 
He also pointed to the danger of a sub- 
sequent depression, which seems to be an 
even sounder assumption, unless the Fed- 
eral Government shows signs of doing 
more planning for financing the defense 
program than it has shown thus far. 

There is still every indication that the 
government is planning to do the major 
portion of the financing of needed plant 
expansion. On the one hand, certain fac- 


‘tions in the government insist that 


“wealth” and “industry” must be con- 
scripted, while, on the other, they deny 
“wealth” and “industry” any opportunity 
to facilitate the defense program through 
the private financing of plant expansion, 
which thus far is being done and talked of 
being done through government agencies 
such as the RFC. New issues of corporate 
securities for new capital purposes have 
continued to decline. Of the total new is- 
sues for all purposes in August, moreover, 
more than half, according to The Chron- 
icle, were privately placed instead of be- 
ing publicly offered. The SEC, acting un- 
der an amendment recently passed, has 
shortened the waiting period for two new 
issues offered this week, and this may 
prove to be a step toward a revival in the 
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capital market. But even if conscription 
of men ought to proceed at once, without 
the proposed sixty-day voluntary enlist- 
ment period, there is no reasonable argu- 
ment against giving capital an opportunity 
to contribute to the defense program on-a 
voluntary basis, and that can be done only 
by removing other serious obstacles to a 
revival in the private financing of needed 
plant expansion. D. W. ELLSWORTH. 
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Common Stocks as Long-Run Investments 


By WILFORD J. EITEMAN 


Assistant Professor of Economics, Duke University 


Lawrence Chamberlain Wrote in 

the first edition of his Principles 
of Bond Investment in 1911. During the 
next fifteen years this shibboleth was reit- 
erated and endorsed by practically every 
writer on investments until it came even- 
tually to be accepted by students and in- 
vestors as axiomatic. 


‘ ‘ HE perfect investment is a prom- 
ise to pay; it is always a loan,” 


.Consequently Edgar L. Smith’s demon- 
stration in 1924 that in the long run a 
diversified holding of listed common stocks 
is more profitable than bonds startled 
traditionally minded investors and initi- 
ated a violent controversy. The evidence 
with which Smith supported his view was 
simple and convincing. It consisted of a 
series of tests, in each of which two funds 
of $10,000 were assumed to have been in- 
vested, the first in common stocks, the 
second in bonds. In six of the tests the 
purchases were assumed to have been 
made in 1901 when the market was near 
the high of a major swing and the sales 
were assumed to have occurred in 1922 
when the market was near the low of a 
major swing. Other tests used the periods 
1880-99, 1866-85, 1892-1911 and 1906-22. 
In all cases the stocks were selected by 
mechanical means in order to avoid choos- 
ing those issues which, in 1922, were 
known to have been profitable. To illus- 
trate, one test used stocks of the ten cor- 
vorations that had the greatest number of 
shares outstanding in 1901; another used 
the ten issues in which the largest volume 
of trading occurred on the New York 
Stock Exchange during 1900. The effect 
in each case was to limit the choice to the 
market leaders of the time. In all the 
tests but one, stocks proved to be superior 
to bonds as media of long-time investment. 
Smith’s conclusions were reinforced by the 
findings. of others. 

The extreme high prices of securities in 
1928 and 1929 robbed opponents of the 
“common stock theory” of effective argu- 
ments until the unprecedented decline of 


- stock values in 1931 and 1932 shifted the 


burden of proof to advocates of the theory. 
In 1932 stocks were selling at even lower 
prices than in 1901. One who had accu- 
mulated shares as late as 1922 would 
have lost 50 per cent of his principal in 
1932, although it is true that the excess 
income from dividends during the preced- 
ing period of prosperity would have re- 
duced greatly the advantage of bonds over 
stocks. 

Fortunately for the “common stock 
theory,” prices did not remain long at the 
1932 lows. Consequently it very quickly 
became true again that a diversified stock 
investment held for fifteen years or longer 
was more profitable than a bond invest- 
ment. Of course those who purchased 
stock in 1928 and 1929 on the basis of the 
“common stock theory” have not as yet 
had an opportunity to hold their shares 
for as many years as the theory requires, 
so that speculation as to the outcome of 
such commitments is mere conjecture at 
the present time. 

The purpose of this article is not to 
prove the “common stock theory.” At best 
the theory is only a conclusion drawn from 
certain statistical facts; that is to say, 
it has been noted that the aggregate value 
of any ten market leaders always in- 
creases over a period of two decades. What 
we here want to know is, Why do such 
tests always turn out favorable to common 
stocks?” 


The Market Pattern 

It will be recalled that the “common 
stock theory” relates to the increase in 
value of market leaders and not to stocks 
in general. The Dow-Jones and New 
York Times averages of industrial stock 
prices constitute the best measure of 
changes in the value of the market lead- 
ers, since these averages are computed 
from the prices of market leaders. The 
monthly high and lows of one of these in- 
dustrial averages is shown on the ac- 
companying chart. In this chart the solid 
hne is a mathematically computed trend 


line fitted to the logarithms of the aver- 
ages for the period 1899 to 1925 inclusive. 
The line slopes upward at a rate of 3% 
per cent per year. The maximum devia- 
tions of the averages from the trend is 25 
per cent of the trend value at the point of 
deviation. It will be noted that the points 
of maximum deviation constitute the tops 
and bottoms of the various major cycles. 

Now confining our observations to the 
data for the years 1899-1925 we find the 
pattern of the market to have been as fol- 
lows: (1) the trend was upwards at a rate 
of 3% per cent per year, (2) prices were 
at their cyclical high whenever they were 
25 per cent above the trend, and (3) prices 
were at their cyclical low whenever they 
were 25 per cent below the trend. The at- 
tention of the reader is again called to 
the fact that this is a description of a 
past situation and is not intended to sug- 
gest what is normal for the future. The 
author will make some such suggestion 
later subject to severe qualifications. 

During the period just examined the 
maximum decline from a cyclical high to 
a cyclical low was 50 per cent of the 
trend value at the time of the high. It re- 
quires about fifteen years for a trend line 
advancing at a rate of 3% per cent per 
year to reach an altitude at which a 25 
per cent minus deviation is higher than a 
previous plus deviation of 25 per cent. Or, 
to phrase it differently, the rise in the 
trend during a period of fifteen years was 
equal to the maximum decline from any 
peak to the succeeding trough. For this 
reason any study based upon the value of 
a group of representative stocks purchased 
and sold during the period was bound to 
show an increase in value provided only 
that the shares were held longer than 
fifteen years. 


Why Stocks Soared in 1929 
Thus far we have been dealing with fac- 
tual conclusions about which there can be 
no debate. Now we enter into the realm 
of supposition. Suppose that investors 


and speculators automatically tended to 
become bearish whenever the market rose 
to a level 25 per cent above the trend and 
to become bullish whenever the market 


sank to a level 25 per cent below the 
trend. These two tendencies in them- 
selves would have the effect of confining 
the cyclical swings to a range 25 per cent 
above and below the trend. Since the mar- 
ket was so confined during the period 
1899 to 1925 we are probably safe in con- 
cluding that such tendencies did exist dur- 
ing that period. 

Now suppose further that some writer 
like Smith should call the attention of 
investors and speculators to the indis- 
putable fact that the increase in the trend 
over a period of two decades has always 
been greater than the maximum decline 
from any cyclical peak to the succeeding 
trough. Once investors and speculators 
became convinced that this is always to be 
they would henceforth be freed of the 
necessity of becoming bearish as soon as 
the market rose to a level 25 per cent 
above its trend. And if they did not be- 
come bearish at this point no force would 
then exist to prevent an indefinite con- 
tinuation of the upward movement of 
prices to levels 30, 40, 50, 100 or even 200 
per cent above the trend. Or, to state this 
differently, the force that limited the 
cyclical swing of the market about its 
trend prior to 1925 was a failure of the 
majority of investors to recognize the 
long-run supremacy of the trend over the 
cycle. The discovery in 1925 of this su- 
premacy destroyed the force chiefly re- 
sponsible for limiting the cyclical swing 
and made possible the wild deviation of 
1929. 

If the 3% per cent trend line computed 
for the period 1899-1925 is extended, prices 
at their high in 1929 are found to be ap- 
proximately 250 per cent above the ex- 
tended line. A return to the trend from 
such heights would occasion enormous 
paper losses, which in turn would under- 
mine the new-found confidence of inves- 
tors in common stocks as long term in- 
vestments. The subsequent rush of dis- 
illusioned investors to dispose of their 
common stock holdings might and prob- 
ably would plunge prices far below the 
25 per cent normal trough limits. As a 
matter of fact prices of stocks at the 
bottom in 1932 were 66 per cent below 
the extended trend iine. 

Once such a liquidation had been ac- 


Continued on Page 343 
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Latest points: Department store sales, August; other indices, July. 


By PRINCE M. CARLISLE 


OR the last four months big busi- 
KF ness men and little have been try- 
ing to figure how their own opera- 
tions will be affected by the defense 
program, anc at the same time have kept 
an eye peeled on the dispatches from 
abroad for hints as to the chances of a 
successful British resistance to Hitler’s 
flying horde. 

For a time the defense commission is- 
sued statistics on the total value of con- 
tracts “cleared,” and these were broken 
down by States. It became apparent, 
however, that there was a good deal of 
difference between orders “cleared” and 
orders actually placed, and the value of 
these statistics began to be questioned. 
Some marketing experts had begun to 
tabulate the data and attempt to relate 
them to purchasing power in the various 
States, but since there was nothing to 
show how soon the “cleared” defense busi- 
ness would be translated into wages paid, 
there was little point in this endeavor. 

Another difficulty soon arose. Even ac- 
tually awarded contracts might bring a 
secondary benefit to a district remote 
from the city in which the goods were to 
be manufactured. Ohio might supply the 
machine tools with which Connecticut 
would manufacture airplane equipment, 
while materials might come from Penn- 
sylvania. 

When it became apparent that no such 
simple data would be of assistance in plot- 
ting sales possibilities, marketing experts 
and economists perforce turned to less di- 
rect but somewhat more reliable figures 
on which they could set up “rule of 
thumb” estimates. From these some fairly 
well crystallized ideas have emerged. 


Business Stimuli Recently Ignored 

The defense business picture was great- 
ly obscured by fears, which grew stronger 
during the early Summer, that Britain 
could not meet the German attack and 
that, therefore, a collapse of world econ- 
omy was inevitable. But confidence in 
British ability to resist has grown stead- 
ily since midsummer. With it has come 





a re-studying of the needs first, of our 
normal domestic economy and second, of 
our defense economy. 

These cannot, of course, be separated. 
What has occurred is that stimulus to 
business has come from several directions 
at once, in a time when business men 
were precocupied with the war news. Just 
before the turn of this month, they began 
to grow aware of the sharply improving 
retail trade and the expansion of indus- 
trial activity and purchasing power. 

Here are some of those business stimuli 
which, until very recently, were being ig- 
nored: 

1. Steel production, spurred by the Unit- 
ed Kingdom’s demands, but also by higher 
domestic orders, has steadily climbed. 
Steel rates are important to retail trade 
in a number of widely scattered districts, 
of which the more important are the Ohio 
River Valley, Chicago and environs, St. 
Louis and Birmingham, Ala. In some cities 
in these districts, retail sales indices often 
move in fairly close relationship with 
steel-mill activity indices. 

2. Industries like machine-tool makers 
expanded operations sharply in reflection, 
first, of British and French orders. Air- 
craft plants did likewise. 

3. The many industries supplying ma- 
terials to the actual war industries began 
to show moderate and then greater im- 
provement. 

4. Then the consumers’ goods industries 
got a reflection of higher payroll disburse- 
ments. As early as last April, selling 
agents for work-clothing materials began 
to get rush repeat orders from overall 
manufacturers who, in turn, could not sup- 
ply their distributors fast enough in points 
as scattered as Connecticut and Alabama. 
This was the immediate reflection, for 
many young men were going into fac- 
tories for the first time. They couldn’t 
put on their old overalls; they didn’t have 
any. 

Those were the effects not of our de- 


‘fense program but of the war abroad. 


But defense buying put a set of new con- 


siderations into the picture. Even to clothe 
an Army and Navy of the size now contem- 
plated requires a great deal of textile 
plant capacity, and steady work for great 
numbers of textile workers. And unoffi- 
ficial but apparently reliable reports indi- 
cated that deferise purchases of textile 
materials by the Army up to the first of 
September were only sufficient to bring 
supplies up to full strength for the armed 
forces in actual service before conscrip- 
tion and the calling up of reserves were 
considered. 

How great was the effect in the textile 
industries was perhaps most strikingly 
illustrated by the wool goods market, 
where by the middle of August more than 
60 per cent of the unfilled orders in the 
hands of makers of men’s wear fabrics 
were for service requirements. 


It was not until August, however, that 
defense money poured into and out of in- 
dustrial plants to employes in sufficient 
volume to make retail trade comparisons 
with a year ago show heavy percentage 
gains, and it must be remembered that 
these gains were made in the face of a 
bad case of business jitters which had kept 
down industrial and distributors’ orders 
and therefore manufacturing activity in 
many lines. 


Effect on Retail Trade 
How effectively the increase in pur- 
chasing power has been reflected in re- 
tail trade is shown partly in the accom- 
panying table, showing department store 
sales comparisons with a year ago. A bet- 
ter picture will be available when chain 
store and variety store reports are com- 
piled, but the department store figures 
have the virtue of being prepared by dis- 
tricts, and a glance will show how well 

the industrial areas have done. 


DEPARTMENT STORE SALES BY 
FEDERAL RESERVE DISTRICTS 
(Percentage changes from 1939 sales) 











‘Week Ended. 
Aug.31. Aug.24. Aug.17. Aug.10. 
ENE - bcsc0cecrens 3 18 +4 +4 
ew York 18 7 T 8 
Philadelphia 27 16 11 
eveland 15 11 +12 
Richmond 15 17 +13 
OAS AE 6 7 1 7 8 
NED 5 ocscccens 13 7 12 
ree 12 +8 +8 +15 
Minneapolis ....... +16 +8 —-1 —1 
Kansas City........ 12 T 3 +2 +4 
eee 20 7 +6 +9 
San Francisco..... 10. Tt, 1 +1 +3 
United States...... 10 12 +7 +8 





These gains have been the result very 
largely of the direct defense purchases. 
Secondary influences probably will not be 
at work for another month or more, so 
far as trade figures are concerned, but 
department store buyers already are con- 
fident of sales gains running at least as 
high as 10 per cent above last year for 
the last four months of 1940 and have 
begun to buy on that basis. Suppliers to 
department stores in many cases may find 
it difficult to meet deliveries, especially 
with defense work on their hands, but the 
larger buying assures rather steady op- 
erations for mills. 


How Profitable Are Defense Orders? 
To the question of how profitable de- 
fense orders are there are various an- 
swers. The most frequent answer sup- 
plied by selling agents handling defense 
goods is that government contracts are in 
themselves unprofitable, but they are 
none the less welcome up to a certain 
percentage of total sales. A mill that can 
sell, say, 85 per cent of its production for 
civilian distribution welcomes government 
orders to take up the remaining 15 per 
cent, even if these are at prices close to 
cost. The lack of credit risk, the assur- 
ance against cancellations and the fact 
that there is virtually no selling cost 
make the business attractive. But com- 
petition is such that no mill could hope to 


get prices on large quantities high enough 
to earn actual profits. 

Within the last month there has been 
a good deal of conflict among the mem- 
bers of the Defense Advisory Committee 
over the extent to which the government 
should make use of its recently acquired 
power to establish a system of negotiated 
contracts for defense materials instead of 
the competitive bid system. 

Proponents of negotiated contracts have 
insisted that it makes for speed at a time 
when speed is essential. Opponents have 
held that, where staple or nearly staple 
merchandise is involved, requiring no spe- 
cial equipment, competitive bidding is the 
most efficient system and can be made 
speedy. They contended that to shift to 
negotiated contracts would open up politi- 
cal possibilities, having in mind the Presi- 
dent’s suggestion that, so far as possible, 
the defense program should be used to 
give work to idle plants and idle men. 


Bids Stimulated 


The procurement officers themselves 
oppose negotiated contracts because they 
feel certain that sooner or later they would 
have to face a Congressional investigating 
committee and justify their judgment—a 
difficult task at best but one that would 
be virtually impossible if a cry of politics 
were raised. 

Opponents of the negotiated contracts 
were confident a few days ago that that 
system would be used only on materials 
which must be made with special equip- 
ment, materials not ordinarily made for 
commercial use, or materials made by in- 
dustries not presently equipped with suf- 
ficient capacity to meet defense needs. 
They were confident that competitive bid- 
ding would continue to be used on standard 
merchandise, so long as no serious defi- 
ciencies in offering against individual invi- 
tations for bids are developed. 

It is for this latter reason that the last 
half-dozen large bid openings have found 
the number of concerns bidding sharply 
increased over the number early in August. 
In several industries, all the concerns 
known to be able to make the kinds of 
goods wanted have been advised to make 
some bids. This urging has come from 
industry leaders fearful of negotiated,con- 
tracts. They fear not so much that prices 
might. be lower—for they actually might 
be higher—but that marginal plants would 
participate in the contracts and supply the 
government with poorly constructed mer- 
chandise that would put whole industries 
in bad favor. 

The government is under no compulsion 
tc accept goods that do not fully meet 
specifications, but with time so essential, 
industry leaders said they were fearful 
that inefficiencies might be overlooked. 


Raw-Material Supplies 

The extent to which defense buying may 
cut into supplies of raw materials was 
causing more worry to many industrial 
buyers last week than their earlier fears 
for Great Britain’s safety. The result was 
a mild rush to cover which left a trail of 
rising prices in textiles, hides and leather, 
non-ferrous metals and such industrial 
products as wire and cable. 

This activity suggested that the outlook 
for industrial profits might be clouded by 
inability to buy materials at prices suffi- 
ciently low to maintain margins. With a 
number of agencies at work to prevent 
“profiteering,” by which loose term is often 
meant any price rise in finished poducts, 
manufacturers will find it difficult to put 
full reflection of. rising raw-material 
prices into their selling prices. Increased 
operations and therefore a lower “break- 


Continued on Page 355 
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Public Utility Earnings 








Electric Lighting 
Power & Power 


Electric Power Industry 


Houston New Orleans Potomac New York Common- 
Public 
Service 
*Industry. Company. Company. Company. Company. Company. Company. 


Electric 
Power 


& Queens 
E. L. & P. 


wealth 
Edison 


Brooklyn 
Edison 








New ash- Most of All of 
United Houston, Orleans, ington, Queens Chicago, Kings 
1930-1940. States. Texas. Louisiana. D.C. County. Illinois. County. 
RIN sn wc scnceess + 7% 432% + 7% +37% +20% +1 + 4% 
Customers ...... 200s. +60 +28 +46 +25 +1 +1 
4 Gross revenues......... +16 +50 +17 +57 +50 +15 +21 
Net earn. bef. dep..... +8 +15 +17 +8 +7 3 
Net earn. aft. dep..... —2 +50 +12 +3 -16 +16 -15 
*Estimated; partly based on Edison Electric Institute figures. 
Manufactured Gas Industry 
St. Louis Laclede Nassau & Brooklyn Peoples 
Washington County Gas Suffolk Union Gas Light 
Mfd. Gas Gas Light Gas Light Lighting Gas & Coke 


tIndustry. Company. 





United ington, 

States. D. Cc 
1930-1940. 
ee + 7% +37% 
Customers ..... +4 +46 
Gross revenues... —10 +37 
Net earn. bef. dep —33 +38 
Net earn. aft. dep..... 42 -+22 








Company. Company. Company. Company. Company. 
-—_______—_—_____—_—__--Service Area 


Wash- St. Louis 


Parts of Most of 
St. Nassau & Kings & Part 
Louis Suffolk of Queens 
County, City, Counties, Counties, Chicago, 
issouri. Mo. New York. New York. Illinois. 
N. +36% K.-+ 4% 
+29% — 1% S.+21% QQ. +20% + 1% 
38 — 6 +48 +4 1 
38 —18 +23 —10 +5 
+11 —36 — 6 — —21 
+2 49 —34 —45 3A 


tEstimated; partly based on American Gas Association figures. 


Service Area 
Ww 




















By C. J. VANDERHYDE 


NE of the more important basic 
factors influencing utility net earn- 
ings is population growth. Unlike 
industrial enterprises, many of 

which can choose their marketing areas, 
electric and gas utilities cannot greatly 
extend the radius of their operations or 
shift to distant, more promising areas. 
Utilities generally are dependent for new 
customers on accretions to the popula- 
tion in their franchise areas. 

The 1940 census has not been fully 
compiled, but the figures which have been 
| released provide definite evidence of 
changes in population trends of great 
significance to utility companies. The in- 
crease in the population of the country as 
a whole since 1930 was in line with earlier 
estimates. The rate of gain diminished 
sharply. Even sharper was the diminu- 
tion in the rate of growth of the ten larg- 
est cities combined. In earlier decades 
the ten largest cities grew at a faster 
rate than the whole country. During the 
past decade they grew about half as rap- 
idly; only Los Angeles grew faster than 
the nation. Philadelphia, Cleveland, St. 
Louis, Boston and Pittsburgh lost popu- 
lation. The following table shows the 
population changes of the United States 
compared with the ten largest cities com- 
bined: 

PER CENT GAIN IN POPULATION BY 


DECADES 
United 10 Largest Cities 
Sta Coumtige?. 


——— 
- 





tes. 


25 
errr 16 24 
7 4 








The census figures also show that the 
suburban areas around the big cities grew 
j much more rapidly than the big cities 
i themselves during the past decade. The 
population of New York City increased 
6% per cent, while adjacent Nassau Coun- 
ty gained 36 per cent and Suffolk County 
21 per cent. Similar trends were evident 
within the city’s limits. New York Coun- 
ty showed no gain and Kings County 
gained 4 per cent. The more suburban 
Queens County showed an increase of 20 
per cent. Also in New York State, the 
city of Albany gained 2 per cent, while 
Albany County outside of the city gained 
6 per cent. Syracuse lost 2 per cent, while 
Onondaga County outside of the city 
gained 8 per cent. Rochester lost 1 per 
cent, while Monroe County outside of the 
city gained 17 per cent. 

In Massachusetts the population of Bos- 
ton decreased by 1% per cent during the 











decade, while the suburb of Brookline 
gained 4 per cent, Arlington 11 per cent, 
and Belmont Township 23 per cent. The 
city of St. Louis lost 1 per cent of its pop- 
ulation, while adjacent St. Louis County 
showed a gain of 29 per cent. In New 
Jersey the city of Newark lost 3 per cent, 
while Bloomfield gained 9 per cent and 
Belleville 4 per cent. Numerous other in- 
stances of suburban growth at the ex- 
pense of the big cities probably will come 
to light as figures on additional localities 
are released. 

Thus, the 1940 census figures which 
have been published bear out previous im- 
pressions of population trends during the 
past decade. Immigrants, farmers and 
small-towners stopped moving into the big 
cities in large numbers. The birth rate 
declined more rapidly in the cities. The 
availability of cheaper housing and bet- 
ter transportation facilities, and the short- 
ening of the working week and working 
day contributed to the development of su- 
burban areas outside of the big cities. The 
gradual decentralization of industry also 
tended to slow the rate of growth of the 
large cities and to contribute to the 
growth of smaller centers. 


Gas vs. Electric Utilities 

The records of the electric and manu- 
factured gas utility industries, and of va- 
rious units in those industries, in the light 
of the population changes of the past dec- 
ade are shown in the tabulation herewith. 
Both industries had to contend with sharp- 
ly rising taxes during the period and both 
found it necessary to reduce rates, al- 
though larger concessions were exacted 
from the electric industry. In general, the 
manufactured gas industry serves centers 
which grew less than average during this 
period. Furthermore, average use of gas 
per customer declined over the period, 
whereas electric sales per customer in- 
creased substantially. The manufactured 
gas industry’s net earnings gave way rap- 
idly before the existing adversities. 

Aided by more rapid population growth, 
extensions into rural areas, and expanding 
use per customer, the electric industry 
was able to resist rising costs and falling 
rates. Some electric utility companies, 
such as Houston Lighting and Power 
Company, located in areas which enjoyed 
substantial population growth, managed 
to show substantially higher net earnings. 
Other favorably situated companies were 
unable to expand net earnings because of 


> 


large rate cuts (Potomac Electric Power 
Company), or because of sharply higher 
taxes and depreciation charges (New 
York and Queens Electric Light and 
Power Company). 

A few exceptional companies located in 
territories which did not grow, like the 
Commonwealth Edison Company, man- 
aged nevertheless to increase net earnings 
by encouraging increased use per custom- 
er and exercising a close check on con- 
trollable expenses. Many companies in 
the slower growing areas found taxes ris- 
ing too fast to be offset by growth, as 
was the case with the Brooklyn Edison 
Company. 

The manufactured gas companies were 
even more sensitive to population changes, 
because their market was expanding 
neither intensively nor extensively. Even 
those gas companies in the more rapidly 
growing areas, like the St. Louis County 
Gas Company, found themselves hard 
pressed to maintain net earnings against 
rising taxes and other expenses. The gas 
companies located in stagnant areas, like 
the Laclede Gas Light Company and the 
Peoples Gas Light and Coke Company of 
Chicago, experienced drastic declines in 
net earnings. The record of the Wash- 
ington Gas Light Company, like the 
growth of the city, was exceptional. 


Population Growth, 1930-440: A Basic Factor Affecting 


The contrast between the records of 
companies serving certain large cities and 
other companies serving their suburbs 
also is brought out by the table. The New 
York and Queens Electric Light and Pow- 
er Company, operating in the greater part 
of the Borough of Queens in New York 
City, fared better than its affiliate, the 
Brooklyn Edison Company, which oper- 
ates in the greater part of the adjoining 
Borough of- Brooklyn. Similarly, the 
Brooklyn Union Gas Company, which op- 
erates mostly in Brooklyn, made a much 
poorer showing than the Nassau and Suf- 
folk Lighting Company, which operates 


in more vital territory farther out on- 


Long Island. The contrast between the 
record of the St. Louis County Gas Com- 
pany, operating outside of the city of 
St. Louis, and the record of the Laclede 
Gas Light Company, which operates with- 
in the city’s limits, is noteworthy. 


Population Growth Affected Earnings 


It is clear from the examples. given 
that population growth has had a signifi- 
cant effect on the net earnings of utility 
companies over ‘the past decade, although 
in some cases other factors assumed the 
dominant role. Over this period rural line 
extensions and increased usage per cus- 
tomer have supplemented population 
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growth for the electric utilities. If the 
assistance of those supplementary factors 
diminishes and population growth slows 
some more, the electric industry may be- 
come as vulnerable to rising costs and de- 
clining rates as the manufactured gas in- 
dustry. Such a development does not 
seem to be imminent. 

The shifting around of population, par- 
ticularly the movement into the suburbs, 
imposes some hardship on utility com- 
panies. A certain amount of capital rep- 
resented by facilities in older sections of 
the cities becomes idle and ceases to pay 
a return. Meanwhile an additional invest- 
ment by the same or another. company 
becomes necessary to provide similar fa- 
cilities in the newly developed section. 
Such shifts make it more difficult to 
maintain a given rate of return on capi- 
tal at a given cost and rate level. Fur- 
thermore, as population moves out into 
the suburbs, the city’s tax base shrinks, 
but in all probability the need for tax 
revenue does not. Remaining residents 
including the local utility must take up 
the slack. 

The population tendencies of the past 
decade have been least helpful or most 
harmful to utility companies limited by 
franchises to large cities which are losing 
population. Yet the securities of metro- 
politan utility companies generally com- 
mand higher prices than statistically com- 
parable securities of small town and 
rural utilities, a condition which has ex- 
isted for many years. One important 
reason for that condition probably was 
the fact that the larger cities were grow- 
ing even faster than the nation, but that 
situation has been reversed. Since popu- 
lation growth is being less helpful to the 
utilities generally than it formerly was, 
investors should give increased weight to 
population trends in particular service 
areas in selecting utility investments. 
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Showing that “the higher the business in- 

dex rises the easier it is for net income to 

in line. To keep in chart alignment, as 

ess rises from the 100-level net income 

need expand only 331-3 per cent, whereas a 

79 per cent expansion is required when busi- 
ness rises 10 per cent from the 80-level.”’ 
Relation of Net Income to Business 

Volume 


To the Editor of The Annalist : 

The observed relationship between net 
imcome and the physical volume of 
business is so striking as to warrant 
widespread attention.* A discovery that 
corporate profits have held any observa- 
ble relation whatever with business during 
the past twelve years is, in itself, a phe- 
nomenon worthy of considerable notice. 
This was a period of supposedly drastic 
upset in virtually all economic relation- 
ships. The ability of profits to survive 
__the New Deal years of monetary reform 
{or chaos), labor’s demands for shorter 
hours and higher pay, increased govern- 
mental regulation and penalizing of indus- 
try, mounting taxes, etc., is certainly news 

of the first order to many people. 
~ But what is the nature of this relation- 
ship? How can we express it mathemat- 





*See The Annalist of Aug. 29, p. 270. 


ically? What does it mean? A brief 
study of the “scales” used in the chart 
show that the relationship is expressed by 
the following linear equation, or formula: 

Net income ($millions) equals 6.67 times 
business index minus 467. 


(It is noted that when business index is 70, 
net income is zero; and, when business index 
is 100, net income is 200. Solving for the con- 
stant multiplier ‘‘a’’ and the additive con- 
stant ‘‘b’’ in the equation ‘“‘y equals ax plus 
b,”" produces 6.67 for ‘‘a’’ and —467 for ‘‘b’’; 
hence, the above formula.) 


Now let us examine this formula, which 
expresses net income in terms of the busi- 
ness index. The formula tells us that if 
we know, or can make a good estimate of 
the business index in a given quarter, we 
can immediately derive a very close esti- 
mate of combined net income for that 
quarter for these 62 industrial concerns. 
All we have to do is multiply the business 
index by 6.67 and subtract 467; the result 
is the estimated net income in millions of 
dollars. (The closeness of fit is shown by 
the close alignment of the two curves on 
the chart; if the fit were perfect the two 
curves would coincide exactly.) 

Now the formula, based on the chart, 
indicates that for each 1 point change in 
the business index, net income changes 
$6 2/3 millions. That change in net income 
(either up or down) is observed to accom- 
pany each 1 point move in the business 
index (up or down) regardless of whether 
the move starts from the 70-level or from 
100 in the business index. It is this fact 
which makes it easy for net income to hold 
in alignment with business (on the basis 
of the formula) as. the business index 
rises. The higher the business index goes 
the easier it is for net income to keep in 
line. To keep in chart alignment, as busi- 
ness rises 10 per cent from the 100-level, 
net income need expand only 331-3 per 
cent, whereas a 79 per cent expansion is 
called for when business rises 10 per cent 
from the 80-level. Computed comparisons, 
based on the formula, follow: 


10% Rise in 


Accompanying Rise 
Business Index i 
to 


in Net Income. 
90 to 99... viele ee. 4% 


100 to 110 wee 33 1-3% 
110 to 121 o $:0¢-0 
121 to 133 23 1-2% 


Now, as the business cycle moves in 
upward phase, one by one the various 
companies reach a point in operations 
where profits begin to expand rapidly. 
Some plants require an operating rate 
near capacity before there are any profits, 
but once overhead is covered profits rise 
disproportionately to additional volume. 
Besides, higher production rates them- 
selves often produce added economies. 
The net result is that (other things being 
equal) as the business index rises, at least 
beyond some certain point, net income 
ought to rise more rapidly instead of less 
rapidly. The observed relationship, how- 
ever, shows that profits rise less rapidly 
as the business cycle progresses upward. 
That, of course, means that the “other 
things,” which we said had to remain equal 
in order for the reverse theory to hold, have 
refused to do so. It has been the experi- 
ence of business that strikes and labor 
costs increase when business improves, 
and other costs also rise disproportionately 
instead of “being equal.” 

Apparently the law of increasing re- 
turns and technological progress operate 
together through the years to about 
compensate for the increased charges 
against earnings due to higher taxes, 
labor’s demands, etc. The result is that, 
by and large, each 1 point rise in the busi- 
ness index results in added net income of 
a constant number of dollars. That is the 
story told by the chart and the formula. 

In conclusion, the remarkable relation- 
ship between profits and business volume 
which has held for so disturbing a time as 
the past fifty quarterly periods in Ameri- 
can economic history should be relied upon 
to hold for at least the rest of this nearly- 
spent year 1940. The so-called excess 


profits tax bill has not yet been passed by 
Congress, and its final terms and form 
are not known. Anyhow, a spurt in busi- 
ness in the third or fourth quarters to a 
point above the 1939 peak would unques- 
tionably swell corporate earnings (before 
excess taxes) out of proportion to the rise 
in business, because of the operation of 
many industries at economical rates at or 
close to capacities. Excess profits taxes 
could then absorb a considerable part of 
the added earnings and the chart relation- 
ship would still hold. 
H. D. COMER. 
Great Neck, N. Y., Sept. 4. 


Business Forecasters 
T's derivative price index suffered a 





sharp setback in June after five 

months of successive advances. The 
estimate for June was revised downward 
to 62, as compared with 120 in May, a de- 
cline of close to 50 per cent. A further 
drop is in prospect tor July. It is signifi- 
cant, however, that the index has not yet 
fallen below zero into negative territory 
(see the accompanying chart). Until it 
does there is no positive indication of real 
business depression. 
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For extension of the above chart back to 1919, see 
THE ANNALIST of Aug. 31, 1939. 
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For extension of the above chart back to 1¥1y, see 
THE ANNALIST of Nov. 16, 1938. 

The rate of decline of the bank debit- 
commercial loan ratio, which has been fall- 
ing ever since May, 1940, slackened no- 
ticeably last month. In August we es- 
timate the ratio at 10.90, as compared with 
10.93. The decline was moderate, espe- 
cially in comparison with those of preced- 
ing months, as the accompanying chart 
reveals. S. L. MILLER. 


Cost-Selling-Price Business Forecaster 
After five months of bearishness the 


cost and selling price indexes have estab- 
lished the crossover requisite to a psy- 
chological reorientation toward security 
price prospects. From the relative posi- 
tions of the two curves a bullish criterion 
for securities is to be inferred. This in- 
ference is based upon the concept that the 
minimum one point penetration required 
has been recently achieved. 

In THE ANNALIST of April 11 the in- 
dexes gave a bearish criterion. The index 
of costs has now penetrated the index of 
selling prices by 1.5 per cent on the down- 
ward side. The amount of the penetration 
is of greater magnitude than normally re- 
quired for inferring changes in profit 
prospects. 
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For extension of the above chart back to 1924. see 
THE ANNALIST of Feb. 8, 1940, page 229 


The modern economic machine is sensi- 
tive and finely geared. This sensitivity is 
the more pronounced during periods of 
wars and international uncertainty. There- 
fore, while the indexes have established a 
bullish security price level criterion, they 
will not remain in a bullish position un- 
less selling prices remain firm or rise slow- 
ly, while cost prices are maintained at 
present or lower levels. But maintenance 
of both is contingent upon demand and 
production in large volume; preferably ex- 
panding volume. From the standpoint of 
costs, this is due to the fact that total pro- 
duction costs are sticky both on the up 
and down sides, 

If the physical volume of production and 
distribution tends to constrict over the 
near term future, then this same factor of 
sticky total costs will impinge directly 
upon unit costs of production and upon 
profit margins. It is this factor of sticki- 
ness which makes possible large expan- 
sions in profits with increasing output, 
and large losses during periods of sharp 
industrial curtailment. 

G. MAXWELL ULE. 


Abstracts of Recent 
Important Articles 


By HELEN SLADE 


A Year of War and Some of Its Effects 
on American Business (The Guaranty Sur- 
vey, Aug. 26, 1940). The war must bring 
America face to face with sweeping and 
permanent readjustments and with some of 
the most difficult problems with which it 
has ever had to deal. Economic conditions 
have been influenced since the beginning 
of hostilities, firstly, by a physchological 
effect on price movements and, secondly, 
by the elimination of most European mar- 
kets as sources of supply. 

Possibly the most far-reaching of the 
war’s indirect effects on American busi- 
ness will be those related to the program 
of preparation for defense, which is ex- 
pected to stimulate business but involves 
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National Government: New Phases of Defense Program; 
Appropriations May Reach $23 Billion 

















Federal Appropriations 
(Millions of dollars) 
Fiscal Fiscal 1941 and 
1940 and) §=—Def. for 1940——. 
Bill No. Def. 1939. Estimate. Latest. Pub.Law No. 
Independent Offices ............... es OS 1,194.7 1.120.2 459 ips. 18 
Treasury, Postoffice ............... HR 8068 i... 1,043.6 1,032.8 442 . 25 
MD aka basa ieigiensond évxewd HR 8202__i....... 780.9 918.6 658 June 25 
State, Commerce, Justice........... (tf eae 109.7 107.1 508 May 14 
War Department (Civil Functions).HR 8668  ...... 220.1 222.7 653 June 24 
EY ohn Mn Sens 660k en bec cae wae 66 $e rol 122.1 135.4 640 June 18 
Rea rrr HR 8913_i..... 25.8 23.7 641 June 18 
Labor, Federal Security. ........... 5 aes 966.0 1,023.3 665 June 26 
District of Columbia................ ge rere 49.6 48.8 602 June 12 
Total, Civil Functions .......... 5,263.8 4,512.5 4,632.6 , 
MNS vcd a icak oeiamee ices <oacbe ev. HR 8438 773.0 1,078.5 1,308.2 588 June 11 
Mili Establishment ............ HR 9200 508.8 853.4 1,499.3 611 June 13 
First Supplemental Nat. Defense...HR10055 223.4 1,062.2 1,479.8 667 June 26 
Second Supplemental Nat. Defense.HR10263 ~—ti«jwi..... 2,237.2 2,497.1 781 Sept. 6 
Third Supplemental Nat. Defense..HROOQOO = ...... eee eee 
Total, National Defense ........ 1,505.2 5,231.3 6,784.4 
EE cb WKsowndtagch vd cumdvacdinetded HJR 544 1,755.6 *1,126.1 *1,157.7 88 June 26 
Subtotal, above items........... 8,524.6 10,869.9 12,574.7 
Relief Deficiency ..................+ ee ee ee 
Emergency Supplemental .......... HR. 7805 272.0 252.3 415 Feb. 12 
Urgent Deficiency ...............-. | 60.3 57.5 416 Feb. 12 
i RO eee 369.7 94.1 92.0 447 Apr. 6 
Second Deficiency ................. HR10104 | 61.1 85.9 668 June 27 
Third Deficiency Jan 85.9 668 June 27 
Marine Insurance ................-HJR 582 __......... 50.0 40.0 94 July 18 
TVA, National Defense ............ MIR GS  ...... 25.0 25.0 +95 July 31 
CO ee ee 9,719.3 11,432.4 13,127.4 
Pn CELT 5.0 
Permanent Annual Appropriations. 3,624.7 
BOOED oc tidpcccccveccesscceveveseos 13,349.0 
° = tion discret’ . tPubli lution. tNot including A Ni 
cont Saat aathonatiOns Wotaing SES0H ASE, im thind season” NOt Metuding Army and Navy 





























By KENDALL K. HOYT 


WASHINGTON. 

S the defense program branches out 

A™ new phases the point to bear 

in mind is that it would be going 

much faster and farther were it not 

for the political hazards between now and 

November. The Administration has ad- 

vanced cautiously, step by step, so as not 

to ask too much at one time and thus risk 
a reversal at the hands of Congress. 

Early in the year Congress moved 
slowly with the large appropriations and 
authorizations then sought. It was not 
until the Battle of France that opinion 
could be shaped to accept the need for a 
larger program. The first supplemental 
appropriation and the first tax bill were 
kept relatively small. When passage came 
more easily than expected, it was possible 
to proceed with larger undertakings. 

The next phase, just concluding, was 
the second supplemental appropriation, 
second tax bill and conscription. The Re- 
publicans feared to join the issue here, but 
Congress dawdled until the opposition ele- 
ments were entrapped -by the ambush 
operation which we described last week. 

So the President was able at once to 
consummate the deal with Great Britain 
for an encircling chain of island bases in 
exchange for fifty obsolete destroyers. 
While there was a good bit of sophistry 
in the Attorney General’s opinion, uphold- 
ing the transfer, the Republicans were in 
no shape last week to pounce upon any de- 
fense issue. Willkie was engaged in crawl- 
ing out of the plant conscription pitfall 
into which he had fallen. 

Only a few isolationists raised their 
voices. While the acquisitions are perhaps 
not on a par with the Louisiana purchase, 
they do extend by several hundred miles 
the effective striking range of our air 
force around the entire North American 
continent and northeastern South America 
as well. Even supposing that the law 
was a bit broadly interpreted, the criti- 
cisms seem as pointless as those of Jeffer- 
son sevenscore years ago. 

Another jump in the defense program, 
therefore, has been made without political 
reprisals. The sequence of events suggests 
further steps. Before election, it is pos- 


sible that the Administration will not go 
much beyond the third supplemental ap- 
propriation containing funds for the newly 
authorized programs plus a few new items. 
But one cannot be sure. 

It is known that plans have been ad- 
vanced over the past two years, on the plea 
of defense need, for a number of civil 
programs such as a superpower network 
and the St. Lawrence development, which 
might have their uses politically to in- 
volve Willkie in new power issues. All 
defense measures thus far, however, have 
been shaped to the genuine needs of pre- 
paredness. There is no indication yet that 
the President will attempt at this time to 
push secondary plans of less tangible de- 
fense value. 

~ 2 @ 


CONSCRIPTION is of tremendous po- 
litical importance in the few weeks re- 
maining before election. Already the news- 
papers are full of interpretative stories as 
to the effects. Enactment of the bill will 
release a nation-wide wave of activity in 
the selection of draft boards, the registra- 
tion of millions of men, the selection of 
men, and the expansion of the armed serv- 
ices to which they are assigned. 

Suddenly every community and almost 
every family will be brought close to the 
defense picture as participants rather than 
merely as remote observers. It will be a 
period of drama, as at no time since the 
World War, with all imaginable fanfare, in- 
cluding radio and all the newest publicity 
techniques. There could even be a Liberty 
Bond sales campaign, though one would 
guess this will come after election. 

Such will be the situation even if the 
House plan, for a sixty-day wait to try 
the volunteer system, prevails in the final 
vote. This would call for great promo- 
tional effort, which would, of course, be 
nonpolitical. 

How the Republicans can be heard above 
all this din is a question which has not yet 
begun to puzzle the inquiring minds of the 
commentators. But it will. 

2 @ 
THE WILLKIE CAMPAIGN, mean- 


while, is slipping badly, according to many 
political writers. Even the Scripps-How- 


ard and Time people, among the first and 
loudest in the Willkie show, are saying in 
effect, ‘‘We may as well face the facts; it’s 
laying an egg.” 

There is much discontent among Repub- 
licans who fear that they have thrown 
away the election by nominating Willkie. 
They are concerned, judging from his con- 
duct of a $2,000,000 campaign, as to his 
ability to run a $20,000,000,000 govern- 
ment. 

The Gallup poll, however, remains 
almost stationary. On the basis of per- 
formance thus far, we should say that the 
odds are for Roosevelt about 3 to 2, with 
about an even bet on a Republican House, 
a view which we have held for some 
months. 

But there are elements in the electorate 
which are hard to gauge. The main effort 
of the Republican campaign is yet to come. 
Certain people have held for a long time 
to the theory of a short, blitzkrieg cam- 
paign, now about to start. The Democrats, 
too, have been holding back. We are in- 
clined to doubt that the G. O. P. will be 
able to outfight what the Democrats have 
in reserve, especially at a time when the 
draft and the defense program in general 
are going full blast. But we are not pre- 
pared to make a flat prediction. 

* * * 

SUSPENSION OF CIVIL LIABILI- 
TIES incurred prior to the passage of the 
conscription bill is carried a good deal 
farther than is generally realized in the 
pending drafts of the bill. Both the House 
and Senate versions call for the re- 
enactment of certain sections of the Sol- 
diers’ and Sailors’ Civil Relief Act of 
March 8, 1918 (Public Law No. 103, 75th 
Congress). Thus, a man inducted into 


armed service is safeguarded against evic- 
tion, repossession, or foreclosure resulting 
from inability to meet rent, installment, or 
mortgage payments during his period of 
service. 

Under the general relief provisions of 
the 1918 law, plaintiffs in court actions are 
required to file affidavits showing that the 
defendants are not in military service. 
Suits can be stayed or reopened when it 
appears that one of the parties has been 
prejudiced because, during military serv- 
ice, he has not been able to present his full 
case. Compliance with contracts as well 
as fines and penalties for non-performance 
are not enforceable when military service 
has prevented compliance. 

In the case of rent for dwellings not 
over $50 per month, no eviction or distress 
shall be made during the period of military 
service unless the court rules that such 
service does not materially affect ability to 
pay. There is a similar provision as to re- 
possession,of installment purchases: The 
court, however, may order the repayment 
of prior installments or deposits, or any 
part thereof, as a means of terminating 
the contract and resuming possession of 
the property. As to mortgages, where 
ability to pay is not materially affected by 
military service, the court may stay the 
proceedings or make such other disposi- 
tion as seems equitable to conserve the 
interests of all parties. 

The filing of false affidavits or the tak- 
ing part knowingly in evictions or repos- 
sessions in violation of the act are misde- 
meanors punishable by imprisonment up 
to one year, a fine not to exceed $1,000 or 
both. 

e*.= -e 

APPROPRIATIONS, as shown by the 
table, already exceed $13 billion in the 
bills which have gone through to final 
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National Legislation, Week Ended September 7: 


LAST WEEK the House met Tuesday 
through Saturday, Sept. 3-7, and adjourned 
to Monday, Sept. 9. The Senate met Wednes- 
day through Friday and recessed to Monday. 

* * *x 


SENATE CONFIRMATIONS — Carroll L. 
Wilson, assistant director, Bureau of Foreign 
and Domestic Commerce; Frank C. Walker, 
Pa., Postmaster General. 


ak * * 


NOMINATION—Hon. Chas. Fahy, N. M., 
Assistant Solicitor General of the U. S., vice 
Hon. Colden W. Bell, resigned. 


* * * 


EXECUTIVE COMMU NICATION—H. Doc. 
943 Sept 3—President’s message on leasing 
naval and air bases from Great Britain in 
exchange for 50 over-age destroyers. 

* * 


LAWS—Pub. Law No. 779 (S4271) Sept 4— 
Increase no. of midshipmen. 

780 Sept 5—Fed aid highway authorizatns. 

781 Sept 6—2d Supplemental Nat! Defense 
approp. 

oo * « 

PASSED BOTH HOUSES—S2009—Broaden 
ICC regulatn rail, motor and water carriers. 
S debating conf rpt. 


* * * 

PASSED ONE HOUSE—HR9972—Auth im- 
provement rivers and harbors for nat] de- 
fense. SRpt 2072 Sept 5. 

HR10132 — Compulsory 
service. Passed H Sept 7 

* * * 

REPORTED—S4316 (Bailey) SRpt 2071 Sept 
5—Repeal Secs 4588 and 4591 Rev Stat. 

SJR292 (Bailey) SRpt2076 Sept 5—Auth 
Comdr Howard L. Vickery to hold office 
as member U S Maritime Commsn. 

SJR2%4 (Bailey) Sept 5—Auth Fed Loan Ad- 
ministrator Jesse H. Jones to serve as Secy 
of Commerce. 

HRT6@ (Bland) HRpt2917 Sept 5—~Amend 
Sec 4311 Rev Stat. 

HR9#18 (Bland) HRpt2918 Sept 5—Citizen- 
ship requirements for manning of vessels. 

HR9996 (Murdock, Ariz) HRpt2922 Sept 5— 
Auth RFC loans to develop deposits of stra- 
tegic minerals. 

HR10380 (Bland) HRpt2926 Sept 6—Suspend 
during emergency the provisions which limit 
to 8 hrs per day labor on U S Maritime Com- 
msn contracts. 


selective military 





HR10402 (Horton) HRpt2912 Sept 3—Amend 
act as to rentals in certn oil and gas leases. 

HR10412 (Lanham) HRpt2923 Sept 5—Expe- 
dite housing for nat] def. 

HR10438 (Cole, N Y) HRpt2914 Sept 3—Ex- 
tend age limits for midshipmen. 

HR10464 (Sumners, Tex) HRpt2925 Sept 6— 
Amend Secs 3477 and 3737 Rev Stat to per- 
mit assignment of claims under public con- 
tracts, to aid nati def. 

HR10465 (Sumners, Tex) HRpt2928 Sept 6— 
Amend law to punish willful destructn of 
war matris. 

HJR596 (Bland) HRpt2927 Sept 6—Auth 
Comdr Howard L. Vickery to serve on U S 
Maritime Commsn. 

HJR602 (Steagall) HRpt2920 Sept 5—Auth 
Fed Loan Administrator Jesse H. Jones to 
hold office as Secy of Commerce. 

HCRSS (McLeod) HRpt2913 Sept 3—Recom- 
mend that political parties advocating over- 
throw of govt be prohibited from entering 
candidates in Stt and nat! electns. 

¥ * * 


TABLED—HRes58 (Fish) HRpt2915 ad- 
verse Sept 4—Ask Secy of War for info on 
airplane contracts. Tabled in H Sept 4. 

er <x 


NEW SENATE BILLS—S4325 (Sheppard) 
Military Aff—Amend Natl Defense Act 1916. 

$4328 (Barbour) Educ & Labor — Prevent 
discriminatn in employment against physi- 
cally handicapped persons. 

$4330 (Barbour) Bnkg & Currency—Prohibit 
HOLC foreclosures on homes from which 
men have been drafted. 

SRes307 (McCarran) on Table—Invstg air- 
plane accidents. 

« x € 

NEW HOUSE BILLS—HR10446 (Izac) In- 
terstt & Forn Com—Disqualify members of 
subversive organizatns from serving as radio 
operators. 

HR10465 (Voorhis, Calif) Ways & Means— 
Orderly financing of nat] defense. 

HR10459 (Moser) Judic—Prohibit advocacy 
of changes in govt otherwise than is pro- 
vided in Constitutn. 

HJR601 (Peterson, Fila) Interstt & Forn 
Com—Aid air safety by uniform land mark- 
ers. 

HRes502 (Kramer) Forn Aff—Ask President 
to negotiate with Mexico for naval and air 
bases. 


HRes503 (Reed, NY) Naval Aff—Ask info 
whether exchanged destroyers were taken 
into belligerent waters by navy personnel. 
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Financial Markets: Gross Volume of Business Rising, 
But Taxes Devour Profits 


FURTHER advance in stocks has 
been followed by reaction, evi- 
dently based in large measure 
upon the intensification of air at- 

tacks upon London. Wednesday’s close 
finds most leading issues moderately be- 
low the level of a week before. Trading 
has been fairly light on the decline and 
thus far the market has held its ground 
well enough in view of the unfavorable 
news. 


The chief losses during the week’s re- 
action have been in Chrysler, du Pont, 
Union Carbide, Eastman Kodak, Arm- 
strong Cork, International Paper pre- 
ferred and Douglas Aircraft. National 
Steel, General Electric, the container 
stocks, Sears Roebuck, Woolworth, J. C. 
Penney, the foods, tobaccos, rubbers, utili- 
ties and oils have held up well. 

Although the market’s reaction appears 
to have been based largely upon news, 
some decline was in order on a purely 
technical basis. The market had been 
rising for nearly three weeks and had 
canceled about 60 per cent of the May- 
June decline. 
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Among the most widely advertised re- 
ports have been the optimistic predictions 
regarding operations in the steel industry. 
Other favorable factors have included a 
heavy volume of activity in the cotton 
goods trades. 

The report by the Bell System that 
telephones increased by 65,400 in the 
month of August, the largest gain for 
that month since 1936, has also been in- 
terpreted by many investors as a favor- 
able development of some significance. 
Likewise of interest as an indication of 
general business expansion has been the 
reported increase of passenger traffic on 
domestic airlines in August to a level 
about 61 per cent above that of August, 
1939. 

As during the past several weeks, how- 
ever, some of the most widely discussed 
news has related to national defense 
orders received by producers in many 
industries. Among these contracts have 
been an award by the Navy to Ingersoll- 
Rand covering air compressors to cost 
$720,000 and a $5.3 million contract 
awarded by the Army to General Electric. 
Individual orders of this type do not by 
themselves constitute a new element in 
the general financial situation, but they 
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have been of interest to investors because 
they emphasize the immediate effect of 
these orders upon individual companies. 

The unfavorable features of the present 
unusual business situation are illustrated 
by the earnings report of Montgomery 
Ward for the six months ended July 31, 
1940. Earnings in this period amounted 
to $1.83 per share as compared with $1.84 
in the corresponding period of 1939 in 
spite of a gain of about 10 per cent in net 
sales. 

Another news item of considerable in- 
terest to the financial markets was the 


that the gain in the Republican percent- 
age of the total vote was sufficiently sub- 
stantial to suggest the probability of a 
Republican victory in November appar- 
ently aided the market’s rebound on Tues- 
day and Wednesday. 

The general outlook for security prices 
continues to turn almost entirely upon the 
German attack on England. Business in 
this country is expanding and commodity 
prices rising. Stocks are low in relation 
to earnings, which promise to rise still 
further before the close of the year. Un- 
doubtedly a substantial upward readjust- 


prices would take place if it were not for 
the critical European situation. 

Prime Minister Churchill’s assertion 
that a German invasion of England is 
being prepared and may be launched with- 
in the next week suggests that the situa- 
tion may soon resolve itself. If the attack 
were made and were beaten off, it is 
probable that stocks would rally sharply. 
On the other hand, a serious British defeat 
would undoubtedly cause a further decline, 
how severe it is impossible to judge 

One interesting feature of tne situation 
is the fact that the London stock market 
has reacted less than our own. It will be 
recalled that British stocks have followed 
a strong upward trend during the past 
seven weeks, the period of the most in- 
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The Week in Commodities: 


EAKNESS in farm prices was 
largely responsible for a slight 
decline in The Annalist Week- 
ly Index of Wholesale Commod- 


‘ity prices to 80.3 in the week ended Sept. 


7, 1940, from 80.5 in the preceding week. 
The fuels and foods were also slightly 
lower. Strength in the metals and tex- 
tiles softened the drop in the combined 
index. 

The grains and livestock were irregu- 
lar. Corn was lower together with hogs 
and fowl. Barley, oats and rye rose. So 
did steers. Eggs and hides were other 
strong spots among the farm products, 
but apples, hay and cotton were notably 
lower. Among the meats, pork, veal and 
lamb were lower. Coffee, lard and cotton- 
seed oil also receded. Cocoa and flour 
were higher. 

Increased activity in the textile mar- 
kets was accompanied by a marking up 
of cotton and worsted yarn prices. Silk 
reached the best level since the end of 
March. Weakness in the fuels was con- 
fined to lower crude oil quotations. Zinc 
and copper were the strong metals. Tin 
was off a bit. 


DAILY COMMODITY PRICES 


Cot- Futures Spot 

ton. “oy yy Hogs. Index.Index. 
Sept. 3.... 9.63 7.09 51.27 154.9 
Sept. 4.... 9.63 .94 98 51.53 155.4 
Sept. 5.... 9.65 .96 $3 51.85 156.8 
Sept. 6.... 9.59 .94 51.49 155.8 
Sept. 7.... 9.59 . oo. 1B 
Sept. 9.... 9.46 .93! 51.06 155.8 


THE GRAINS 

For the second consecutive week wheat 
traders were in a cheerful mood and prices 
were pushed to the highest point in two 
months. Closing sales on the Chicago 
Board of Trade showed advances of 1 to 
2% cents a bushel. More than 98,300,000 
bushels of the major cereal changed hands, 
the largest in some time and comparing 
with 91,800,000 in the preceding period. 
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To a large extent the wheat market 1s 
guided by Federal activities. Several days 
last week, removal of hedges against cash 
sales to the Federal Crop Insurance Cor- 
poration provided most of the buying. On 
other days, speculators and tradesmen 
were impressed by the low level of prices 
in relation to loan rates and bought ac- 
cordingly. Wheat prices are much too high 
when the topheavy supply and demand sit- 
uation is taken into account, but too low 
if loan rates are the yardstick. 

Because of the dearth of exports and 
only moderate gain in domestic demand, 
prices will probably lean on the govern- 
ment more this year than ever before. 
This year’s domestic harvest is estimated 
at 775,000,000 bushels, some 75,000,000 
bushels above normal requirements. But 
Chicago grain experts figure that at least 
250,000,000 bushels—and possibly 450,000,- 
000—of new wheat will find its way into 
the loan. With the loan holding five or six 
times our excess, it would not be at all 
surprising to see a very tight spot situa- 
tion develop before many months. Sharply 
higher prices would result, but they would 
draw wheat from the loan and quotations 
would soon recede. 

At one time last week futures were 


within a few cents of the loan level and 


On Britai 
this served to bring out enough grain to 
stem the rally. But most grain traders 
believe that within a few months wheat 
prices will have to be 5 to 10 cents above 
the loan level before holders of loan stock 
wheat will sell. 

Reports from Canada continue bearish, 
with latest estimates pointing to a crop of 
520,000,000 bushels this season, second 
largest in the history of the Dominion. 
Like farmers in this country, Canadians 
are suffering from an acute shortage of 
farm storage space and they cannot mar- 
ket more than five bushels per seeded acre 
because of a shortage of terminal facili- 
ties. This situation naturally results in 
constant pressure on cash prices, but so 
far Canadian loans have held prices firm. 
A hopeful note in the Canadian situation 


Prices Drop as Nazi Attack 


Is Pressed 


“is large demand from the mother country. 


Last week English purchasing agents were 
inquiring for large amounts of grain to be 
delivered in December, January and Feb- 
ruary. 

Corn trading was featured by tightness 
in the September contract, which gained 
1% cents on the week. Longer term op- 
tions were under pressure and lost % to 
1% cents in dull trading. 

The futility of some New Deal agricul- 
tural programs was amply illustrated last 
week when the Commodity Credit Corpo- 
ration announced it had bought 13,701 
steel bins to store 37,000,000 bushels of 
corn. Last year the Department of Agri- 
culture had to buy 25,500 bins to store 
43,000,000 bushels. 

The 1938 amendments to the AAA, 
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COMMODITY PRICES (1926—100) 
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Jit i oe ee ae ee ee 4 re Se ee eee disiiuitit .. .itpy 
JFMAMIJASONDIFMAMISASONDIFMAMIIASONDIFM AMIS ASONOSFMAMISASOND | 
1936 1937 1938 1939 1940 


Farm Food Textile Building Chem- Miscel- -All Com- 
1939. Products. Products. Products. Fuels. Metals. Materiais. icals. laneous. modities. 
See. G....... We 76.3 63.1 83.8 98.7 70.9 85.1 82.3 
1940. 
Jaume 1...... 74. 69.0 66.2 86.0 97.4 ms -86.7 81.0 79.8 
ame Gos... 73.6 68.2 65.6 86.0 97.5 71.8 86.7 80.2 79.2 
cS ae 73.2 67.7 65.8 86.1 97.8 71.8 86.7 80.6 79.0 
June 22....... 73.4 67.4 65.6 86.0 97.4 71.8 86.7 82.9 79.1 
June 29....... 73.8 68.2 66.2 86.0 97.3 71.8 86.7 81.7 79.5 
ae —.G...... 71.5 69.5 65.8 86.0 97.4 71.6 86.7 ' 80.7 80.2 
July 13. 75.0 68.4 65.8 86.0 97.1 71.6 86.7 80.8 79.8 
July 20. 74.5 67.7 65.7 86.1 97.1: 71.6 86.7 81.9 79.6 
. Ae 73.2 67.5 65.7 86.1 97.1 71.6 86.7 81.7 79.2 
ug. 3 72.1 67.0 65.8 85.6 197.1 71.6 86.7 79.9 78.6 
Aam. We... 72.6 69.0 65.7 +84.7 96.6: 71.3 86.7 77.6 ie 
Ft ae 73.0 69.1 65.3 184.7 96.6 +71.3 86.7 77.0 +79. 
Tee +73.8 70.1 65.2 184.7 96.8 $71.3 86.7 77.2 +79.5 
Au Sa 75.6 71.9 65.2 +84.7 96.8 +71.3 86.7 77.1 +80.05 
Sep’ , eee 74.8 71.7 67.6 84.4 97.3 71.3 36.7 TTA 80.3 
a changes for week from: 
Last week. — 1.1 — 0.3 + 3.7 — 0.4 + 0.5 0.0 0.0 0.0 ~ 0.2 
Last year... —5.7 -—60 +71 + 0.7 — 14 +06 +19 +48 — 2.4 
ee 
SPOT PRICES OF IMPORTANT COMMODITIES 
(New York Prices Except as Noted) 
— 7, 1940. Aug. 31,1940. Sept. 9, 1939. 
Wheat, No. 2 red, c. i. domestic (bu.).. ba $1.01% \ 
Corn, ‘No. 2 yellow (bu) ade ficckectessonse 73.1 
Oats, Pm i ONE Ba oo kai ac cu oase<csue 
lye, No. S Western demastic, cif. the). | 
Be SE CID ccnnccccccececccceese< 68 } 
Flour, spring patents (bbl.)................- 4. S$ 4. os 5.70 | 
Cattle ©, good and ag ae steers, aver- | 
age, BOND CHOW MP cc ccccccccccecccocacce 12.34 12.03 10.90 | 
Hogs, ” Western and aioken avg. Chic. (100 Ib.). 6.60 7.10 8.01 j 
and choi Groqeed steers. {100 1b: “wee 
— ” good 0! os average sess 20.25 20.25 18.00 } 
Hams, a pS eee *1.75 1.75 2.15 
Pork, mens 3 aS ere 16.75 16.75 20.75 
Bacon, N I'dry cure, 6-8 Ibs. (100 Ib.).... 17.50 17.530 21.25 
eee a st cam, estern =, GN ouaddsocenes 5.70 5.75 8.75 
raw, ws — benéncanedeosénas .0270 .0266 -0380 
St gar, refined &. °F GB cee ceccecccccccces -0425-.0435 .0420-.0435 .0575 
fee, San’ oO. UdGaic cookedtseceune : -.06% : ~.06% : 
preg Accra “qn DiiicentRediobivcatinddsedes net Ret: es 
Cotton, middling “oom MI taeeuc ak oases .0946 .0962 0914 
Wool, to (ib . pee ceenneeeecoescegsseececece 1.04 1.04 1.05 
Silk, 78% seriplan 13-15 (ib.). 22222! 2.875 2.52% 2.875 
Rayon, 150 Sadler. ‘ie ality de a 53 53 5l 
Worsted yarn Bradfo 2-40s, ifblood 
weaving (CARE cerca ep aR car inet 1.55 1. 1.31 
Gotten, yore 4 ed 20-2 p88 (ya mecewess 2414 4 : 
ntcloth, $8%- c anes, kweane .05 04 E 
= — . 1 py « Gao. > ges 4.00, 0 06% - 
unbra: = x ea i ; ‘ 
Hides, light native cows, cago (ib.).... mbt 11 14 
Leather, union backs (Ib.)................-- .30 30 31 
Rubber, plant’n — aaeateed sheets ae ae -1937 -1931 -2300 
Petroleum, crude, at Oil, 
Drug Reporter avg. for ot fields ‘Ob. 3. 1.1570 1.1720 1.1470 
Gasoline, at refinery, Oil, it and 
— avg. for 4 refin’ 'y centers (ae. 1% -0517020 .0517020 i 
, Iron Age composite (gross ton)... 22.61 22.61 20.61 
Fisished steel, Iron Age & “composite | <i09. Ib. ) 2.261 2.261 2.236 
Copper, electrolytic, deli Conn. (?b.) ms ll -12-.12% 
CR OS By Ga Bnd vaveccceecasnutcccadee a .0980 12 
Rana EES tile eats a .0490 .0490 0552 
Tin, §' Mi Mkacegladcasecngedéaceeaginatee Som om -70 
Zinc, Bast St. Lowis (Ib.)..............0.... j ‘ 06 
Silver, Handy & Harman official (oz.)..... 34% .mA% 36% 
Cottonseed oft, crude, bleachable, s. e., 
SURORGEIND CURD onc recs cccccsccccenccccces 0488 -95 06% 
pees, ——— Not “iKratt TS apne 50.00 50.00 50.00 
cae, wreer ing. No Kraf ~ ara .0550 0550 05 
Subject to revision. lor previous Friday. 




















which were signed by President Roosevelt 
on Feb. 16, 1938, were intended to help 
corn farmers, but it is highly doubtful if 
Congress ever expected Uncle Sam to be- 
come the largest corn owner in the world. 
But that is exactly what’s happened. Ac- 
cording to estimates of the Commodity 
Research Bureau, Inc., New York, the 
government owns outright about 100,000,- 
000 bushels of corn (through CCC), and 
has a first mortgage on another 420,000,- 
000 bushels through loans granted in 1937, 
1938 and 1939. 

Under normal conditions upward of 85 
per cent of the 2,300,000,000-bushel aver- 
age corn crop is fed to hogs, cattle, horses 
and mules, poultry and sheep on the farms 
and only 345,000,000 bushels move off the 
farm to the great terminal markets. This 
being the case, the government now holds 
as much corn as normally moves off the 
farm in 1% to 2 years and nearly as much 
as Argentina, South Africa, Italy and Rus- 
sia harvested last year. 

Corn is the nation’s most valued crop. 
Based on farm values, corn was worth 
$1,464,000,000 last year, followed by hay 
(wild and tame) at $642,000,000 and cot- 
ton lint at $524,000,000. Even in this day 
of more and more government power, the 
hammer-lock now held by Federal author- 
ities on the corn all-important market is 
not justified. 


COTTON 

Futures plodded steadily forward in the 
first four days of last week, but broke 
sharply on Friday and lost further ground 
on Saturday. At the close of trading, ac- 
tive options showed net declines of from 
4 to 8 points, as compared with earlier 
gains running up to 20 points. Volume of 
business was fairly good for these days, 
although it would have been considered a 
starvation level three years ago. 








DAILY COTTON PRICES 
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For the third straight week raw cotton 
prices, crop developments and the future 
of prices were shoved in the background 
by the fast-stepping goods market. Last 
week about 120,000,000 yards of goods 
were bought, the largest weekly total since 
September, 1939, when the outbreak of 
war resulted in an unprecedented wave of 
goods buying. Textile mills were especial- 
ly pleased with last week’s purchasing be- 
cause it spread to all branches for the 
first time this year. In the last two or 
three weeks, American cotton mills have 
booked about 2% months’ worth of busi- 
ness so that curtailment talk is now a 
thing of the past. 

MOVEMENT OF AMERICAN COTTON 


(Thousands of running bales; as reported by the 
New York — > 


Thureday— Yr.’s 
ry 5, Aug. Se , = 
1940. 1940. 
Movement Inte Sight: 
During week...... 188 139 395 — 52 
Since Aug. 1...... 669 481 1,243 — 46 
Deliveries to Domestic Mills: 
During week...... 122 83 149 — 18 
Since Aug. 1...... 495 373. BST — 
Exports: 
caring week...... 16 10 45 — & 
ug. 67 51 300 —123 
i wy Mes (Thursda ) 
«| «sca xe 2,473 — 2% 


Saket at taacemmeeieaeae 
domestic mills stayed away from the raw 
cotton market last week. A few observ- 
ers believe that most mills have enough 
raw cotton to carry them for a while. The 
great majority of traders, however, assert 
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that mill raw cotton inventories are lower 
than normal and speculators are holding 
on to their cotton contracts waiting for 
mills to begin buying. 

While American cctton consumption is 
zooming toward all-time high records, use 
in Great Britain is being cut down by ever- 
increasing air raids. Reports from the 
United Kingdom last week indicated that 
many mills in Manchester were forced to 
suspend operations frequently while RAF 
fighters drove off planes bent on bombing 
the mills. Should the Nazis succeed, Eng- 
lish cotton consumption would be cut to 
nothing and the remaining European source 
of American cotton exports would be lost. 

Although main interest centered in the 
gray goods market, traders took time to 
survey the new cotton crop. On Monday of 
this week the Department of Agriculture 
estimated the new crop at 12,772,000 bales, 
much above trade guesses. The official es- 
timate of a month ago put the crop at 
11,429,000 bales, while a year ago 11,792,- 
000 bales were picked. The large crop now 
expected reflects excellent growing 
weather over most of the Cotton Belt dur- 
ing recent weeks. Temperatures have been 
high and rains light. 

The sharp increase in the crop has 
caused but little weakness in prices be- 
cause all of the increase—and more be- 
sides—will be put in the already inflated 
government loan. Higher loan rates and 
the almost complete lack of exports make 
the loan more attractive than last year. 
In the Southwest it is reported that grow- 
ers are withholding 40 per cent of their 
ginning. Unless prices rise sharply, that 
Percentage is likely to increase rather 
than decrease. From a textile manufac- 
turer’s viewpoint, the large amounts of 
cotton which will go into the loan are bad 
because the only way he can get cotton 
out of the loan is to bid above the loan 
level. 


COPPER 
Among the other commodities, the big- 


gest news of the week was the record- . 
‘breaking sales of copper last Thursday. 


The day's volume was reported at 115,352 
tons, far above anything witnessed in the 


‘ war boom of last September and exceed- 


ing the previous record of 106,101 tons 
established on July 21, 1936. There were 
two main reasons for the sudden revival 
in interest in the copper market. First, 
the huge sales were made on the same day 
that copper prices were boosted % cent to 
11% cents a pound. Less than a month 
ago small custom smelters were selling for 
slightly over 10 cents a pound. Large sales 
reflected an effort to get supplies before 
the boost became effective. Second, there 
is an all-around consumer demand to ob- 
tain metal against contracts signed several 
months ago. The brass fabricators were 
especially active on this score, being anx- 
ious to replenish low copper inventories 
in order to fill recently acquired orders 
from England. 

The current boom in copper sales may 
be taken as a better-than-average cue to 
the business outlook. Many times in the 
past the volume of business done in cop- 
per was an excellent industrial forecaster. 
Metal fabricators obtain their business 
from almost all lines of industry and their 
Operations mirror what business men ali 
over the country think about the future. 
In the present instance, large foreign or- 
ders play a part, but that doesn’t greatly 
alter the barometric qualities of the mar- 
ket. 


HIDES 

Light native cow hides sold for 11% 
cents a pound last week, the highest in 
several months and 2% cents above the 
1940 low established only two weeks ago. 
The rise in spot hides during the last fort- 
night is one of the swiftest ever experi- 
enced and is exceeded only by the jump 
which took place a year ago (after war 
was deciared) and the zooming market in 





the speculative boom of 1933. Speculators 
are somewhat at a loss to explain the sud- 
den zip in the hide market, but credit two 
main factors: (1) Hides were much too 
low in the latter part of August, especially 
since visible stocks were not far from a 
fifty-year low; (2) national defense buy- 
ing is being felt and recent large Army 
shoe orders provided the spark for the 
present rise. 

Following the lead set by spots, futures 
rose as much as 50 points. They receded 
from the highs, closing with gains ranging 
up to 20 points. Trading was active. 

Reports from packers indicate that be- 
tween 75,000 and 100,000 hides were sold 
last week. A normal week’s kill is 100,000 
hides. In the last few weeks packers have 
sold far more hides than they have been 
able to produce, and if the trend is main- 
tained still higher prices can be expected. 


COCOA 

Sentiment continued cheerful and prices 
rose fractionally. Futures were dull near- 
ly all week, with neither speculators nor 
manufacturers showing much interest in 
the market. On Saturday, however, one of 
the largest consumers entered the market 
on a broad scale and his dealings account- 
ed for a large part of total transactions 
and a good portion of the week’s price 
rise. 

The Department of Commerce announced 
last week that July cocoa exports were 
5,913,000 pounds, more than double the 
June figure, nearly six times a year ago 
and the largest since World War days. 
Shipments for the seven months ended 
July totaled 30,000,000 pounds, as com- 
pared with only 8,500,000 pounds in the 
corresponding months of last year. 

The United States, of course, imports all 
the cocoa it consumes and current exports 


_ are merely reroutes through this country 


because most European nations are cut 
off from their normal sources of supply. 


COFFEE 

The market idled through another dull 
week with many normal participants sit- 
ting on the sidelines. Some interest was 
shown in a coffee study by an English 
banking house which asserted that the 
present stability in prices could only be 
traced to the possibility of United States 
support for Brazil’s coffee control pro- 
gram. The study pointed out that coffee 
quotations in the interior of Brazil have 
been steadily declining for months, prov- 
ing that Brazil has done very little with 
the all-important surplus problem. Price 
weakness at the source of supply would 
usually foreshadow a decline in world 
markets, but this has been offset by the 
$500,000,000 recently added to the funds 
of the Export-Import Bank. 


RUBBER 
Spot prices rose only 6/100th of a cent 
last week, but futures did somewhat bet- 
ter. More important, sentiment in trade 
circles improved vastly thanks to higher 
stock prices and good news from Detroit. 


SILK 

Prices jumped 10 cents a pound last 
week, but it all took place in the first 
four days and selling carried quotations 
down 2 to 4 before the close. Reactionary 
tendencies in the Japanese markets played 
a@ part in the weakness, as well as the 
week-end softness in stock prices. 

The mystery of why silk should sell so 
high deepens with each month’s statistics. 
Mill takings in August (while well above 
recent lows) totaled only 30,200 bales, as 
contrasted with 33,100 bales a year ago. 
With almost every American industry 
showing sizable gains, as contrasted with 
1939, the record of silk sticks out like a 
sore thumb. Surely the trend in silk con- 
sumption during the last seven years—. 
silk use is far below 1933—is poor enough 
to flatten prices. But obviously this has 
been offset by the fact that “hope springs 
eternal * * *,” LA RUE APPLEGATE. 











COMMODITY FUTURE PRICES 


(Grains at Chicage: Others at New York) 


Daily —— 
r. December. january. March. oo Jul 
Poe : . Hi aw High. Low. High Low. High. Low. High. High. 
Ne Be oliday 
ee Se 9.37 9.30 9.32 9.23 9.15 9.08 9.00 8.92 8.78 8.69 
Ss. Boccccseen 9.43 9.35 9.38 9.28 9.20 9.15 9.03 8.98 8.83 8.77 
eS Se 9.46 9.40 9.40 9.34 9.22 9.17 9.04 9.00 8.83 8.79 
NN NG ake Sa 9.41 9.36 9.35 9.29 9.17 9.11 8.97 8.92 8.77 8.72 
eh CPaRe 9.36 9.23 9.32 9.21 - 9.10 9.02 8.92 8.82 8.70 8.62 
Sept. 7 close... 9.23@ 9.24 9.21t “91 n 9.02 t 8.82 t 8.62 t 
Week's range... 9.46 9.23 9.40 9.21 9.22 9.02 9.04 8.82 8.83 8.62 
Previous week.. 9.32 9.17 9.27 9.13 9. 02 9. 02 9.10 9.00 8.93 8.82 8.71 8.62 
Wk. Sept. 9, "39 9.08 9.05 10.00 8.65 10.02 8.74 Pe 8.57 9.78 842 9.63 8.24 
Contract jf 10.29 8.25 10.18 833 10.14 8.26 10.08 8.10 9.08 8.00 889 8.57 
e ( Ap.17 No.1 Ap.17 Je.6 Ap.17 Je-8 Api? MyAB Ava? My 18 Annie Ait 


raded week ended Friday, Sept. 6, 278,900 bales; previous week, 191,800; year 


ago, tél. 200. 


Wheat: 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 







I Sis ode Ut.wiss vedewccenthantss sacnes 
Previous as 
Week Sept. 9, 


Contract 
range 


Traded week ended Friday, Sept. 6, 98,322,000 bushels; previous week, 
91,791,000; year ago, 157,222,000. 


Wheat: 


Weekly Range 
Week Ended 
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Pine | Ended ek Ended 
-——Sept. 7, 1940—. “Ki 31, 1940. ———Contract Range—_ Sey t. 9, — 
Corn h. Low. Last. y Low. High. Date. 2, High 
BES, 66s umes -61 -60% .70 May 10 “yy ‘ 
| eee d 5 55 June 12 a= 14 J B 
BR a cases 5 see 55% 61 July 24 ‘4 Aug. 16 . e 
*Bushels traded 12,364,000 14,777 ,000 47,123,000 
Oats: 
ee if J t P 27% .« Apr. 18 .26% Aug. 16 . AY 
. Seer E oe ae t ‘Be a Bo Tone 12 Fi Au. 19 = 33% 
PE 31 t a R P July 30. Aug. 16 . 34 
*Bushels traded 5,689,000 5,508 ,000 22,015,000 
Rye: 
ee Al ‘ A0% t P ° -765 Apr. 22 . Aug. 19 . 48 
ere F 41% AB%t 42) d J y 29 =f Aug. 19 . ¢ 
| re A t d P é July 24 .42% Aug. 19 .60% . 
*Bushels traded ‘9,992,000 8,289 ,000 10,624,000 
Cocoa: 
Se 4.25 4.25 431n 4.25 3.98 6.55 Sept.§12 3.97 July 31 6.65 6.00 
PS eanwead 446 4.38 3.46t 4.40 4.16 6.50 May 10 4.12 July 31 6.75 5.75 
ES Soc ands er --. 451n i -.. 6.25 May 13 4.28 Aug. 16 6.75 5.78 
a 4.59 4.50 4.59n 4.54 4.30 655 May 10 4.24 July 31 682 5.86 
Py caus 67 4.59 4.67n 464 441 616 May 1 4.37 July 30 6.90 6.00 
ON poke scat 4.72 4.69 4.76n 4.61 id 5.55 Aug. 8 4.42 July 31 6.95 6.00 
Sept., 1941.. 4.83 4.79 4.85n ean . 483 Sept. 5 4.79 Sept. 4 : : 
Contracts traded 435 2,293 4,235 
Coffee—A (No. 7): 
as : 3.67 n mais -.. 432 Feb. 1 3.70 May 16 4.30 4.30 
ee 3.71 n 3.74 3.70 4.46 Feb. 21 3.70 Aug. 27 4.25 4.25 
MR ysis sop a 3.78 n wes --. 433 Mar.21 3.90 Aug. 7... awe 
eae ee See. “Skee pee’) “haere en ee aes ee eee 
Contracts traded . 2 11 
Coffee—D (Santos No. 4): 
Sept. ....... 5.28 5.25 5.25n 5.28 5.10 654 Nov. 8 5.11 Aug. 16 6.38 6.10 
eeeeeen 5.49 5.40 5.42n 5.50 5.38 650 Jan. 17 5.30 Aug. 16 649 6.21 
eS 5.70 5.67 5.62n 5.68 5.53 6.36 June 17 5.50 Aug. 15 6.50 6.21 
OS eee 5.69 5.656 5.71@5.72 5.65 5.65 648 June 17 5.57 Aug. 19 6.55 6.20 
OPES 5.80 5.77 5.80n 5.81 5.68 6.21 July 30 5.65 Aug. 19 6.60 6.23 
Contracts traded 28 208 571 
. Se 
EN asossad 9.70 9.65 9.65 9.50 11.41 Nov. 8 9.07 July 23 11.90 11.30 
ee. 10.16 9.74 9.74 9.59 10.56 Feb. 21 9.09 July 23 12.75 11.10 
ee 10.18 9.75 9.75 9.68 10.55 June 12 9.14'July 24 12.90 11.20 
a 10.19 10.12 wx -.. 10.51 June 11 9.12 July 23 12.60 11.22 
CS: 10. 9.80 9.8) 9.75 10.20 Sept. 5 9.59 Aug. 6 12.60 11.15 
Contracts traded 170 278 1,449 
Cottonseed Oil: 
— E pea 6.00 5.80 5. 75 5.85 5.53 7.37 Feb. 9 5.35 Aug. 16 7.40 6.86 
_, See 5.98 5.70 5. 71 5.83 5.56 °7.35 Feb. 17 5.33 Aug. 14 7.85 6.99 
Se 6.07 5.80 5. 80 5.95 5.65 7.31 May 10 5.46 Aug. 7.7% 7.05 
Ms. 2255he00 6.10 5.80 5.80 5.97 5.82 642 May 21 5.48 Aug. 7.85 7.10 
MNS ox esewics 6.18 5.90 5.88@5.90 6.06 5.79 6.25 July 19 5.57 Aug. 15 7.90 7.05 
Contracts traded 506 576 1,495 
Hides 
AR 9.99 9.37 9.63b 9.30 8.16 16.19 Jan. 3 7.67 Aug. 19 14.90 13.30 
ee 10.20 9.34 9.75t9.78 9.68 8.41 85 Jan. 9 7.83 Aug. 19 15.00 13.50 
eee 10.30 9.50 9.87@9.95 9.85 8.64 15.10 Mar. 7 8.05 Aug. 19 15.15 13.85 
Be ere 10.47 9.65 10.03 n 9.90 9.05 10.47 Sept. 5 8.30 Aug. 19 15.15 14.30 
Sept., 1941.. ...  ... 10.18n Face ea oS i on He te ca ee ga 
Contracts py onl oa 1,416 1,792 
eee. 
ere 19.30" ‘8. iS st 26 19.00 21.85 May 11 17.35 Nov. 16 23.90 19.20 
Bo taiehin aE 19.05 21.15 May 11 16.93 May 23 21.90 18.25 
Mar. 18.90 20.93 May 10 16.80 May 22 21.88 18.15 
May s ... 18.90 Aug. 5 18.60 Aug. 9 21.85 18.70 
Contracts traded *‘Sa5)® 807 1,798 
lial aes 
Sep 1 4 19.81 June 21 18.60 July 1 
19.1219.10 19.12 Aug. 27 18.30 July 15 
18.9518.90 18.95 Aug. 30 18.20 July 16 
45 3.09 Feb. 12.24% Apr. 52.87 2.69 
4544 2.78 May 10 2.30 Apr. 292.65 2.46 
46 2.68 June 172.40 July 122.63 2.44 
40% 2.55% Sept. 52.39 Aug. 21 on 
ree 17° 1.66 3.01 Sept. §7 1.63 Aug. 16 3.02 2.53 
1 ee 1.80 1.74 2.12May 13. 1.71 Aug. 16 2.96 2.48 
Mas, Cilvnse 1.84 1.78 2.16May 13 1.75 May 22 2.98 2.50 
Shiweee 1.89 1. 1.83 2.19May 13 1.79 Aug. 16 3.00 2.52 
gees ae By z 1.86 2.00July 1 1.82July 24 3.04 2.54 
wy, 1941.. 1.93 1.95 Sept. 6 1.93Sept. 5... sea 
ntracts al "1,547 4,165 
“Sept 4 Gwen” : 
Pe. red -70 §©.64% 2.53 Sept. §8 .63  »* eee 
ES: 74 7 -77 @.78 79 .73 164 Mayi13 .73 Aug. 162.54 1.79 
ie de 81 -79 @.80 80 .76 1.66 May 13 .76 ug. 16 2.55% yt ttd 
na ES aoe 81 @81% 84 .79 1.67% May 14 .78 Aug. 162.56 2. 
Sept.,’ -83n a -. 1.69 May 13 .82 Aug. 152.53 2.47 
mtracts traded 252 321 2,046 
Wool Tops: 
Se 95.2 93.2 94.5b 95.2 93.1 101.0 Dec. 9 82.4 May 22 106.5 95.0 
ere 92.1 90.2 BS ones 6 92.5 91.0 99.5 Mar. 2 82.3 May 22 105.8 95.5 
DERE. ccomeed 89.8 87.5 88. -5 90.0 888 99.0 May 11 82.3 May 28 103.8 94.5 
tT ae 88.8 -0 87.0@88.0 88.6 87.2 91.7 June 4 83.0 Aug. 19 100.0 95.0 
Pounds traded 2,165,000 2,395,000 ote 
Closed Saturday during September: Cocoa, coffee and ar. 
- nN . @ Bid and asked. *Week ended - $1939. 
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Canadian Economic Activity Advances Further; Is War 
Economy Depression-Proof? 


| ine he activity in Canada dur- 
ing the month of July is pictured 
in our regular chart of economic 
changes. The chart and the accom- 
panying table both indicate that on the 
whole July, 1940, was a favorable month. 
During that period of 26 business days 
industrial production forged ahead and 
brought with it a new all-time high record 
in industrial employment. Commodity 
prices firmed, and government bond prices 
regained some of their loss of the preced- 
ing month. Imports gave further proof of 
the active state of business affairs by ris- 
ing almost 4 per cent between June and 
July. after seasonal adjustment. 


RECENT ECONOMIC CHANGES IN 


CANADA 
(1926100) 


Industrial production. . 
Retail trades$........ 


Employmentf . .124.4 122.3 114.3 
Wholesale commodity ‘prices. 82.4 81.6 72.6 
oo t £ eee . 86.7 86.0 83.1 
Government bond yee. Rear 72.8 73.0 66.8 
ent ; 67.2 90.0 55.6 

Exports ... ee ... 88.6 100.8 67.3 
Imports ... ; 103.8 100.0 67.9 

$1930—100. {First of folowing month. ‘Revised. 


On the other hand, exports fell rather 
substantially. So did the value of con- 
struction contracts awarded. Retail trade 
experienced a lesser contraction. On bal- 
ance, however, the month was decidedly 
one of further economic improvement. 
Much of the decline in the few series that 
did recede may well have been due to the 
unsettling effects the war has had on all 
seasonal adjustment factors. The usual 
industrial seasons of higher and lower de- 
mand are more than likely apt to go awry 
during war periods when the profit motive 
is subordinated to that of winning wars 
and when consumption (or the production 
of consumers’ goods) is also curtailed. For 
one of the most pronounced seasonal vari- 
ations is to be found in retail trade. 

Again, the usual seasonal periods have 
been distorted in many industries which 
have been directly stimulated by the war. 
Here capacity operations have been in- 
sured “for the duration.” But lack of raw 
materials or delay in deliveries of raw ma- 
terials or the necessity of closing down for 
machinery repairs may well be responsible 
for temporary decreases in output, de- 
creases that may well be “contrary to the 
usual seasonal trend,” as so many busi- 
ness writers put it. Another source of 
distortion in seasonally adjusted economic 
data arises in those self-same defense in- 
dustries (which include some of the basic 
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and primary industries of a nation—iron 
and steel for instance) is that capacity 
production precludes any further rise in 
output which might be called for by the 
indices of seasonal variation. As a conse- 
quence, “seasonally adjusted production” 
may well show a decline when actually 


there has been no change in total monthly 
output. 

One of the more interesting questions 
propounded currently is whether or not a 
nation engaged at war and whose econ- 
omy is largely one of production of arma- 
ments and other war supplies may experi- 


ence a depression. In this connection we 
have the experience of Germany and of 
the United States in the last war as 
guides. The United Kingdom presents a 
somewhat different analogy, albeit an un- 
satisfactory one inasmuch as its prepared- 
ness program got under way too near the 
actual declaration of war and then the 
British stopped publication of industrial 
production figures. Germany, on the 
other hand, was preparing for war with 
the same speed and vigor as if she were 
actually engaged in it. The production 
figures in Germany show a steadily ris- 
ing trend since the advent of Hitler until 
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they reached a point, before the war 
also stopped publication, approximately 
40 per cent above the 1929 average. There 
was practically no recession in this seven- 
year period to speak of. In fact, the only 
recessions that the Bank of International 
Settlements’ index of German industrial 
production shows all occur from Novem- 
ber through January or February in the 
years 1935 through 1939, leading one to the 
conclusion that such declines were not 
cyclical in nature, but were due to faulty 
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eek Ended ransactions on the Montreal Exchange Saturday, Sept. 7 
~~ —e STOCK EXCHANGE CURB MARKET | CURB MARKET 
‘cai = STOCKS | C ADI ST STOCKS STOCKS 
eg _ _ ware om 2 High. Low. Last. AN AN OCKS Sales. High. Low. Last. | Sales. High.Low.Last. 
AP crate. 100 ie see) cee em ae... Se Stock orders executed on the Montreal and “30 San a's wee: 2 ee 
5 
soy F P Grn t 28% 286 2% | cael Dm Tex bi pf.148 148 5 Toronto Stock Exchanges at regular com- 8 Cdn G El..200 200 200 40 Walkers pt 19% 19% 19% 
30 Algoma pf. 85" 85 85 | 50 Rlectrx. + mission rates, or net New York markets BS Ar” at 193" MINING STOCKS 
930 Asbes. 19” ie 19"| Slo Fndin. | 12% 11% 12% quoted upon request. Se ee ue i | 220 Aldermes.. 22 19 
rew.... 17 16% 17 | 325 Gatineau... 11% 11 11 7 ' i ; : 
1,155 Bathurst... 1 1 69 Gatineau pf a 89 wi Domi 3 CdnP&P In .25 .25 2,000 Can Mal 50 5 
to Beit Gr pe. ia" 33% 2%! setog suwar Th eh 7 on SEcuRITIES GRPORATION $55 CaPAPT pt’ 2 2 "2, Sop Cart Mal. 01 01% 01% 
2.300 Brasil... "9 ay, 584) = SSG aen.g @ & 40 EXCHANGE PLACE, NEW YORK 20 Cie Vick Bo 18% 106 105) SO Cntary MS 
270 B C Pw.... 27 27 27 590 y . 4 4% WHitehall 4-8161 , 2 -708 ates ... 12 12%} 3,000 Duparq .. .00% .00% .00% 
10B C Pw B.. 1.25 1.25 1.25| 1.385 H Bridge 3 a by Teletype N Y 1-702 gl Cate pt. 12 12 12 1,050 Kast Ma. “3.20 3:15 "3.20 
415 Bldg Pro... 16 13” 1” 25 Holt Rnf pf 20. 20° 20 7,863 Cons Pap.. 4% 5 25 Fal Nickel.3.00 3.00 3.00 
2 oe Ee BE eta we | S00 mxomanan srocx ExewaNor aes ees | ee 
05 Can Com... 6% 5% 6 | .SSHwSmthpfiod 100 100 | jé-—  grocen 2 | ees 6h Davie ..... 12 11% 12 20.20 . 
ia Can Gem pt 90% go” of | _225Hud BMng 28 26 28 STOCKS 110 DmWool pis 5” 5 25 Lk Shore... 22 22 22 
65 Can Frg 18 18 18 | 1-739 Imp Oil... 1 1 Sales. High. Low. Last. Sales. High. Low. Last. 1,820 Donn 6% 6% 300 Macassa ..3.60 3.50 3.60 
Can Fre B. 15% 15% 15%) 165 Imp Tob. i . iss ee a areas “aa oe ie oe 1,000 Newbee... 02” .02” 02 
my, oe of aly 
Mo Gan NPw ity i, ig | | bind ace. 2 a wh | SO Ore. mh Le |S Gan Nat. 140 ame 1m | ate wadrenta © Sy ay Sag| S00 Norman, 30 300 
$03 Can 8 8 a aa it oe $32 Nickel 1 1% 25 Price pf.... 70 69 70 19 Mtl.........190 184 186 1,390 Fleet Airer. = 8 180 Mal Golde. “ 0 90 So 
110 Int P& P.. 1 1% 1% 30 Que Pw 4 64 («1 19 Scotia......280 280 355 Ford A ... 1 17% 1% i> : ; 
2.018 Gdn Car... 0% a 3 ois Per ot ie 11) 118 pp ; 2 a oe 2,360 Fraser vi.. 13 13 @00 Pato: .-295 215 2125 
“390 Cdn Car pf 21 1,200 Int Pete... 17% 15% 1 200 Rolland... 12% 12 1 a ae ae 100 Pen Oreill.1.70 1.70 1. 
845 Gel... 33% uw 3 250 Int Pw..... 24 2 2 2 Rolland viis” 13° is” pr uanagies bre py, OE 23% 28% 28% 300 Pero ie Lm on 
30 Can Cott..: 965 96% 98% Bree. Bm 2,900 St L Corp.. 3% 3 % $6,150 DmCan3%4s.100% 100% 100% | Ri ER a 2,200 Pioneer ...2.32 2.32 2.38 
nv.... 1 Lak: . 662 8 L Cpa t pt 1 i 1 7 | Sherrit 82 .82 .82 
215 Alcohol A.. 2 2 2 2 ee ee 355 StL Pep pf 38 1g st 4 CURB MARKET ptf z 36% 33% 30% Siscoe .... 60 58 (60 
25 Alcohol B.. 1.75 1.70 1.75 195 L. Secord.. . 660 Shwngn.... 19% 19 19% 950 Abitibi ... .75 .65 .65 900 Sladen ... 47 .37 .47 
5.736 C PR... iy 8 1,020 Massey... 4 saan f= fs 1,300 Abitibi 6 pf 4% 3% 4 as ae oo 2,825 Sullivan .. 66 64 .66 
1.429 Smelters. 3 am “10 Mitnei us mH me 5 Sherwin pf.11¢ 114 114 Alumin’m .128 125 128 Mtl Ist Pw 25.25” 25” nS... 5a oe ae 
75 Crown Cork 26% 26 1.318 Mitenell 39 Steel... 1 7 1 300 Bathurst B 3 3 3 Page Her..i00 ico isp | “0° Weed Cod 1s ee 
S07 Dom ‘Brid.. 294 27 28 1,005 N ‘Brew. 1.188 Un se pi Me Sy on 1,0 Br & Dit, s* 5 3% see MS 8 OIL STOCKS 
195 Dom Cl pf. 20° 20 20 830 N Sti Car.. 47% 4547 1,055 Wabasso... 27 1,006 B A Oil... 18% et oe a 
105 Dom Gis...126 126 126 801 Noranda 5858 25 We El A. 1.10 1.19 1.19 4330 Can Bug... 2 me” 3 ts — 00 Angie, Con 
Dm Gls pf.145 145 1 10 Ogilvi 7 Swe 28 Bridge... 5 5 5 200 C & E Cp.1.40 1.35 1.40 
4.242 Dm S&C B10 8% 9% ty ee 7 oh on 2 Zellers... 8 o% ISN Pwr pi 9” a8” 90” Saran 2.2. 2 i eee rH 
30 Dom Store ell 60 Ot Car Ss «4-6 7 Pw notes... 50 49” 50 240 Can Brew.1.90 1.50 1.50 a ~ ee * Om waa eee ae etad an Sas ae 
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construction of the index or some statis- [- discretion in disposing of individual in- 
tical quirk in the figures reported to the CANADIAN ht pel pe rag Si AVERAGES come. Any depression in the farm areas 
bank. | 100,— + 1 1 —————+ ‘ + aA — 100 for lack of markets may act as a blessing 
The United States during the World || 90 } } = 4 te +_—p in disguise by permitting a much-needed 
War experienced two business depressions. es oe curtailment in consumption and a transfer 
One occurred in the early Summer of 1917 of man power to the defense industries, 
and the other in the late Fall of 1918. Both ak ee although I will readily admit that no de- 
of these recessions, however, are not con- velopment, such as a farm depression, that 
clusive as far as providing the answer to — results in lowered national income can be 
our problem is concerned. The first one really beneficial to Canada or any other 
was in anticipation of and coincident to . i coe nation, except perhaps in the peculiar cir- 
the American entry into the war with its || cumstances mentioned above. 
=F ———} 
confequent demoralization of the labor T sal S. L. MILLER. 
market and the market for consumers + —+———j 80 | Montreal Stock Exchange 
goods. The other came near the declara- || so . si se DAILY CLOSING AVERAGES 
tion of the armistice when it looked for || '4° { T T " 10 20 10 Pulp 15 
sure as though the Germans would have to |! 130'— ane 7 T 1940. Utilities. Industrials. and Paper. Golds. 
120 i 4 } + | + Sept. 2...... Holiday. 
capitulate. sent. % #3 ae oo. res 
+ + + + + + + + + $$ $+ — B _ “ ¥ 4 i : 
It appears from these two analogies that | ''° ye Sept. B..:. $65 10.8 100.5 ae 
| . + + t — ee pp + - 4-H 10 t. 6. . 56. 5 Y i 
Canada’s case is more nearly like that of |! '!°° | iO PAPER AND PULP 0 Set. eee aH 5 by ¢ 
Germany before the declaration of war, 90+ + + a _—__ MONTREAL. —t+ —_+—— 99 Sept. 9...... 56.2 68.3 88.2 72.3 
except that the control of the economic | |. 4 Pe MSF. ‘i SHARES SOLD 
r 4 4 4 i 4 A — 
system in the Dominion is not nearly as died sa Week Ended — 
complete or as rigid as it was (and is) in 70 | err | at ae ie } ie ez 4 i 70 1940." - ' 
azilan: " REE 06 4 dodnmseccanees Holiday. 
N d. For almost as much, percentage | i sehen 19.800 271,000 
wise, of the Canadian national income is |; 60+— ——— ———_} + | = SS eee WOGMOEGRY ..06 05 sccscue- 38,000 215,300 
to be (and is being) spent on armaments ll Bs a eee 34°90 351" 300 
as in Germany. There is therefore little sot | j | | =| Pe) ee | be i + 50 Saturday ................ 12,700 96,800 
room left for fluctuations in economic Rs barca Grace a 151,900 991,100 
spheres not touched by the government’s 
defense program. True, the same system | 49° {40 ee ee 
of strict rationing of consumption habits 20 20 «15 West 
has not been introduced into Canada, so 35f ’ t 1 ’ i: nel aes a aay Tana aaa a Indastrtote. Golds. Oils 
/ 5S Pree ree oliday 
WHOLESALE COMMODITY PRICES i i ae +——4—-+—+—_+—+—420 ] B8tbeccccccccams «= OBE BS 
(1926—100) | ont. . i tien Wel acerbahonaees or} + 21 
Aug.30, Aug.23, Sept.2 5 WESTERN OILS! | ., oe Sere \e . \< 
, : = wd z == = = L i | Fe. SITES Ore Pele See 105.2 98.7 23.1 
re “~~ Shee 1] oe + <1) t T }25 Ss 103.6 97 222 
oe eee 70-0 10.2 $0.2 SHARES SOLD 
ee: E y .0 
| -——Week Ended—- 
ete: os S07 83 as TR RR Sept.7, Sept. 9 
oereeres 108-8 105.8 97-4 | || Monday Holiday 
me Perce J é OO) De iii enemigos . Poo wb BB BN | ee EE Shan boas pene men 
minerals...... 90.2 90.1 84.3 | ee ee 284,000 1,164,008 
| SS 90.3 90.2 77.6 Wednesday .............. 319, 840,000 
farm products.. 63.1 62.8 61.5 4 i 60 Thursday 332,000 550,000 
materials...... 78.5 78.5 65.1 | 1 ED. chce'6.00nebcuant aoe 266, 503,000 
. 2a 65.2 646 60.3 2 ee 55 Saturday ................ 113,000 241,000 
tWoody, Gundy & Co.'s index for Sept. 4 and 4 4 +50 | SEED 5 8ckxpansctsdauneen 1,314,000 3,298,000 
a aa a 
. ™ al . vely, we = & . dh i 
and 63.6. abot oct NOV ae Correction 
FREIGHT CAR LOADINGS We present herewith a table on con- 
‘Week Ended——— struction contracts awarded from which 
a Aus. 34, a ‘ that in this sector there may still be room months of the war until their capacities the column heads were ingdvertently omit- 
Grain and products.... 9,214 8,726 23,265 for fluctuations and depression. But how’ in men and machinery could be absorbed  teq last week. 
— rs Las 1 oss Aer} this is likely to occur taxes the imagina- in the more essential activities (if such 
Coke... : ‘524 508 + "409 ~=s tion. ‘More than likel limi ; FABLE Il. CONSERUCTION CONTRACTS 
oo: an ane m4 : ly the imited amount capacities could be so utilized at all) AWARDED IN CANADA BY 
Pulpwood |. .2..200722!: 1/668 1'753 772 Of consumption goods will have to be ra- In other words, there appears to be little MAJOR CLASSES 
ale forest pacdacts.. er rer 4 tioned. Even if this does not occur, the room left in the Canadian economic sys- (Millions of dollars) 
Ore « nawaicg’ 1303, 2708 3,568 ~-—‘limnitation of supply of consumers’ goods tem for depression. This observation is ae a ae 
e4, i — — ""15'563 14°758 eed would certainly keep these industries go- likely to hold, furthermore, “for the dura- Resifential ae ry ae rey ; st 
a a mess ....... &@. x 
ee 6047? 50.400 65,314 ing full tilt. Only the unnecessary indus-_ tion.” The proportion of national income Industrial aaa: 29.7 14.1 15.6 ful 
De .. 85.0 90.2 91.8 tries and the luxury trades would suffer being spent for winning the war is so Engineering ... 406 196 +210 107 
21926=100; adjusted for 1 variation. recession, but this only after the first few great as to leave little room for individual Total .........154.7 105.6 +49.1 + 46 
Week Ended Transactions on the Toronto Stock Exchange Saturday, Sept. 7 
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CANADIAN STOCKS STOCKS 
19,309 *Chestervil. 97 93 96 
INQUIRIES INVITED 8,525 *Chromium. 25 20 25 
8,100 *Coch W:ll. 62 60 60 
: 345 Cockshutt. 6 5% 6 
5,000 *Commoil . 27 25 27 
_ - e 1,700 *Com Pete. 24 22 
3,500 *Coniarum..142 137 140 
INCORPORATED i5° Cons Baks. 14 13% 14 
- NEW YORK ns It 36 38 
es: Se ae, Sees: Ot 84 162 160 162 
30 Cosmos pf.10¢ 105 108 
mos pf. 
STOCK EXCHANGE wae ae 2,730 *Cub Airc..130 100 120 
23,070 *Davies P.. 16% 12% 16 
High.Low.Last Sales High.Low.Last. | 12'90u *Deinite ... 70. 70 70 
1,085 *Abitibi ... 7 60 = 70 50 Burigtn St.. 10% 10% 10%| 5,000 *Denison .. 3 3 
Abit 6% pf 4% 3% 4 3,700 *Calg & Ed.165 140 163 Dist Seagr. 25 25 
*A P Cons. 10 10 10 7 ont . 27 1,277 Dome ..... 21% 
5A P Grn pf2 2 2 25 Can Bread. 3 Dom Bk ..187 185 1 
24,250 *Aldermac.. 18 25 Can Brd B. 40 2,126 Dom Fndry 25% 24 
295 Stl. ny 9 1% 325 Can Cem 5%| 3,825 Dom sti B. 9 
000 *Amm Gold 1 1% 1 10C C M pf..105 105 105 Strs.. 4 4 4 
250 *Anglo Cdn 70 0 55 Can Fdy A ae: 100 Dom Tar . 6 
200 “Anglo Hur.145 145 145 25 Can N 1. 10% 10% Dom Win pf 6 5 5 
3,000 *Arntfield 5 5 46 Can Packrs 8614 2,000 *Dorval Sis 14 1% 1 
1,000 *Astoria Qu 3 3 11 Can P Mt..130 127 130 500 *Duquesne.. 2 2 2 
11,783 *Aunor ...172 163 170 260 Can Steam. 5 4 4% | 10,500 *East Crest 7 4% #7 
4,000 *Bankfield. 11 9% 11 395 Can Stm pfié 1 Be 23,105 *East Mal.320 305 310 
* 9Bank Tor .220 215 215 7Can Wir A 50% 50: 27 Econ Inv .. 24 22 22 
25,750 *Base Mtls. 12 8 10 200Can Wir B20 20 2 6,550 *Eldorado.. 42 35 39 
535 Bath Pw Ai13 124% 13 500 *Cdn Brew.150 140 150 388 *Falcnbdg..300 295 295 
100 *Bath Pw B 3 3 3 168 Cdn Brw pf 27% 27 27 870 Fanny Frm 26% 24% 25% 
3,600 “Bear Expl 6 5% 62 Cdn Bk ...157 149 157 4,000 *Fed Kirk.. 4 3 4 
2,250 *Beattie G1.100 100 100 100 Cdn Can R 8 8 1,400 Fleet Airc... 4 6 
193 Beauharnois 5% 4% 5% 230 Cdn Can Ai19_ 1 19 1,189 Ford : is 1 17% 
176 Bell Phone.155 152 155 335 Cdn Can B 10% 1 1 1,000 *Found P.. 8 6 8 
49,450 *Bidgood K 14 1,530 Cdn Car 8! 16,257 *Francoeur. 43 35 40 
1,000 Bs Mo .. 205 Cdn Car pf 21 20 21 69 Gatin Pow. 11 1 11 
8,600 * co 435 Cdn Celan. 31 65 Gat Pw pf. 90 aot 90 
404 -1000 995 1000 120 Cdn. Dredge 1 15 50 Gat 54% pf 95 05 95 
2,829 Brazil Tr.. 5% 4% 5% 785 *CdnInAlA.225 175 215 600 War 7 6% 7 
2,010Brw & Dist 5 5 5 28 Cdn Loco.. 10 5,716 *God’s * st 36 3T™ 
910 B A Oil... et 18% 1 8,900 *Cdn Malar 53 47 50 1,200 *Goldale ..14 13 14 
15 B C.Pw A. a4 20Cdn Oil ...16 16 16 1,100 *Gold Eagle 10 ‘*9 10 
00,577 *Broulan .. 72 64) 3,276C P R..... 5% 6 48,100 *Golden Ga 13% 12 13 
1,500 * Oil 9 ~ g 40 Cdn Wire 18 «18 55 year .70 68% 68% 
1,050 °1 Ank.385 350 370 55 Carnatn pf.118% 118 118% 25 Gdyear p‘.. 56 55 56 
600 *Buff Cdn. 1% 1 1 2,730 *Cent ..198 185 198 177 Grt Lake vt 4 3% 3% 
68 Build Prod. 16 2,000 *Cent Pore. 6 6 6 63GrLvt pf. 20 19 19 
1,500 *Bunker H. 2 1 2 1,200 *Chem Res. 24 22 22 3,675 “Gunnar .. 46 38% 46 






















STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE 
STOCKS KS STOCKS - 
Gypsum ... 4 1,000 *Monarch O 5%| 25,050 *SteepRock.164 133 152 
1,500 *Halcrw Sw * ted 1 be --4 ee Prt Pi = eS oe i. i c i 
‘ be Bridg: oore rp ; 
1030 Hird: Garret 3” 3” 34 500 *M K. 4 4 5.420 *Sud Basin.130 112 120 
i eee ls ie 200 Nat Gro pi 25% 25% 25%| 2.225 *Sylvanite _250 2357" 250 
z ¢ ae 4 ro Pp t eS 
$s read: SSE, | wots Betsey S| at Bet al a at 
100 *Highwood.. 13 11 13 5 ay! .- . -Hu . 
* 23H ag teers 10 i 10 2,500 sNew — 1% *Toburn ..125 125 125 
862 Hollinger 12% 2 Rr By on ae 100 = 10 Tod Elev . 7% 21% = 
485 *Home Oii.209 ° .. 5T% 55% 
7 Sop *Home 2% 3% | 2,885 *Normetal 31 37 | 6,350 *Uchi Gold. 50 35 47 
3.550 *Howey ... at 25 25 3.150 *O’Brien ..102 90 100 | $1,300 Uchi Bonds 86 86 86 
* 175 Hudsn Bay. 27 26 27 11,600 *Oklata O1191 72 91 G47 Union Gas. 15 14% 15 
imp 187 186 187 4,500 *Omega ..: 18% 18 18%! 4,365 United Steel 4% 4 
I ¥ 10 Ornge Crpf 7 7 7 34,150 *Upper Can 92 88 88 
3otS Imp vo ord 19 ish iste $900 Oro Plata. 35, 28 90, | 1.670 cVentures 280 230 275 
aca! . ermilata. 
a yw = = 5 Page Hersy.101" 101 101" | 5,619 *Waite am.400 ” 325 370” 
apie Mane 108 moh |p it "Oe Ug | | Mace ac BM Hy 38h 
Foe Int Pete ire 15% i7% | 19,700 ‘Paymaster. 27 28 | $4,000 War Ln ’52.100% 100 1 
progr ele 350 *Perron ...176 170 172 8,300 *Wendigo . 10% 12 
oe LF 2,590 *Pick | Crw 280 299 100W Can Fi. 2° 2 2 
, . joneer CanFi pf 30 27 30 
1,610 Lake Shore 22 21 % 6,900 *Powell Ro 84 81 &4 620 Westons 12% 12 12% 
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HEN the automobile manufac- 
turers roll up their sleeves for 
what they feel confident will be 
their busiest season in a long 

time, one finds it hard to stay sour on the 
prospects for the companies making auto- 
mobile parts and accessories. 


If lush predictions of the car makers 
come true, even mounting taxes and other 
costs should not be able to keep the ac- 
cessories people, as a group, from netting 
more than during the past year. 

Some markets have been lost, it is true, 
as a result of the war, but others are be- 
ing developed. With national income prob- 
ably on the way up and new demands 
for military purposes arising, it is likely 
that export losses will be more than off- 
set by domestic gains. 


Reflecting their optimism, automobile 
manufacturers’ schedules call for sub- 
stantially increased output. And at the 
risk of flogging the obvious, it may be 
pointed out that the net income of forty- 
five automobile parts and accessories com- 
panies, when correlated with our produc- 
tion of automobiles for the years 1933- 
1939, yields a coefficient of plus .9643. 


Despite the reduction in revenue suf- 
fered a few years ago when Ford began 
shifting an increased volume of his body 
business to his own plant, the net income 
of Briggs Manufacturing Company, when 
related to our automobile output through 
the same years, shows a coefficient of 
plus .8929. The fact that for the coming 
season styling will be the big talking point 
(see Burnham Finney’s discussion in THE 
ANNALIST of Sept. 5) may not shrink 
Briggs’s income any. 

And then there’s the defense program. 
Briggs has a new airplane parts division. 

Eatnings over the first six months have 
been encouraging enough. Net income in 
that period was reported as $4,240,389, or 
$2.14 per share, as against $2,036,789, or 
$1.03 per share, in the comparable period 
of 1939. The 1940 figures are after pro- 
vision for Federal income taxes at the 
new rate, including in the June quarter, 
additional taxes covering the first three 
months. 

Net income of Electric Auto-Lite, when 
correlated with automobile production in 
this country through 1933-1939, yields a co- 
efficient of plus .7143. This company, too, 
is developing a share of the defense busi- 
ness. A few weeks ago the War Depart- 
ment awarded it a $153,000 contract for 
small arms ammunition. 

Earnings of Electric Auto-Lite in the 
first six months also were satisfactory 
when compared with their 1939 counter- 
parts. Net income for the first half of 
this year was $3,878,666, or $3.24 per 
share, as contrasted with $2,830,936, or 
$2.36 per share, in the corresponding pe- 
riod of the year preceding. 

The relationship between Stewart- 
Warner Corporation net income and our 
production of automobiles during the pe- 
riod 1933-1939 may be measured by the 
coefficient, plus .9286. That company, 
also, has a hand in the defense program. 
An $865,000 contract for ammunition 
parts was awarded to it by the War De- 
partment recently. Net income of Stew- 
art-Warner in the first half amounted to 
$677,000, or 54 cents per share, as against 
1939 figures of $200,000 and 15 cents per 
share. 

So far as profit margins are concerned, 
the outlook for the parts and accessories 
group may be set down as fairly good. 
Between steadily rising labor costs and 
the downward trend of car prices, which, 
in turn, resulted in pressure from the car 
makers for lower parts prices, this group 
has sometimes been neatly squeezed. 

Average hourly wages of workers in 
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the automobile and parts industry, which 
advanced, without a setback, from 62.8 
cents in 1932 to 92.8 cents in 1939, are 
not likely to take a dive in the near 
future. 

As for the other millstone—pressure 
from car manufacturers for lower parts 
prices—there’s a possibility of some relief 
there. Automobile prices for the new sea- 
son will be somewhat higher. 


INDUSTRIES 
Figures in Parentheses Give Date of Last 
Previous Item 


Allis-Chalmers (8-8-40)— Company has- re- 
ceived $1,660,000 government contracts for 
dam equipment. 


American Car and Foundry (8-15-40)—War 
Department announced award of $241,976 
contract to company for pontoon equip- 
ment. 


American Chain and Cable (4-25-40)—A unit 
of the former Sheldon Axle Company plant 
has been acquired by Hazard wire rope 
division of company. It will be equi 
for the manufacture of torpedo nets for the 
Federal Government. 


American Locomotive (9-5-40)—Company has 
received an order from Chicago, Milwaukee, 
St. Paul & Pacific Railroad Company for 
four 1,000 h. p. Diesel electric switching 
locomotives. 


American Optical—Construction shortly will 
begin on a $1,250,000 addition to one of the 
two plants of Spencer Lens Company, sub- 
sidiary. 


American Woolen (8-22-40)—Company has ob- 
tained a $2,432,883 Navy contract. 

Anaconda (8-22-40)—Company has advanced 
domestic copper price % cent a pound to 
11¥ cents delivered Connecticut Valley base. 

Atlas Plywood (4-25-40)—It is expected com- 
pany’s mill will run at capacity for some 
months on orders now on hand or in sight. 

Baldwin Locomotive (8-28-40)—Company has 
received an order from Chicago, Milwaukee, 
St. Paul & Pacific Railroad Company for 
wto 1,000 h. p. Diesel electric switching 
locomotives. 

Bausch & Lomb—War Department announced 
award of $140,831 contract to company for 
telescopic sights. 


Boeing (9-5-40)—War Department has award- 
ed a $70,500,000 contract to Boeing Aircraft 
Company, subsidiary, for 277 heavy bomb- 
ers for the Army. 

Bullard—Unfilled orders of this company at 
beginning of current month were between 
$7,925,000 and $7,950,000, a gain of more than 
$2,500,000 since March 1, 1940, and compar- 
ing with $4,184,000 on Jan. 1, 1940. 

Burroughs Adding Machine (6-20-40)—Com- 
pany’s domestic business for current year 
to date is up substantially. Unfilled do- 
mestic orders June 1 amounted to $4,128,- 
000, against $3,300,000 a year ago and $4,200,- 
000 on Dec. 31, 1939. 

Chrysler (8-29-40)—Fargo division has ob- 
tained $255,614 Army contract. 

Consolidated Aircraft (8-28-40)—R. H. Fleet, 
president of corporation, said in San Diego, 
Calif., that announcement of ‘‘vast future 
expansion is being withheld because of a 
Senate bill authorizing conscription of in- 
dustry.’”’ 

Continental Motors (8-22-40) — Company has 
obtained $146,048 War Department order. 
Cooper-Bessemer—Influx of orders for Diesel 
and gas engines from United States Navy, 
Maritime Commission and commercial cus- 
tomers making national defense products 
has necessitated Cooper-Bessemer Corpora- 
tion purchase of additional machine tools 
and equipment for plants at Grove City, 

Pa., and Mount Vernon, 'Ohio. 

Cramp & Sons Ship and Engine Building 
Company—Reorganization plan has been 
promulgated. Cramp Shipbuilding Com- 
pany, new company, has filed a registra- 
tion statement covering 249,029 shares of 
common stock. It is estimated that cost 
of rehabilitating the yard for work on Navy 
cruiser contracts will be about $8,000,000. 
This amount is expected to be obtained 
either from the Navy Department or from 
the Reconstruction Finance Corporation. 

Crucible Steel (8-15-40)—Company has ob- 
tained $1,549,294 contracts for gun forgings. 

Curtiss-Wright (8-29-40)—About $323,000,000 is 
involved in new Army-Navy engine and 
propeller contracts. 

Diamond T Motor Car (8-15-40)—Company 
has received two Army contracts. 

Du Pont (8-16-40)—Company has taken op- 
tions on parcels of land on Smith River 
near Martinsville, Va., for possible con- 
struction of synthetic yarns pliant. 

Electric Boat (7-11-40)—Company has spent 
$1,600,000 on plant expansion. 

Ferro Enamel (6-20-40)—Company has re- 
ceived contract for erection of new contin- 
uous porcelain enameling furnace for Kel- 
vinator division of Nash-Kelvinater Corpo- 
ration. 


Ford Motor (8-29-40)—Company has complet- 
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ed facilities to make all Lincoln-Zephyr 
bodies. 


General Electric (9-5-40)—Radio and tele- 
vision department of company shortly will 
market a special line of receivers to meet 
the demand for de luxe radio equipment. 

Federal grand jury in Detroit has re- 
turned an indictment charging this com- 
pany and its subsidiary, Carboloy Com- 
pany, of conspiracy with Fried, Krupp 
A. G., of Germany, to restrain trade in and 
fix price of tungsten carbide and other 
hard metal compositions used in machining 
tools, etc. 

The indictment listed two counts of viola- 
tion of the Sherman Anti-Trust Act against 
the three companies and one count of vio- 
lation of the Wilson Tariff Act 


General Motors (9-5-40)—Buick division an- 
nounced list prices for its 1941 models show- 
img an average increase in prices of 2.12 
per cent. Four models are priced slightly 
lower. 


Glidden (2-29-40)—Company has begun pro- 
duction of powdered iron on a commercial 
basis at its Hammond, Ind., plant under 
@ new continuous process. It is believed 
that Glidden can make the substance at a 
cost comparable to the price of Swedish 
powdered iron and in sufficient quantity to 
equal the amount heretofore imported from 
Sweden. 


Graham-Paige Motors (6-27-40) — Company 

to produce a new “‘clipper” line for 

the low-priced field as a companion car to 
the other two lines now being marketed. 


Grumann Aircraft (9-5-40)—An agreement 
has been reached for the manufacture by 
this company of 254 fighting airplanes and 
286 torpedo-bomber airplanes for the Navy 
and 144 utility airplanes for the Army. 


Industrial Rayon (9-5-40)—Company has ac- 
quired 1,230 acres adjacent to its plant at 
Painesville, Ohio, which is being expanded 


_ Mergenthaler Linotype 


to produce 20,000,000 pounds of viscose 
rayon yearly 


Kayser (Julius) (1-11-40)—Company has with- 
drawn its present $8.25 and $9.75 nylon 
hosiery styles and replaced them with two 
of similar constructions at $9.75 and $10.50 
a dozen. Suggested retail prices will be 
$1.35 and $1.50 a pair 


Kelsey-Hayes Wheel (9-17-37)—Completion of 
plan for refinancing its long-term debt 
should permit directors of company to take 
early action on resumption of dividend pay- 
ments on Class A stock, on which accumu- 
iations totaled $3.75 a share at June 30, 1940. 


Lockheed Aircraft (9-5-40)—Unfilled orders 
on June 30, 1940, amounted to $169,845,415, 
including $135,686,738 in foreign military or- 
ders, $6,386,481 in United States military 
orders and $27,772,194 in commercial orders. 

Deliveries during six months ended June 
30, 1940, totaled 165 twin-engined planes of 
all types. Of these 139 were Lockheed 
Hudson bombers for British Air Ministry. 
Remainder were commercial or private 
craft. 


Martin (Glenn L.) (8-22-40)—Ground has been 
broken at this company’s Middle River, 
Md., plant, near Baltimore, for a large ad- 
dition which will more than double bomber 
production and plant space and provide em- 
ployment for 37,000 men within the next 
year. Glenn L. Martin, president, said pro- 
duction will be increased ‘‘two and a half 
times” within the coming twelve months. 

(8-22-40) — Company 

has received contracts totaling $1,342,255 

from War Department for telescope mounts 

__and range quadrants and spare parts. 

hemical (8-1-40)—Company plans 
construction of a phosphate plant costing 
nearly $1,000,000 





Nash-Kelvinator (8-22-40)—See item under 
Ferro Enamel 
National Gypsum (11-30-39)—Operations in 


company’s sixteen plants throughout the 
country are at highest levels in history. 


Phelps Dodge (2-29-40)—Company has ad- 
vanced domestic copper price % cent a 
pound, making the new level 11% cents a 
pound delivered Connecticut Valley base. 


Pittsburgh Steel (2-15-40)—This company and 
Carnegie-Illinois Steel Corporation, subsid- 
iary of United States Steel Corporation, are 
reported to be carrying on negotiations for 
transfer of an additional portion of Car- 
negie-Lilinois property at Monessen 


Rayonier (9-5-40)—Company announced there 
will be no increase in dissolving and paper 
pulp prices for the fourth quarter of cur- 
rent year. 

Savage Arms (8-29-40)—War Department has 
awarded to this company a $17,600,000 con- 
tract for equipping some of the company’s 
buildings with equipment for quantity pro- 
duction of machine guns. 

The grant applies only to tooling neces- 
sary to put the Utica plant on a mass out- 
put basis. 

Standard Oil (Indiana) (6-13-40)—Stanolind 
Crude Oil Purchasing Company, subsid- 
iary, has lifted its buying price for North 
Texas crude oil to a level with that posted 
by other purchasers in the field. 

Struthers-Wells-Titusville Corporation—War 
Department announced award of $207,575 
contract to company for forgings. 

United States Plywood—Company is pre- 
pared to make twenty-five airplane fuse- 
lages and fifty wings daily by Vidal 
process. : 

Yellow Truck and Coach (8-15-40)—War De- 
partment announced award of $921,343 con- 
tract to company to supply trucks for Army 
Quartermaster Corps. 


RAILROADS 


Chesapeake & Ohio (8-8-40)—ICC has author- 
ized this company to buy for $550,000 cash 


properties and franchises of Kanawha, Glen 
Jean & Eastern Railroad, operating ap- 
proximately twenty-seven miles in so-called 
New River coal district of West Virginia 


Chicago, Milwaukee, St. Paul & Pacific 
(6-27-40)—See items under Baldwin Locomo- 
tive and American Locomotive 


St. Louis-San Francisco  6-6-40)—Bondhold 
ers’ committees are expected to ask court 
to order interest payments on Kansas City, 
Fort Scott & Memphis refunding mortgage 
bonds, on 'Frisco prior lien issues and on 
’Frisco consolidated mortgage bonds. 


Wabash (7-25-40)—Salomon Bros. & Hutzler 
Dick & Merile-Smith and Stroud & Co. of- 
fered the unsold portion of $9,150,000 Wa- 
bash Railway Company 2% per cent equip- 
ment trust certificates, Series H (resulting 
from series 1922, C, D, E, F, G, H), due 
$610,000 each April 1 and Oct. 1 from Oct. 1, 
1940, to and including Oct. 1, 1947 


UTILITIES 


American Telephone and Telegraph (8-22-40) 
—There was a gain of about 65,400 tele- 
phones in service in the principal telephone 
subsidiaries of this pany included in the 
Bell System during August, 1940. Gain for 
the previous month was 22,400 and for Au- 
gust, 1939, 

Net gain for first eight months of 1940 
totaled 536,700, against 433,400 in same pe- 
riod in 1939. At the end of August, 1940, 
there were about 17,071,600 telephones in 
the Bell System. 

American Superpower (7-25-40) — Company 
has invited tenders of its $6 first preferred 
stock from Sept. 12 through Sept. 24, 1940, 
under a proposal to issue in exchange 
therefor certain preferred stocks of public 
utility companies now held in its portfolio. 

Brooklyn-Manhattan Transit (9-5-40)—A com- 
mon stockholders’ committee composed of 
C. H. Gifford, chairman; M. F. Sachs, 
Jesse Brooks and G. M. Roth, secretary, 
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ee Q 10-1 9-14 ns (N Y) ee Q 10-15 9-20 Penney (J C) Co.. ..T5¢ .. 9-30 9-16 Silver ws cd Mines. = 7 10-1" Sis ute P ne -_ _ 
eee Q 10-1 9-14 Q 10-1 9-20 | Penn P & L $7 pf....$1.75 Q 10-2 9-14 | Smith&C Ade Q 10-1 9-17 Accummiated 
Q 9-30 9-20 Q 10-1 9-16 | Penn P & L $6pf....$1.50 Q 10-1 9-14 | Smith & c Tye pf..$1.50 Q 10-1 9-17 | Am Capital pf........ 10-1 9-16 
Q 10-1 9-20 ~. 10-1 9-16 | Pern P& L $5 pt $1.25 Q 10-1 9-14 | So West PaP L....... ~ 10-1 9-16 | Chicago Corp $3 pt... .50c 9-1 8-15 
a en ee Q 10-1 9-6 Perfect Circle. -50c Q 10-1 9-16 Spring ¢ E z $7 pf..$1.75 Q 10-1 9-14 | Hamil eo $2 "evel. 2c .. 10-1 9-14 
SREE Q 10-1 9-23 .. 10-31 10-16 | Phillips Pack pf...$1.31% Q 10-1 9-16 ceveceee.50C .. 9-30 9-17 | Midi Otl p 2c .. 10-15 9-30 
Q 10-1 9-16 Q 10-1... Pilgrim Trust Bost..... Q 10-1 9-23 Square D Sxcu cv pf$1.25 Q 10-1 9-30 NAmEIvirLid THlpte$1.75 9-2 = 8-29 
Q 20-1 9-13 Q 9-25 9-16 | Pilgrim Trust Bost.....§2 Q 1-2 12-23 | State Bank of Albany..$3 Q 10-1 9-17 | Sec Inv T Inc (Denver C) 
Q 10-1, 9-13 -. 10-1 9-14 | Plough Inc......... 15e .. 10-1 9-16 | State Bank Kenmore..20c Q 9-30 9-20 $6 yes 1.50 .. 10-1 9-20 
, £3 9-16 Q 10-1 9-14 | Prairie Royal.... -le 9-30 9-20 | Stix B Fuller pf..... 43%c Q 9-30 9-14 | Sher = pt.. Ey 7 .. 10-1 9-15 
Q . > 20-1 20 | Pratt & Lambert. 50c 10-1 9-16 | Sun Life As (Ca).. - $3. 5 Q 10-1 9-14 | Siimpsn AY .$1.62% 11-1 10-17 
ee Q 9-10 8-31 @ 10-1 9-21 | Premier Gold M.. .3¢ 10-15 9-16 | Sundstrand Mch T.. $1 .. 9-20 9-12 | Yellw& ChekrCb(Gnsl) Ast 9-15 9-10 
aS -.- 9-30 9-21 .. 9-25 9-20 Preferred Acc Ins NY.20c ..  9-' 9-6 Terre Haute El p - $3 S 9-3 8-21 Extra 
Q — = Houston N Gas te 4 Q 9-30 9-21 | Public Serv NH $5pf$1. 2 Q 9-16 8-31 | Toledo Edison ‘pts i-3c M 10-1 9-14 | go) bis 
gees @ 9-16 9-11 | Huron & Erie Mtg Cp..$1 Q 10-1 9-14 | Public Serv NH $6pf$1.50 Q 9-16 8-31 | Toledo Edison .50c M 10-1 9-14 | PPpicton Co... - 10-28 10-16 
5 10:3, 82% | Idaho-Ma Mines. ~. 10-21 10-10 | Putnam (George) FundiSc .. 10-15 9-28 | Toledo Edison Sapedi ‘2-3c M 10-1 9-14 a ton Mines. 10-15 9-30 
Q toi 9-12 Saane Seep ak pelcaae S38. oa Mekee & Go B pe: 10-1, 9-20 
Ks ncome Pp pr ne ic = -28 : a ¥ 
@ id: ae | Indep E Torpedo... .bc Q@ 916 8-31 Bond R . Novadel-Agene. “10d. 9-20 
osveecses ana Vv = = as . » = 
a 101 san | indie Peni Roe: t ond Redemptions Tyler mgtare Oo, be SB Be 
RE - - mes = pfsi 10-1 : = é 
Settee. ...5... 026 Q 10- 9-14 Amount creased 
a me § i021 $-20 | Interst Dept Strs pf.$1. 5 @ lll 10-18 Called Redemp- | anis Chalmers. 7 50c 9-30 9-16 
4 ‘pissin: $1.25 @ 10-1 9-19 | invest Co Am. -2¢ Q 10-1 9-20 000 tion Appleton Co.. 5c Q 10-28 10-1K 
Mills pfa.$1.50 @ 10-1 9-ig | Jer C Pw & Lt 1%pt.$1.75 Q 10-1 9-10 Omitted). Price. Date. Clayton & Lambert. - 9-14 9-3 
ills pfB...60c Q 10-1 9-16 | Jer © Pw & Lt 6%pt-$1.50 Q 10-1 910 | Alabama Power 5s A 1946...................00.00. 397 105 Mar. 1 | Gen Ptg Ink -- 10-1 9-17 
Jer C Pw&L Sa MPESL. 37% Q 10-1 9-10 | Ari ; . 
Sutemanee Vax Paschaee @ 640. 6-50 rlington (Texas) ref. A & B 1965................ 29 100 Oct. 1 | Moore Corp -50c Q 10-1 9-10 
ae 5 Q 10-1 9-17 Kan G&E Te pt. $i 75 Q 101 9-13 Beaver A Water 5s A i500. ET 103 Nov. 1 Petroleum expior I ‘Inc. -40e g AS oe 
Kan G & E $6 pf.. 1.50 Q 10-1 9-13 enigno Cres n. 7s Bis klnictere Sunviecacewe siti 19 100 nev. 2.) 2 eee ‘: = 
DEIR er nisin « 5 Q 1-1 12-17 | Foyt pr. E : Central Newst ers 5s 1942...... 150 101 terim 
S 12-81 12-17 thal g C Fd B4. Ae “—o. He Consumers Weter Saar ee 102 roe 1 Imp Tob ee. Ltd 
epee $ Re Se Ki ssgeDepts fasetaasaae Q 10-1 9-20 | Consumers Water deb. Sha, eS ee. 102 Oct. 1 (Am Dep Rec) ord.613c 3-71-31 
rt Co. -37%c .. 10-1 9-17 Dreher (Geo.) Rev. Pas. C. C. Resurrection, St. (Am Dep Rec) ord.291c 9-7 8-2 
Q 10-1 9-18 TamaqueGolaNinesiia. ase Q 10-1 9-10 Mis, Dh0., 48: 1906...........-..... Pale Lethe stiees a's oA. 100 Oct. 1 I 
8 io © 9.17 | Lehman Corp .. 10-7 9-20 | Erin & Lake Mich. ech, (ESR FE PRY ie $316 100 Oct. 1 scape mpeg 
$ i01 9-20 | Lion on aliens “Bee Q 10-10 930 | Ferndale (Mich.) sch. 1962......................2.: .B. 100 Oct. 1 | Advance Alum Cast..12%4c .. 9-20 9-10 
js tem | ee... --30¢ Q 10-1 9-15 | German-Atl. Cable 1s Wa hid s aan 3 o¥ ba ah ade 9 109% Apr. 1 | G& iron Farys...... $1.50 .. 11-1 10-15 
@ 10-1 9-29 | Loew's Inc --Ke @ 9-30 9-19 | Hartford Elec. Lt. deb. 38 i967...22..22200000000: . $70 -_— Ge. 2 | See ae - See See 
tab Be a wae | cee eee... eee. S20 S20 | emmeeet (EWM) S00.......0.......-..s.0ccc0e 100 Oct. 1 | Glayton& Lambert Be. 10-15 9-17 
Q 10-1 9-13 pen mon G&E T%pt$i75 @ 10-15 9-30 | Kelsey-Hayes Wheel cnv. 6s 1948... ooo, $1,300 100 Oct. 7 | Diveo T Tru ni oa eA 
9 Louisville G&E 6%pf.§1.25 Q 10-15 9-30 | Kenton Co. (Ky) ach. bidg. 48 1941-65............ 190 V.P. Oct. 1 | Fedders Mig... 35c .. 10-1 9-20 
Q 10-1 226 | Youisville G&E S%pf$1.25 Q 10-15 9-30 | Larimer Co, (Col.) s a d. BPN coins's 3 sc Saves V.B. 100 Oct. 1 | Food Mchy ai: 1s Tbe ‘| 9-30 9-14 
aes Mentos TraT (BufloNY) 30c Q 9-30 9-20 | Manatee Co. ((Fla.) ge & bdge. 1964........... . aL 100 Oct. 1 | Formica Insul. ..50c .. 10-1 99-15 
Q 10-1 9-25 | Mfrs Trust NY... Se G 20-1 9-18 | Newhort (Tenn) wom. wet. 3004... 5... 2... ees $179 100 Oct. 1 | Kleinert Rubber... './30c |. 9-30 9-16 
Sec pf.7 Q 10-1 9-14 | Margay Q 10-10 9-20 | Newport News Ship. & D. D. 6s A 1972............ $1,880 105 = Jan. 15 agmo Elec...... .37igc 10-1 9-16 
Q 9-30 9-14 Mariner-Mid Tr. Q 9-19 9-16 | Noe Es Ss eee 100 Oct. 1 | Nachman-Spring -2c .. 10-1 9-20 
Q 11-1 9-27 | McColl- “FrnOLtd 6%pf$1. Q 10-15 9-30 | Northville (Mich.) ref. 1953...................... . EL. 100 §©Oct. 1 | N ¥ Trans --35¢ .. 10-15 9-20 
TEA Q 10-1 9-13 | McKee & CoB........25¢ Q 10-1 9-20 | Ohio (State of) bridge SR ae. 102% Oct. 1 Noblitt-Sparks Ind... _90c 9-30 9-17 
.. 9-30 9-20 -- 10-1 9-14 | Pinellas Co. (Fla.) sch. 1983.................ccc0e0 s3ise 06 at. 1 | A Amer Beeer Ctint37.80 .. 9-15 8-31 
Can kice Q 9-25 9-14 Q 10-1 920 | Rumford Falls Pow. 4s 1945. prctetrtees $561 105 Oct. 1 Rubenstein (H).-T3e 9-26 9-14 
lila yo SEE ee Rumford Falls Pow. 4% 1948 o.oo... ao a Ot. 1 | Sete On oR ae 
P - E & L. Bk Y. 2%s ny S26, A Ae $64 100 Oct. 1 | yi be é 
10-1 9-3 Moore Corp pf A&B.$1.75 Q 10-1 9-10 _, = (wash. 3 “imp vB 100 Sepe 10-11 ict Chem Wks. . ..35¢ 9-30 9-20 
Mort s Pian : B N Hav ens2 g 9-30 9-21 need geo gt Ane, "ES ea si 100 eo 1 Wolverine Tube. ee 9-30 9-16 
; pf.$1. Q iol 3-20 Nnaim-DULtd 6%4%pfsi ¢ Q@ 91 8-15 | Thorvald (Can.) Sony ES See cs ee Pa Dec. 1 Liquidating 
Q 9-12 9-6 Brush 1 Q 235 23 Wenn a +. A>. - oe 1000...... a1 ioe $68 Oct. : Simmons Hdw & P..$2.50 .. 12-9 11-25 
. wil ae = . wa Pe MIEN coso vt s%e Uvcdes a ckdeons ec. Reduced 
oer eae Dise pf “gi25 @ 830 8-20 STOCKS CALL Cream of Wheat A0c.. 10-19-18 
10-1 9-1 sc - - ED FOR REDEMPTION asaoreae ws 
10-1 9-16 | Natl Tr Lt ‘(torontoo)s2 Q 10-1 9-20 Resumed 
3 10-1 9-20 | Natl Calif Gas. -20c .. 9-27 9-16 | Bayuk Cigars 7% cum. lst pf......... Sa eas en ot 110 Oct. 15 Avery '( ‘ F) & Sons.. -50c 10-1 9-20 
Q 10-1 9-20 Navarro Oil.. ...10e Q 9-30 9-20 Cosmos Imp. Mill ~ Ltd., Dis pes sae es Gah nee E.1. 105 oy 1 Inte: te Dept tre. -. 10-1 9-16 
.. 10-1 9-10 | New w hace, Inc. 5c Q 9-30 9-14 | Schlage Lock 7% m. pt RE oe a ee E.1 110 22 Bantord Mills. . ‘Soc .. 9-16 9-10 
3 “= ae Newport tes 6%pfS1. Fg Q am oy United ‘Telephone Pa. RE, toe ROE E.I I Sept. 16 Stock 
Q 9-30 9-16 New Mexico Gas 6%pf.$1+ .. 9-16 9-9 NOTE: (E.1.) Entire issue. (E.8.) Entire series. (V.B.) Various bonds. (N.S.) Celanese Corp of Amer..* .. 12-10 10-11 
10-1 9-16 | N Y Sta E&G pf.$i Q 10-1 9-7 Not stated. (V.N.) Various notes. (P.) Part issue. (E.M.) Entire maturity. (V. P.) share of common for every thirty 
3 9-23 9-14 b Co. 8 9-9 8-5 Various prices. shares held 
Q 9-30 9-20 he Eee f$1. Q 10-1 9-20 tCovering period from May 15 to 
Q 9-30 9-30 N W Pubi ..$1.75 Q 9-3 8-26 No bond defaults reported for week ended Sept. 7, 1940. Sept. 15. 
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will seek the cooperation of other stock- 
holders of Brooklyn-Manhattan Transit 
Corporation in reference to the annual 
meeting Sept. 16. 

Committee will present to the meeting its 
own formula upon the matter of the liqui- 
dation of the business and affairs of cor- 
poration and the distribution of the assets. 

Natural Gas Pipeline Company of America— 
Federal Circuit Court Judge Sparks, Chi- 
cago, has issued a tempordry order to com- 

y and Texoma Natural Gas Company, 
affiliate, restraining Federal Power Com- 
mission from enforcing its order for a 
$3,750,000 annual reduction in natural gas 
going to Chicago for redistribution, effec- 
tive Sept. 1, 1940. Proposed cut would af- 
fect rate of Peoples Gas Light and Coke 
Company, largest customer of Natural Ges 
Pipeline. 

Peoples Gas Light and Coke (12-28-39)—See 
item under Natural Gas Pipeline. 


MISCELLANEOUS 


American Expert Airlines—United States Cir- 
cuit Court of Appeals will hear argument 
in October, 1940, on a petition by Pan 
American Airways for review of an order 
of Civil Aeronautics Board which permits 
American Export Airlines, Inc., to inaugu- 
rate transatlantic clipper service to Lisbon, 
Spain. 

Atlas Corporation (9-7-3989) — Annual meeting 
has been adjourned to Oct. 3, 1940, because 
of lack of sufficient proxies. Officials ex- 
pressed doubt that sufficient proxies would 
have been received in that time and indi- 
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cated that the meeting would be « 
if a quorum were lacking when the Oct. 3 
session’ was called. 

Borden (8-8-40)—Borden’s Farm Products di- 
vision has placed on sale Approved Milk, 
replacing the two former Grades A and B. 
Price is fixed at 14% cents a quart, the 
former price for Grade B. Borden’s also 
offers premium milk at 16% cents a quart, 
1 cent less than the former price of 
Grade A. 

Eastern Air Lines—Revenue passenger miles 
flown by planes of company in August, 
1940, totaled 11,906,000, an increase of 60 per 
cent over like 1939 month. Revenue pas- 
‘sengers carried numbered 30,000, a gain of 
58 per cent over August, 1939. 

International Telephone and Telegraph (9-5- 
40)—Subsidiary has lost 9,800 statiions in 
transfer of Rumanian territory. 

McWilliams Dredging—Company has signed 
a contract with War Department for con- 
tinuation of rental of the dredge George A. 
McWilliams for a of one year at gross 
rental of $700,000. 

National Dairy Products Oe ae 
Farms Company, Inc.,_ subsidiary, 
placed on sale Approved Milk, po rm 
the two former Grades A and B. Price 
was fixed at 14% cents a quart, the former 
price for Grade B. Sheffield’s also offers 
premium milk at 16% cents a quart, 1 
cent less than the former price of Grade A. 

Pan American Airways—See item under 
American Export Airlines. 

Railway Express Agency—F ull settlement of 
the differences between this company and 
Brotherhood of Railway Clerks has been 
reached at a conference in New York, 
averting the threat of a strike of 30,000 
members of the union. 

United Air Lines Transport (8-29-40)—Reve- 
nue passenger miles flown by planes of 
company in August, 1940, were estimated at 
26,900,000, a gain of 56.2 per cent over the 
17,217,434 miles a year ago. 


CORPORATE NET 
EARNINGS 


INDUSTRIES 
Com. Share 
—Net Income—. Earn’ 

Company. 1940. 1939. 1940. 1 
Aluminum Industries, In 
6 mo., June $71,708 
American Safety Razor: 
June 30 qr..... 6,375 
6 mo., June 30. 212,447 
Atlantic Rayon Corrs 
June 30 qr..... 373 
12 mo., June 20 &8, 387 
Atlas Plywood Cor 
Yr., Sune 30. 360,502 
Beau Brummet Ties, Inc.: 
Yr., July 31. 164,364 
Burroughs Addin ing Machine Co.: 
6 mo., June 30. 1,477,784  ..... 
ee Hill & Sullivan Mng. & Concentrat- 


ing 
en mf $239,785 


6 mo., Sune 30. 
Canadian Spat 

Oe Sei m6 148 

621,533 173 


IC. 3 
$115,899 $0.72 $1.16 


219,800 .15 .42 
426,473 41 81 

13,316 
155,593 


July 31 
12 mo., 


ly 31 19 p2.68 


15,828 +108,224 
‘3 869 +111,000 
Columbia 


bia Pictures C 
52 wks., June 29 5121 1 2,047 
Derby Oil & Refining Corp.: 
6 re 410 24 435 


mo., June 30. 
Diamond Match C 

6 mo., June 30. 1,003,236 1,048,247 
Economy Gecesey Stores Corp.: 
Yr., June 29.... 238,753 250, 802 
Harbauer Co.: 

Yr., June 30.... 78,978  +56,748 
Hartman Tobacco Co.: 

Wr., June 20.... ae 
Houston Oil Field Material Co.: 
6 mo., June 30. 51,357 55,083 


International Vitesse Corp.: 
Yr., June 30.. 120,052 97,694 


p.03 
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Com. Share 
—Net Income-— 3. 
Company. 1940. 1939. 1940. 
Keystone Steel & Wire Co.: 
June 30 qr..... 446,423 esas 
Yr., June 30.... eam 897,299 
Lake Shore Mines, 1 
Yr., June 30.... 5,534, oor 7,070,767 
Lakey eenaiiey & Machine Co.: 
9 mo., July 31. 232,358 170,180 
Loblaw st een Co., Ltd.: 
Yr., June 1..... 1,361,929 1,233,253 
Lockheed Alreraft Corp. 
6 mo., June 30. 2,022, > 
May De parteeens Stores 
6 mo., 31.1 472,628 1,081,527 
12 mo., p- 4 31 4,793,996 4/284;297 
National Casket Co., Inc.: 
Yr., June 30.... 332,844 
National Gas & Electric Co 
12 mo., July 31 208,63 1 
National Steel Car Corp.: 
Yr., June 30.... 463, 630,106 
New York & Richmond Gas Co.: 
12 mo., July 31 153,567 165,574 
North American Car Corp.: 
6 mo., June 30. 207,189 $08,708 
North Sentaan Texas Oil Co. 


June 30 qr..... 48 - 718,417 
+16 m0. Jane rei $41,102 a 
Oklahoma Gas & Electric 

12 mo., July 31 2,726,313 268,045 
Ontario Steel Producté, Ltd.: 

Yr., June 30.... 105,641 62,007 


Pittsburgh een Se TeT Co.: 
Yr., gy f 30 767 120,478 


Fisaah, & 
yune 30. 122,234 150,025 


187 1.18 


2.77 3.53 
c1.63 1.48 


508,860 h2.02 h.66 


1.20 _.88 
3.90 3.48 
284,938 p5.82 p4.99 


2.64 3.59 


1.66 86.76 


h2.43 h1.21 
40 «SO 





—Net nee 
940. 


Company. 1 939. 


Powdrell & Alexander, Inc.: 

6 mo., June 34,997 84,336 
Ryan ‘Aeronaatl 0. : 

6 mo., ene 87,025 17,204 
Time, 

6 mo., jo 30. 2,287,371 1,815,076 


Timken Roller 
**June 30 5 Bene 08 t. 1. 14, 977 
6 mo., June 30. 4 996,546 422,370 


Utah Power & Light and mms 
12 mo., July 31. 1,668,774 1,601,873 


United a a 

9 mo., July 249, 244,434 
Vega Airplane 
6 mo., June 30. 


Viek Chemioat © 
Yr., June 3.. » 2:792,165 2,795,896 


Western Grocer Co. (lowa): 
Yr., June 30.. 160,901 +107,302 


Co.: 
18,687 24,540 


Corksi,136 129,321 
RAILROADS 


Alton R. R.: 

7 mo., July 31.1$1,185,360 +$963,301 

Detroit & Mackinac Rwy.: 

7 mo., July 31. +40,822 151,941 

Detroit, Toleio & Ironton R. R.: 

7 mo., ‘July 31. 942,523 562, 

Inter. Rwys. of Cent. Amer.: 

7 mo., July i 821,759 eure 

Louisiana & Arkansas R 

2 ee pom 31. saint "ig2,142 
Louis & Southwestern Lines: 

ie mo., July 31. +395,267 +1.555,483 


Com. Share 


es 


Al -26 


06 .0 


04 -08 
h4.05 h4.00 


1.06 1.06 





Com. Share 
— Net Income—, 
1940. 1938. 1940. 


UTILITIES 


<g ppomee, & 
¢ July 8 mg 


Company. 


200.110 2, 

ee aciae’ 2.019, 187 { 
uly 31. 2 "348,756 9 9,577,779 
a potion ties Co. of Penn.: 

7 mo., July 31. 7,067,812 6,087,187 
Communit aa An ht 610,086 

12 mo., July 31. 


Con Gas bes sities ame 
July 31 +128,294 211, 
12 mo., 31 245,459 187.415 


El Paso Electric Co.: 

12 mo., July 31 520,034 a 

El Paso Natural Gas Co. 

12 mo., noon, ba 2,441,165 9 305 24i 3.89 

Engineers jc Service Co. & subs.: 

12 mo., Taly 3 ‘302,088 ae 1.73 
Gulf States Utilities C 

12 mo., July 31. ine * 2,266,948 

Illinois Bell Tel. 

7 mo., July 31. 7.904.116 7,480,220 

New York Telephone A 

7 mo., July 31.20,400,980 19,604,604 

Portiand Gas & Coke C 

bo. Dec. 31... 219.673 * 218,576 


3.76 
1.36 


ostal Telegraph, 3 \ 
Tt mo., July 31. Voted 128i oe 


Power Corp. of Canad: 
Yr., June -. 


16,080 
Puget Sound Power & Light Co.: 
12 mo., July 31. ae 1,988,305 
San Diego Cons. & Electric Co 
12 mo., July 31..1 Son 60 1,470,527 
Virginia Electric & Power Co.: 
12 mo., July 31. 4,076,253 3,773, a 
Wisconsin Public Service Cor 
12 mo., culy 32 1,785,934 1,570, nial i 
§Not available. {Profit before 
es. {Equal to $1.41 a share 


fe st in three months ended = 31, 
1940, —- $1.25 and $1.04 a s - 
tivei three ‘months ended July 31, 4989. 
**Indicated quarterly earnings sh 


as shown 
parison of company’s reports for 
ear and six-month 


$3. $8. 

. ¢ On combined Class A 
h On shares outs 
close of respective ods. pOn 
stocks. z Equal to $5.95 a share on 
ferred and 44.96 a share on § D 
atocks. 


Chain Store Sales 


Fishman (M. H.) Company, Inc. 


P.C. 
3120408 $380,160 116 
2704.62 272,52 5.1 


Melville Shoe Pore yy 


5 


Big 


Beginning with this ase i Somer 

nning w re y 

will announce sales on a calendar-year basis. 
Neisner Brothers, Inc. 


1,743,107 1,612,605 
13° ‘107,023 13,000,465 


Common _ Stocks 


Continued from Page 331 


complished, however, the market might 
again assume the old pattern as investors 
who had abandoned the common stock 
school of thought resumed their old habits 
of accumulating shares at levels 25 per 
cent below normal and of selling their ac- 
cumulations at levels 25 per cent above | 
normal. The return of the majority of 
traders to this method of trading would 
again confine the swings of the market 
to plus and minus deviations of 25 per cent 
of its trend. 

Statistically a trend line is a true trend 
line only for the particular period for 
which it is computed. If, however, the X¥ 
line computed for the period 1899-1925 is 
extended to 1940, it is found that the ex- 
tension after 1933 again became the trend 
and that actual cyclical swings of the mar- 
ket from 1933 to the present time have 
been limited to a range of 25 per cent each 
side of the extended trend line. The great 
bull and the big bear markets apparently 
did not affect the long-time trend of stock 
prices, although they did greatly exagger- 
ate one cyclical swing of the market. 

Thus it would seem that the “common 
stock theory” offers an accurate descrip- 
tion of the past and probable future be- 
havior of stock prices only if and while 
it is not accepted by the majority of in- 
vestors and speculators. The events of the 
period 1925 to 1933 offer another illustra- 
tion of how the effectiveness of a fore- 
casting device which has proved success- 
ful is spoiled when those whose behavior 
it is intended to forecast begin to use it 
as a basis for their own operations. 
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Business Statistics 


year 
1 
RATE OF OPERATIONS IN THE STEEL INDUSTRY 
c— -As Estimated by ——- —— noe 
Dow-Jones——. Week Amer. m. 
Eesed: v8. Begin- Iron & Week x. ¥. iron Met. 
193%. Steel. Indep. Total. ning: Stl.Inst. Ended: Steel.Times. Asof: Age.MKt. 
Sept. 18. 67% 75% 72 Sept.11. 70.2 Sept. 16.74 71 Sept. 12. 71 71 
1940. 
J 22. 91 July 15. 8.8 July 20. 88 July 16. 87% 8&7 
sary 2. $0” a” July 22. 88.2 July 27. Sat July 23. 89 88 
Aug. 5.92 8&8 July 29. 90.4 Aug. 3. 90 July 90% 90 
Aug. 12. Aug. 5. 90.5 Aug. 10. 91 Aug. 6. 91 90 
Aug. 19. sae ig 90 Aug. 12. 89.5 Aug. 17. 90 Aug. 13. 89 
Aug. 26.93 89 ted Aug. 19. 89.7 Au . 90% Aug. 20. 90 
Sept. 2. 93% 90% 91 e=- 26. 91.3 Aug. 31. 91% 91% Aug. 27. 91 92 
Sept. 9.79 88 84 Sept. 2. 82.5 Se 7. 82 82% Sept. 3. 82 83 
Sept. 16. .. Sept. 9. 919 Sep. 14... °92 Sept. 10. 92% 92 


2 
OIL REFINERY ACTIVITY AND STOCKS (18) 


including cracked, 


(Estimated for entire industry; thousands of barrels. P. C. of capacity, reporting 
Gasoline production, 
natural blended. Petroleum stocks estimated from Bureau of Mines data. 


straight run and 


Gasoline stocks include both finished and unfinished gasoline.) 


Crude Runs to Stills. 
Average P.C. of 


Daily Capacity 
Runs. Operated. 
3,380 81. 
3,435 78.9 
2.516 R11 
3,495 80.5 
3,575 82.8 
500 81.0 





9 
RAILROAD STATISTICS 
WEEKLY (27) 
(Gross revenues, ex 


penses and taxes in 
thousands of dollars) 


Week Ended 


Aug. 31: 1940. (1935-39). Avge. 
Tot. load’gs 768,821 723,459 + 6.3 
Grain & pr.. 37,333 39,344 — 5.1 
Coal & coke 150,069 137,225+ 9.4 
Forest prod. 38,637 33,336 +-15.9 
Manuf, prd. 457,324 449,815 + 1.7 

Year to date: 

Tot load’ gs. * 450,497 22,119,797 + 6.0 
Grain & 1,235,871 1,213,369 + 1.9 
Coal & co a beret 4,260,172 +-13.4 
Forest prod. 1,142,631 1,047,097 + 9.1 
Manuf. prd. 14'519,016 14,220,294 + 2.1 


Aug. 1-14.. 121,573 200,363 —39.3 
P. C. freig 
ae. 1... 91.0 86.1 + 5.7 
8 © locom. : on 
Gasoline Crude as0- as an 
Production. Petroleum. _line. Fuel Oil pci -_ “ly 4 : $3.8 00.7 + 38 
11,250 ; 72,244 153,792 | Gross rev... 2, 361, 674 2,131,454 +10.8 
Expenses .. 1,835,669 1,708,738 + 7.4 
11,005 263,607 5 a Taxes ...... 226, 181,463 +24.8 
J 263.425 \e 5 Rate of ret Y¥ to “Fai 
1680 263,802 85.770 153,270! on investment: July 31: turn" 
11,697 265,865 85.393  153,540|East. Dist. . 2.78 5.75 —51.7 
ee) o + oes 84,294 153,585 |South. Dist. 2.14 15 —62. 
West. Dist.. 1.70 5.75 —70.4 
Wee oc... 2:31 15 











4 
FOREIGN EXCHANGE RATES WEEKLY 























3 
PERCENTAGE CHANGES IN FREIGHT CAR LOADINGS WEEKLY 


(Percentage ch from corresp week of previous year) 

Week 
Ended Sou. Un. 
1940. N.Y.Cc. Penn. N.H. N.&W. B.&0. C.&0. Atch. Pac. Sou. Pac. 
June 29... +183 +17.8 +19 4+ 9.3 417.1 411.2 — 64 +10.0 413.0 + 2.7 
July 6... +21.8 +239 + 3.2 +15.0 +20.4 411.8 — 5.5 +104 +58 + 8.2 
July 13... +12.3 19.1 + 0.7 12.8 t 8.8 + 7.7 0.0 +16 —26 —44 
uly 20... +13.5 1335 — 3.5 7.0 413.5 —0.4 4-80 — 1.0 0.5 t 1.4 
July 27... 419.8 +185 + 2.2 6.1 8.1 t 1.6 + 3.1 1.0 3.7 2.7 
Aug. 3... +18.2 21.3 + 1.9 3.4 8.2 1.9 — 13 5.2 1.5 + 3.1 
Aug. 10... +14.2 +15.8 — 2.4 4.7 16.1 —13 4+ 33 2.8 9.0 +72 
Aug. 17... T'35 Tas t 0.5 t 5.2 t 99 +47 — 04 3.4 6.9 + 5.7 
Aug. dies 9.5 19.5 2.8 5.9 15.1 +40 — 2.5 + 2.6 5.1 + 1.5 
Aug. 31... + 5.7 +15.0 +54 + 7.1 +106 +114:13 +06 + 59 sa 
Sept. . +80 4119 +41 —38 +84 —80 —18 + 2.5 4+ 2.5 








10 
FREIGHT CAR LOADINGS (19) 
Aug. 31, Aug. 24, Sept. 2, 
pt 1940. 1939. 
37,333 





Grain & gt.pr. 44,310 40,200 
Livestock | 16,168 13,511 14,017 
eee 38,474 134,931 132,635 
Ee 595 10,634 7,575 
Forest prod... 38,637 038 1232 
eee 290 69,983 52,491 
Mdse., |. c. 1..153,660 151,190 156,865 
Misc. freight.303,664 298,405 284,733 

| rer 768,821 761,002 721,748 





DOMESTIC RAILROAD EQUIP- 














(Pp 


yl - 


year. 





12 
ELECTRIC POWER PRODUC- 
TION WEEKLY (7) 


(Thousands of kilowatt-hours; includes 


Does not include power generated by 
traction companies. ) 

Week 

Ended. 1940. 1939. 1938. 

Aug. 10. .2,589,318 2,333,403 2,133,641 

Aug. 17. .2,606, 2,367,646 2,128,577 

Aug. 24. .2,570,618 2,354,750 2.134.057 | 

Aug. 31. .2,601, 2,357,203 2,148,954 

Sept. 7. .2,462, 2,289,960 2,048,360 





1 
PERCENTAGE CHANGES IN 
ELECTRIC POWER PRO- 
DUCTION WEEKLY (7) 

h from corr 
week of previous year) 


Ai: 





Per 


1 

Week Ended: Sept. 7. Aug. 31. Aug. 24, 
New England. e +45 + 5.4 
Mid. Atlantic. + 5.4 68 + 3.3 
Cen. Ind. - +12.4 15.7 +15.5 
West Central. + 4.6 8.6 743 
South. States. + 6.2 10.0 6.3 
mend Mts.... +12.0 10.7 +15.0 
Pacific Coast. + 3.9 41 +34 

Entire U. S.+ 7.5 +4103 + 9.2 





i 
COAL AND BEEHIVE COKE 
PRODUCTION WEEKLY (5) 
(Thousands of net tons) 
Anthra- 


Bituminous cite Coal Beehive 
Week 1 -(Pa.)— —Coke.— 
Ended Total Daily Tot. D’ly Tot. D’ly 
1939. Prod. Av Prod. Av. WAV. 
Aug. 26. 7,830 1,305 856143 10 2 
Aug. 3. 8,335 765128 57 ‘9 
Aug. 10. 8,590 1,432 811135 60 10 
Aug. 17. 8,962 1, 925154 58 10 
Aug. 24. 8,934 1,489 950 158 63 11 
Aug. 31. 9,100 1,517 40140 69 11 





15 
ENGINEERING CONTRACT 
AWARDS WEEKLY (14) 








01 

‘0 revision. 
sadbeadie below each 
data given for previous weet or month, and 


NOTE: THe ANNALIST uses 
llowin. 


Selects: ot 





ESTIMAT 


16 
ED AUTOMOBILE PRO- 


oe UCEION WEEKLY (10) 








CRUDE 











17 
OIL PRODUCTION (18) 


(Average daily barrels; excluding ‘‘hot.’’ 








or illegally produced, oil) 
Bur. of 
Mines Est'd 
Weekly  —-Week Ended--, 
Needs in Aug. 31, tSept. 2. 
— A 5 1939. 
Panh'ndle...... 65,000 44,700 
Set” 34 vee 95,250 60,100 
i SS 28,950 21,800 
MR -aeona% 195,900 154,650 
) i” 72,100 598,900 
6 5 kd wiv 374,900 234,150 
ae 183,350 152,450 
Coastal... ...... 189,600 164,100 
Oklahoma... 402,600 420,550 6,500 
sas . 166,800 176,900 4,000 
akin tees 64.600 38,904 
0 " o 
Noastal La, $276,100 | 216'S0) 139'450 
Ark -. 65,200° 73,750 31,100 
Mississippi. 10,300 21,800 ..... 
Illinois .... ,600 377,800 310,250 
ndiana ... 10,000 18,450 : 
Michigan... 57,100 53,350 63,850 
Wyoming. . 81,300 72,150 58,350 
Montana. 20,600 17,450 16,400 
Colorado. 4,200 3,500 3,900 
New Mex 105,200 100,700 34,450 
California... 598, 596,000 601,100 
Tot. U.S..3,657,700 ~y 350 2,283,200 
tProduction partially t down as a re- 


sult of State order. 
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THE ANNALIST WEEKLY IN- 
DEX OF SENSITIVE COM- 
MODITY PRICES 












































MENT ORDERS WEEKLY (1) =i 
(Demand rates where noted; all others cable. Belgium: 1 belga — 5 Belgian francs. (As reported by The Railway Age of ms eee tora E Steel —_ 
France, Switzerland, Mexico: no official par; par shown is old par) date shown) Cinemas Veena ae ca 1939 Scrap. Zinc. Aver. Index. 
————— 7 Loco- Rails Struct’! Sept. 5, Aug. 29, Sept.7, | Sept. 12..... 136.3 113. 24.9 109. 
Sept. 7, 1940. Aug. 31, 1940. Sept. 9, 1939. o—Cars—-, mo- (000 Steel 1940. a. 1939. 1940. 
Par. Country and Unit. High. Low. High. Low. High. Low. — Pass. Freight. tives. — ~—— Federal ...... 35,021 8,452 6,290 | July 30..... 156.6 113.8 135.2 122. 
0426 Finland (markka).... .0205 .0205 .0205 .0205 .0207 .0200 - 9 ,000 State & mun.. 23,547 28,674 32,329 | Aug. 6..... 154.3 115.1 134.7 122. 
10220 Greece (drachma) 0068 0068 0068 0068 0080 0080 | , 1940. Aug. 13.....157.1 1146 135.8 122. 
.2961 Hungary (pengo) -1938 1938 .1938 .1938 .1950 .1950 ug. 17. 51 2,540 2 1,850 Public ........ 58,568 37,126 38,619 | Aug. 20..... 160.2 119.0 139.6 126. 
0626 Italy (lira)........... -0505 0505 .0505 .0521% .0520 ous. 24. 0 395 —««. cae Private ....0. 17,993 20,318 13,387 | Aug. 27..... 157.2) 119.2 138.2 124. 
0749 Portugal (escudo) de- Sout 31. 1,125 23 . | Sept. 3..... 187.7 118.3 138.0 *123. 
> eee 0400 0390 0389 0386 0875 0570 ept. 7 100 «21 5 Total ....... 76,561 57,444 52,006 Sept. 10.....162.1 123.8 143.0 *128. 
0101 Rumania eee 0055 .0055 .0055 0055 =. 
.4537 Sweden (krona)...... .2386 .2383 .2388 .2382 .2400 .2375 
.8267 Switzerland (franc)... .2280  .2268 = .2280% 2277) = .2265 = «2245 
get ie... 4.04 4.03% ae % 4.09 4.04 INDEX TO BUSINESS STATISTICS 
B — Zugosiavia, Saar) -- .0235—tj E = .0228  .0227 ——~— yo Car Reg., *y.,| Debit-Loan Ratio, Components. .B Sarge Ra ny _— aoe 34 
e — a ollar e- ’ \ See er Dept. re le rv Production, Weekly.......... 1 
ni. seta ‘8781 .8738 8800 .8687 9387  .9050 hates, Dow. G. Mtl cee | eee Oe ee eee Activity and Stocks. 2 
8440 Slaxioo (peso) dem’d. .2040 .2040 .2050 .2040 .2050 .1925 sumers, Dealers................ 25| Dept. Store Sales and Stocks...30 Pig Iron Activity......+......... 37 
..... Argentina (paper pe- Autos, Passenger Car Reg., b P ee Pig Iron Prod., Adjus sted. . 38 
so) free market 2345 .2300 .2285 .2260 .2425 .2325 Mattes Monthly r s- Vag Electric Power Production, P. C. ces, Cyclical, THr ANNALIST 
.0606 Bresil _{miireis) ‘a Wiss etescsa fA eileen Changes by Regions, Weekly..13| Index, Weekly ................ Cc 
ee uesampes od 0515 .0515 .0515 .0515 .0520 .0520 Autos, Production, Weekly......16| Elec. Pwr. Production, Weekly. .12| Prices,'Metal .................- -32 
Taos Chile G eso) official. .0516 .0516 .0516 .0516 .0519 .0519 Autos, Wholesale G. M. Sales. ..23| E mee Contract Awards, Prices, Sensitive, Weekly....... 18 
5714 Colombia (gold peso). .5700 .5700 .5800 .5700 .5800 .5800 Boot and Shoe Production....... MD 5's as5y 05002 \KgSRewaee le. 3 2 er eenee St 7 
4740 = ay ee pees : -1600 .1600 .1600 .1600 .1900 .1900 —. Activity, ie Avwaiisr neering Contract Awards, ft Prices, ~o fore. RE, ® 
e eueuay (zo peso RE Rr ee epee: uipm’t ors. w 11 
free market ....... .3650 .3600 .3600 .3600 3250 .3250 Index of, Monthly,............. Failures, i nits 5:9 05 ae & eee Weeki ee 
fies Business Activity? New Eng- | FEDERAL Go ERNMENT Rayon Consumption and Stocke.27 
Hong Kong (silver | re ee: Ry Ste arr 19 | Refrigerator i Sea S 
dollar) demand. .2289 .2245 .2269 .2255 .2565 .2532 Business Index, The New York vores a e Rates, amy. 5 | Securities, New Corp. Issues... 33 
Shanghai (silver dol- imes, SOBRE a Pe ete Forei, tes, oWeekly .. 4| Silk Movement .................. 28 
lar) demand ....... .0539 .0533 .0555 .0543 .0755 .0685 Cement, Portland................ Freight — Loadings, by Steel Ingot Production.......... 39 
.6180 India (rupee) demand .3027 .3027 .3027 .3027 .3070 .3031 | Coal and Beehive Coke Produc- Groups, | ge SRE TS Steel, Rate of Operations....... 1 
8440 Japan (yen) demand. .2343 .2343 .2343 .2343 .2395 .2365 —_ oo oe ne Freight . — by Steel, U. S. — Den oy ey: 
5000 Philippines (peso).... 4978 4978 4978 4978  .4978  .4978 Coal and Beehive Coke Produc- Groups, We Saree 10 Treasury eipts and Expendi- 
9613 Straits Settlements | CO, WHI bac manen reece 14 | Freigh reiLoadings. P.. Es eile ies eet Raia n's B's vind kes 36 
oe — eae — a ss 3 A751 Fy -+q Pe the Cost of Living. Ae eg: 31 Ghenges: Wi Er 3 one Movement, Slab. .41 
gl puateal Rivka teeendi 4.03 ii 402% 4. 13 a 3 4.045 | B, see Banking Statistics, p. 347; C, see The Business Outlook, p. 330. New tables in CAPITALS 
5 PREVIOUS ISSUES 
FOREIGN EXCHANGE RATES DAILY (Dates of issues containing available figures) 
(Cable transfer rates, except as noted; for currency units see Foreign Exchange Rates Autos, Comm’! Car Produc- Gatten Spinning Activity..Aug. 29| Nonferrous Metals, Deliv- 
Weekly) tion, Adjusted ........... ug. Debit Loan Ratio Rae «45's eur uly 13| eries, Adjusted........... Aug. 29 
Sept.7, Sept. 6, Sept.5, Sept.4, Sept. 3, Autos, epee Car me. Debits by Res. Districts. . Aug. 22 | Nonferrous eset Copper 
United eee: | Pa Sees 4.04 4.04 4.04 4.04 4. 03% DN . oo Kekvcds dncacandce ug. 29 | Debits to Individual Accts. é Movement ........... Aug. 22 
ccs sca nancce sence 4.03% 4.038% 4.03% 4.03 4.03 utos, Comm’l Car Reg RRS ug- 15) nonferrous Metals, Co er, 
Last i a en wane ice eee 4. 4.04 403% 4.03 4.03% y Makes, mag A 1 ame. 11| Demand ‘Deposit Turnover.Aug. 22 Salen » COPP’ ne 
ce 0505 .0505 .0505 ° .0505 0505 Autos, Factory Sales...... &- 29| Economic Changes in the ss | nn gun ara Demand ‘ 
ee ee ORS | 050805050804 Autos, Passenger C Car Pro Pro- U. &. Since 1 Se 5 | Oil Supply and Demand. ..Aug. 22 
EL Ls. 5 kp ioicns.c 50h b> e0es Sanus i . : : : duction, Adjusted ....... Aug. 29| Economic Ch’ * Recent. “AU “29 Pig. Iron Prod. Adjusted, 
ES oo ass osh kas eseee sibinne es 0505 .0505 .0505 .0505 .0505 Autos Passenger Car Reg. ges, en ug. eserve Wikistele Aug. 2 
Sweden : “High ... 2385 2885 2385 2386-2386 Adjusted ............... eae. 0p) See, Power Seana, 5 FP Bonet Si alll Sept. 5 
hua aida hewn '2335 «2385 «= 2385 = 2383-2385 Autos, Passe <— UN aps csi Ss Baha ct sv~ ee Ee ce nee : 
alae eames [2385 (2385 «2385 «12383 .2386 by Makes, Monthly, 1956. Mar. 21 Electrical Goods te soca a a Pain oe ee ba 
Canada, demand date: High.......-. SS SS Se A errs Gan nee. | Papel, Aad. niet. 6 | Pecdanie tetas Malin one: « 
teen sstsasty-ceebeseccevaccs GOES Geet See simp. -aTes Autos, Reg. and Prod..... Aug. 29| Factory Emp. and Peyrci ls, 5| Prices, Derivative Index.. . 29 
Last anes Bank Reserve Excess..... Aug. 15| by Groups, Unadjusted. .Sept. 5! Prices; Farm............... es 
Japan, closing SO ae Re eee 2348 .2348 2348. -2348 Bonkers, Acceptances and | - "a vo by | Prices, Retail Dept ees 11 
oe. .2345 .2330 .2325 .2300 .2300 ‘om’! Pa standin; ug. *, Prices, 1 4 
+ Argentina, closing, free marke Bond Market, The New. - | Fed. Relief Hxpenditures. Suly 13 13| Prices, etal Tepe BtoB 
6 7 = mS. Times. Ay. Monthly. Sept. 5 | A 7. Be y wpe 7 3 Prices, aemathoe Monthly. Au x. 29 
= mi . y 
COMMERCIAL FAILURES SILVER PRICES nalist, p Beinn Monthi “Sept. 5| Foreign Trade, Summary...Aug. 29 Re it Warnings, a=? ae Aug. 4 
WEEKLY (11) a NP OR ag 0 EE Bonds ‘Sold, NY E. Foreign Trade ag .. Sept. 5) R° R. Operating Revenues 
Sept.5, Aug.29, Sept.7, | Ended: an tow. aan ioe MN, oo ign soe Sept. 5 | Gasoline Consum Aug. 29 and Freight Ldgs., Adj..Aug. 22 
Trade Grou 1940. 1940. 1939. a 2ltid 211d < % Brokers Loans, Ratios.....Mar. 14| Gold Res. Pironthiy. Aug. 15|R. R. Equipment Orders, 
Manufacturing ... 42 36 3 iy S.----2e aitta * - Building Permits ......... Aug. 29| Gold Stocks, Monet'y, U. S.Au ug- 15) Monthly o-oo oe ept. 5 
le . 21 23 12 | July 13..... » 34%c > Coke Production .......... Aug. 29|Income, Cash Farm...... Sept. 5/| Retail Trade, The Annalist 
Retail ........ . 96 144 142 wey = sees Ae ane 4 Constr. Contracts Awarded, Income, Farm, by Reserve MN OE 50s cast dss Sie Aug. 8 
Gonatructién * 42 12 12 = y Be 4 2rd Bie eI Fe eat 3 eee Ang 90 | “DATS... ies cc 0ccs cess Jan. 18| Rubber, Crude............. ug. 22 
Gomm'! service. 6 14 10 ug. gprs ara 2d 34kc | Constr. Contracts Awarded, Income, Net, 62 Industr'ls. ‘Aug. 8 | Steel ings mm ug. 15 
ates Paend — Aus. 7 4 “4 by Groups, Adjusted..... Aug. 15 | Income, National ......... Aug. 8 | Steel, Fabricated Struct’! Sent. 5 
Total U. S. 177 - | Se 2..---2 Baye sae gaits Constr. Contracts Awarded, ° Industrial Produc’n, U. S..Aug. 22| Steel’ Plate Boo ngs... Aug. 8 
Gaseraghical — ee 3 3 ” $4 by Reserve Districts..... Aug. 22| Inventories and New Or- Stock Exch. N. Y., Shar 
eepeice “ie Ee Zid znd stHC hie Constr. Contracts Awarded, OEE iinco's 3 nhuddnnpagicrwsh fue i: RAH Seco sebeaaraete: pt. 5 
4 13 16 Sept. 7 ° Physical Volume ........ uly 22/| Inventories, Sales Ratio...Dec. 21 | Stock Exch., N. Y., Short 
New e Ata 9 83 92 | Constr. Contracts Awarded, Life Insurance, New U. S.Aug. 22| Interest .................. ug. 22 
tlantic.. 3 Ss 26 | 8 by ypes POLE TE RIE: ug.22|Machine Tool Industry, Stock Prices, The Annalist 
h Cent. ¢ STEEL SCRAP PRICES. (23) Constr. Costs, Aberthaw. . -Aug. 1| Operations in ........... Aug. 22| Average of 74, Monthly. ‘sent 5 
West North Cent.: 11 Nl 2A P Pittsburgh) Constr. Costs, A. A. C.....Feb. 1 Money Rates and Bond Stock Prices, The New 
Atlantic... 13 13 16 ea Set ot Living, URSLG Ave. 15| Yidde  esce pt. 5| Times Average, Monthly Sept. 5 
South Cent. 7 8 5 a ee Cotton Consumption by __| Money “Rates, ‘Fore reign Aug. 29 | Unemploymen v. “Sept 5 
fest South Cent.. 1} - 7. ore Neo.” toss.” Reserve Districts .......:. Aug. 22| Money Rates, New York Wool Consum cmption es aoe ‘Sept. 5 
— Beet-rt of a 2 , eave ren Cotton Socement™ ied ee Aug. 29' City, Monthly... ...........Sept. 5' Wool Machinery "Activity. Sept. 5 
Paci i snatire — | aver. of dai 
Total U. S 177 229 209 quotations . $19.25 $18.75 $16.50 
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(Thousands of Dollars) 








-__- — ‘Week Ended— 
Aug. 31. Aug. 24. Aug.17. Aug. 10. Aug. 3. 
Food and kindred products....... 449 1,042 288 227 409 
Tobacco manufactures .......... in aa 13 65 Pa 
Textiles and their peoducts Se 4,442 7416 3,764 4,973 3,353 
8 Pree 802 181 87 867 615 
Chemicals and allied products.... 2,440 1,339 236 176 897 
Asphalt, coal and petroleum prod. 340 2, _ 327 3,068 65 
Nad and allied ER soe ses 166 100 219 27 
nting and publishing.......... 34 15 30 15 
Leather and its manufactures. . 384 160 2,038 14 
Stone, clay — giass products... 457 319 529 
Rubber products ................. 27 219 719 303 
Iron an hen Fee 2,389 9,153 6,009 6,204 9,474 
os ngeenne, ¥ cae ns y alloys.... 1,387 1,918 1,416 1,459 1,441 
PRES a 2,607 1,061 4,487 2,704 . 

Blecirical ap a] paraten and supplies. 5,998 705 6,640 1,176 2,422 
tion equipment ....... 6,193 53,073 9,112 4, 12 
Misce! pases Ko 6 eaetls 2600S a Seeete 1,241 1,517 1,307 3,700 
WUD saw acncnciucutsessvatceane 29,354 80,112 35,509 28,300 25,387 
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THE ANNALIST INDEX OF BUSINESS ACTIVITY 
1940. 





“Aug. July. June. 


KE} 
< 
> 
3 
4 
g 
z 
= 
5 
> 
E 
< 





af So aed car loadings...... 90.0 88.7 90.0 87.5 83.8 #3 83.9 89.8 82.7 81.5 
Miscelianeous .......... 83.8 82.7 85.1 81.3 77.5 4 81.4 84.3 75.8 75.0 
EY cehithaknss6<deecu 102.5 100.7 99.8 100.0 96.4 88.9 89.0100.7 96.4 94.6 

Elec wer prod.......... . -- 105.7 107.3 104.3 103.9 105.2 104.5 106.3 101.1 101.2 

Manufacturing ........... ..- 120.1 117.1 105.4 96.1 99.8 105.1117.5 98.7 92.9 
Ss i ee 135.5 132.6 129.9 100.9 81.6 82.6 95.2113.7 86.5 81.6 
Pig iron production..... 144.0 140.1 130.2 106.7 97.4 97.9 100.4 130.3 96.7 87.1 
errr .-- 119.0 111.7 116.8 111.6 110.2 118.3 128.6 121.4 112.5 

. 132.0 124.5 130.7 124.4 119.8 134.3 145.2 133.7 119.8 

118.0 94.3 97.1 83.4 86.7 142.4 121.4 119.6 112.2 

46.8 39.6 41.0 45.6 41.9 45.5 52.6 63.2 57.5 

114.4 124.4 129.3 129.4 128.2 110.0 112.1 107.7 123.9 

joe Pp 127.7 112.4 105.7 106.3 113.5,125.7 130.5 137.6 131.3 

Automobile prod........ .-. 92.3 114.8 114.5 106.2 99.9 102.3 95.8 77.6 91.0 
Lumber prod............ 8.9 76.6 79.8 78.8 78.2 80.1 83.0 90.5 77.9 77.1 
Cement production...... -- 62.5 66.8 66.7 69.2 73.1 61.8 71.4 65.6 68.5 

ME acetate cau dsdackse .-- 98.1 90.7 89.5 82.2 93.2 91.1 88.9 78.8 76.8 
Zinc Production ........ 92.6 96.1 89.8 87.5 87.3 88.5 89.9 84.6 75.7 74.7 
Lead production ....... . 98.2 92.5 93.5 72.0102.5 93.6 97.6 84.9 81.0 

age oe Fae --- 105.9 105.4 99.7 95.2 96.5 98.9 105.0 95.1 93.2 

r back figures, 1938 and 1939, see THk ANNALIsT of April 25, 1940, page 601, 

Terie "9. For seasonal indices for 1939 see THe ANNALIsT of July 6, 1939, page 17, 

Table 20; for 1940 see THE ANNALIST of April 4, 1940, page 497, Table 19. 





SEASONALLY ADJUSTED FREIGHT CAR LOADINGS BY GROUPS 
(Average per business day; adjusted for seasonal variation; in thousands of cars) 


Mdse. Forest Grain & Live 
1939. Miscel. L.C.L. Coal. Prod. Gr. Prod. Ore. Stock. Coke. 
arr $2.59 25.75 21.59 5.00 5.99 3.86 2.31 1.23 
Aug. ecccce 43.22 25.88 22. 4.98 5.86 4.21 2.16 1.40 
See 47.27 25.96 2. 5.49 7.29 5.47 2.62 1.62 
CRs. ccc cces Ge 25.86 24.91 6.10 6.93 7.77 2. 1.91 
cl ee 50.45 25.96 23.22 6.24 6.90 13.98 2.29 1.93 
sever 52.81 26.58 21.76 6.53 6.59 7.34 2.31 1.86 
1940. 
, rere 48.72 25.61 25.34 5.67 5.79 5.78 2.17 1.80 
Feb. ...... 47.04 25.36 21.37 5.45 6.13 5.77 2.19 1.45 
Mar. ...... 4473 24.99 20.30 5.35 6.23 5.68 2.25 1.47 
PAS 44.80 24.88 23.54 5.30 6.26 5.75 2.05 1.51 
TT .ceces 47.01 25.12 24.05 5.33 5.88 7.77 2.12 1.73 
June ..... 49.21 25.24 24.92 5.73 5.69 6.54 2.17 2.15 
cay. .o.. Ee 25.34 24.21 5.54 5.87 6.63 2.07 2.17 
Aug. ..... 48.42 25.34 24.60 6.00 5.78 6.36 2.22 2.17 





22 
DEPARTMENT STORE SALES BY FEDERAL RESERVE DISTRICTS 
(Adjusted for seasonal variation; 1923-25 = 100) 
. 








Phila- Min- Kan- San 
Bos- New del- Cleve- Rich- At- Chi- neap- sas Dal-Fran- 
1939. ton. York. phia. land. mond. lanta.cago. aan olis. City. 1las.cisco. 
quy gesascoees 72 6 89 106 & 91 96 14 «100 
august -%H 20 6 90 I11 130 89 87 100 8 108 100 
septem ember -& 8 4 121 12 98 8 103 «85 «4106 «| | 196 
eccvns 4 22 @ $8 i tIi1l 12663 0— lS ei—_( iC Citi 
ane .-8 9 80 100 12 131 9 91 98 8S 103 
December 80 206 77 100 118 14 99 93 105 91 112 102 
1940 
January ...... 73 28% <7 #92 119 #=1% «=$8 89 10 & 110 
February . 69 & 71 91 121 93 9 103 90 106 
RED seccnaues 6 8 74 90 10, 135 92 91 96 89 109 113 
CO Fare 68 88 88 107 118 9 9 10 90 101 121 
May .-7 8 TH 90 116 131 91 88 101 8 106 98 
June .70 8 TT 28 116 130 92 88 98 8 10 97 
July . 70 9% 7 93 124 #129 90 8 102 103 113 100 
August 107 «682 «(107—s«d144 136 101 103 110 100 125 106 
23 25 
WHOLESALE AUTOMOBILE DOMESTIC AUTOMOBILE SALES 


SALES BY GENERAL MOTORS BY GENERAL MOTORS TO CON- 
(To General Motors dealers in the United SUMERS AND DEALERS 
States and Canada, plus exports) 

1940. 1939. 1938. 1937. 1940. 1939. 1940. 1939. 
Jan. 181,088 136,489 76,665 
Feb. 174,572 133,511 77,929 
Mar. 193,522 161,057 89,392 
fpr. 7 147 142,002 91 


85,855 165,820 053 
June ier ho 139,694 84,885 185,779 | June 173,212 124,618 151,661 
73 = 064 664 








amy 110, 84.327 > 208,825 | July 145, 102,031 99, 71,803 
Aug. 24,019 12,113 41, 175,264 ug 100, _ . 21,154 7,436 

Sept. .... 53,072 19,566 65,423 | Sept 789 ee 47,606 

Oct 144,350 108,168 151,602 | Oct. 110,471 129,821 

Nov 200,071 185, 180,239 | Nov. 162,881 180,133 

Dec 207, 72,669 145, Dec. 56,008 188,839 
Tot. 1,542,776 1,108,007 1,928,781 





NEW COMMERCIAL CAR REGIS- 
TRATIONS IN THE UNITED 
STATES BY MAKES 


‘ — May, June, 





24 
NEW PASSENGER CAR REGIS- 
TRATIONS IN THE UNITED 

















1940. 1939. 
STATES BY MAKES a=. rotet (tot.). rans Pe} yon 
= - June, July, evrolet ...... . 9 
ie, wee, ise, | GMC. .-..-ss. 8387 4300 2-740 

Gen. Mot. (tot.). 143,128 146,961 92,777 | Ford ........... 11,647 13,527 10,606 
Chev : 77,374 78.951 52.096 | Internatoinal .. 6,291 6,615 5,105 
Bui ek 25,304 24,119 15,576 | Chrysler (total) 5,314 6,451 5,331 
227341 11,902 0 ee 4,412 5,401 4,442 
18,223 10,649 |S oye .... 902 1,050 889 
1.945 1,634.| White (total)... 574 626 446 
‘oan «920 | White .......: 574628 434 
81,435 59,720 Indiana ...... eas ae 12 
45,635 30,826 | Mack .......... 561 TSO 588 
19,413 17.796 | Diamond T..... 533 496 408 
9,477 5,895 | Willys ......... 188 185 
6,910 5,203 | Autocar 127 158 162 
59,419 55,134 | Brockway 121 1 177 
50,492 47,043 | Federal ........ 116 149 123 
7,405 6,394 | Divco .......... 107 90 
1522 1.697 | Studebaker 103 ill 209 
10,172 8,003 | Hudson ........ 47 
6,352 3,120 | Sterling 30 25 25 
7,361 4,250 | Reo ............ 20 5 53 
4,987 4.719 4,180 | F. W. D........ il 23 10 
2,069 1,827 943 | Miscellaneous. . 91 161 128 
Grahamtic «tae “g] | Total ......... 43,504 50,630 40,482 
Miscellaneous . * §09 533 710 Inadvertently “designated as New Pas- 
senger Car Registrations in the Aug. 22 

Total 315,246 318,615 229,308 | issue 


19 
FEDERAL GOVERNMENT CONTRACTS AWARDED (6) 








July 13. July 6. 


514 
aoe 195 
4,207 3,322 
640 826 
884 185 
4,038 729 
3,110 100 
a? TT 
264 TS 
126 356 
462 88 
2,264 2,178 
465 277 
TI6 960 
1,173 1,440 
37,188 654 
3,964 1,050 
60,075 13,336 
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27 
RAYON CONSUMPTION AND 
STOCKS (35) 
(Millions of pounds. Stocks at month-end) 
Fen 


yg ~ 
_ 1939. 1938. | 
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28 
SILK MOVEMENT (21) 
(Bales; United States only. 
and in transit, as of end of month) 





BREE 


BRASSSK 


29 
BOOT AND SHOE PRODUC- 


(Thousands of pairs) 








30 
DEPARTMENT STORE SALES 
AND STOCKS (4) 





" 


peanane ej 
wSFOCUNDe, 
S2saaae 3 
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steel scrap, heavy melting steel, 


sectmne i 
Saeaseee Bt 
PRAM MAMA 
SRLBAATS 


3 
METAL PRICES (23) 
(Monthly averages of daily quotations; 
steel scrap, dollars per ton; others, cents 








33 
NEW CORPORATE ISSUES (2) 
(Thousands of dollars) 


Re- 

Total. 

317, 343,357 
2OM2 256246 
799 134,327 
192.353 246,279 
660 171,947 
102,276 111,616 
623 270,612 
111,494 179,432 











ASHAKHAOCDOPHS & 


In storage 








34 
U. 8S. FOREIGN TRADE BY PRINCIPAL REGIONS (5) 
(Thousands of dollars. Imports include both for consumption and for storage in 
bonded warehouses) 
EXPORTS, INCLUDING RE-EXPORTS 
Northern Southern 


North North South 
1939. America. America. America. Europe. Asia. Oceania. Africa. Total. 
0 Sere 40,315 21,850 24,847 §8,476 36,413 7,462 10,268 299,631 
1940. 
March ... 49,700 29,167 42,328 160,050 49,584 9,714 11,727 352,272 
April 55,136 25,249 36,219 140,240 47. 743 5,477 13,944 324,008 
ae 62,738 27,265 40,332 : 49,105 8,793 12,845 
June 67,679 26,924 44.961 144.813 48.456 5,300 12,325 350,458 
July ..... 64,486 24,163 34,139 122,837 50,544 8,602 12,243 317,015 
GENERAL IMPORTS 
1939. 
eee 26,988 18,530 21,370 44,161 52,047 1,316 4,499 168,910 
1940. 
34,850 41,160 72,668 3,373 11,322 216,732 
29,048 40,883 74,670 3,213 7,958 4 
24,434 58,214 57,534 2,696 8,640 202, 
27,292 35,876 71,185 1,535 9,209 211,390 
34,024 3 84,577 2,069 14,849 232,258 





35 
ENGINEERING CONTRACT AWARDS MONTHLY (14) 





(Weekly averages of figures reported in Engineering News-Record for periods shown: 
thousands of dollars) 
—————Public—- 
State and No. of 
1939. Federal. Municipal. Total. Private. Total. Weeks. 
DT ¢andeéccaceunwtusd 8,838 31,835 40,673 21,572 62,244 5 
24,874 30,071 14,888 959 4 
28,150 32,023 20,931 52,904 4 
23,225 37,929 530 56,459 5 
27,721 40,180 23,011 63,191 4 
26,771 68,825 A 86,963 4 
29,642 62,898 16,553 79,452 4 





36 
U. 8S. TREASURY RECEIPTS AND EXPENDITURES 
(Thousands of dollars) 


General and special accounts : Fiscal Year to bese 2% 
































Receipts Aug., as. 
In Stor- Deliv.to In  — Tevenue: =. gos 0x2 1941. 940. 
. age. Am.Mills. Trans.| _ imcome tax ..................+.. J x 299 253 
Miscellaneous internal revenue. 155 7, x . 
25,060 33,095 36,000 Social sect rity taxes . wales 209 or Boe 
mployment taxes ............ ¥ 106,554 161,892 : 
50.28 zee 10,200 Tax on employers of 8 or more. 8,131 8,066 8,635 oan 
45.887 21 685 13,200 Taxes —_ carriers and their 
42.608 21'740 10100 qmploy AE REEL PE REEL EE 7,052 4,446 7,581 5,142 
285 18997 11.200 jlroad SGnenigicyunent insurance 
1,822 17.307 22,300 contributions ...... ....... 118 “ani 119 Jaina 
1 22,766 22.900| Siiscellaneous receipts: eee: 
898 30,189 18,600 Proceeds of government-owned 
Principal f i bligatio: 
ncipal—fore: oO ations. St , a iaige nate 
Interest—forelgn cullauiions.... 6140 ; ee aan slg 
DBE 50 LOA EA PEM 391 10, % 
TION (5) Panama Canal tolls, etc......... 1,735 2,056 4774 aa 
pS ER ee ee. 4,826 2,038 7,871 4,736 
anos ae. Other miscellaneous............. 6,815 6,970 13,534" 14,628 
925 30,331 39,578 cr otal receipts 2.5.2... 566,388 419,979 933,451 727,825 
(058 33,468 40, Net appro tation to Federal old- 
»708 30,473 35,411 age n° nd. survivors insurance 
04 Pert Pryor trust “fund Seas een euccee hax aah 119,192 ee 155,034 rae le. 
946 42.252 36.661 Net ai a es aN 447,196 419,979 778,417 ~——*727,825 
273 35,012 29,092 | Expenditure 
"129 30,054 21,290 General | ‘(neluding recovery 
,690 29,988 21,04 and re 
Departmen DR whene namaan «x 74,109 61,548 158,504 136,461 
Department a Agriculture: 
Agric. adjustment program.. 76,356 45,297 129,929 100,615 
Commodity. Cred lorp.—Res- s 
toration of cap. impairment. dame 119,599 iad 119,599 
(1923-25 = 100) Farm Credit Administration. —107 —37 —3,466 . 
Unadjusted for Sea- Adjusted for Sea- ee Corp.... mee? elt <a 
sonal Variation. sonal Variation. Federal land banks ......... —13,731 5,743 —13,579 6,504 
Stocks. Farm Secur. Administration. " 8,135 14,253 18,908 
89 68 Farm Tenant Act............ 5,021 3,912 10,088 7,165 
Rural, Wleetrification sou. a 4,576 6,368 6,918 
orest roads and trails...... 1 502 x ‘ 
S De ae Rig the ew: ¢.127 .* 7 —_ 
Die cabe 4 * 7,251 , ; 
4 BY Postoffice Dept. ¢ - ee 10,000 10,000 is-oa 10,000 
87 68 War Dent == defense). 107,782 69,422 205,927 129,924 
= 68 Military (national defense). 91,469 44,645 170,615 93,442 
100 = River and harbor werk and 
flood control ........5...... 22,677 21,454 41,823 37,989 
31 al to a Ce nal yee eee 1,989 ,097 4,012 2,589 
OF LIVING_N. I. C. B. (22) Presid reread a 292 326 
(1923 = 100) ‘Treasury Departm 
Fuel Interest on the public debt. 19,597 18,321 39,950 33,659 
Cloth- and Sun- Refunds of taxes and duties.. 7,444 7,345 18,836 12,309 
. ing. dries. District of Columbia (United 
.3 71.9 0 96.9 SN GOD. o.ccccckccccewins 946 915 6,000 6,000 
FRcleral Housiee Adi inist’ 1,016 513 2,00 81 
eral Housing minist’n.. ; 001 
8 ne sas $58 Reconstruction Finance Corp. oe 2,000 ‘ee 2,000 
86.6 73.2 85.8 96.9 SES Sra Saye 105 102 202 171 
88.7 73.2 85.4 97.0 Federal Security Agency: 
88.7 73.1 84.1 97.0 Civilian Conservation C 22,785 28,251 47,270 53,824 
86.8 73.1 84.2 97.0 Nat. Youth Administration. . 5,637 5,033 12,419 7,919 
86.8 73.1 84.5 97.4 Social Security Board........ 31,861 34,882 592 76,125 
CO” = Ee ae 11,355 7,320 23,742 15,893 
2 Federal Works Agency 
Public Bldgs. Administration. . 8,919 6,416 16,890 11,725 
Public Roads Administration. 19,623 19,671 % 34,794 
Public Works Administrat’n.. 14,849 25,501 27,007 59,260 
U. S. Housing Authority..... 365 316 479 459 
copper. Work Projects Administrat'n 108,912 133,642 219,036 282,989 
: : CONG ao 0 0'a'ea etch cer Aterdes cies 151 1,225 203 1,108 
Pitts. Railroad Retirement Board. . 576 611 1,070 1,106 
Straits, prompt, N. Y¥.) Tennessee Valley Authority. . 3,627 2,817 3,066 6,135 
6: ’ pe . Veterans’ Administration ..... 45,862 47,229 92,121 92,933 
- Scrap. Tin. MO oo i in occ5t sks. 693,620 745,269 1,393,414 1,384,500 
10.37 16.18 48.76 1. Revolvin funds (net): 
Farm Credit Administration... —10,303 —S63  —10,609 —975 
2< ne “nu Public Works Administration. . —2,705 11,243 2,672 12,511 
11.26 16.83 47.09 |. SS eee —13,009 10,679 —T,937 11,535 
11.20 16.27 46.82 ITI. Transfers to trust accounts. 
11.20 18.20 51.48 
1.25 20.01 54.54 Federal old-age and survivors 
10.69 19.10 51.69 insurance trust fund ........ eses 48,000 dxale 91,000 
10.83 51.18 Railroad retirement account 26,000 18,100 46,000 40,000 
Railroad oa insur 


ance account 
Ss July 5, 1936 tact 


June eae ‘ 15,000 


Government employes’ retire- ; eae 
ment funds (U. S. share).... —805 a 92,715 87,203 








NEF adi cd wg 04.8% coos 25,194 66,100 138,715 233,203 
IV. Debt saeremerte (sinking 

Ge die cc nccaws cal 2,575 yaw 14,787 134 

Total expenditures ........ 708,381 822,048 1,538,980 1,629,373 


Excess of receipts 





Excess of onpauenie Ll." 961,185 402,068 +=: 760,563 «= ««:901,548 
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PIG IRON ACTIVITY (3) STEEL INGOT PRODUCTION (16) 
(Net tons. Active furnaces as of first of | (Net tons. Computed for entire industry 























month.) on basis of companies making in 1937 
-Active Blast— 98.26 per cent of open-hearth output and 
Furnaces 100 per cent of Bessemer ingot production) 
—-*—Production—-, Capacity % Ca- 
Daily per Day No. of pac- 
~ 1939. Total. Avarage. No. (Tons). Weeks Weekly ity 
Aug. ...2,978,991 96,096 130 89,336 Pro- in Pro- Oper- 
1940. 1938 duction. Month. duction. ated. 
72. fae ct 0} rer 4 1” 138,701 Aug. ... 4,241,994 4.43 957,561 62.62 
eb. -3,d11, . . Dec. ... 5,822,014 4.42 1,317,198 86.13 
ee SH Ie Se | ie 
Se ... 
j m2. ” ‘ Jan. ... 5,655,315 4.43 1,276,595 84.11 
Pay -- -3-S13,683 113,345 157 106,395 | Feb. |:: 4:409,035 4.14 1,064,984 70.16 
ie ...3,818,897 127,297 172 127,297 Mar 4'264.755 4.43 962,699 63.42 
July ...4,053,945 130,772 182 130,772 | Any": 3'974'706 4.29 926.505 61.04 
sete ascii ey May ... 4'841'403 4.43 1,092,867 72.00 
Ug. ..-4,238,041 136,711 187 131,760 | June ... 5,532,910 4.29 1,289,723 84.97 
July ... 5,595,070 4.42 1,265,853 83.40 
‘ Aug. ... 6,033,037 4.43 1,361,859 89.72 
SEASONALLY ADJUSTED PIG 
IRON PRODUCTION 40 
(Gross tons; an—a—~ ad seasona) varia- COAL AND BEEHIVE COKE 
ion 
Index of Adjusted | PRODUCTION MONTHLY (5) 
Seasonal Produc- (Thousands of tons) 
Production. Variation. tion. Bituminous Anthracite Beehive 
: y ry Total “Daily ot. Daily rot, ‘ly 
‘0 y To’ ly 
a me ita Pro, 297 3.883 143 45 2 
99. 117, Aug, 35,016 1, * 
103:5 rd Dec. 37,283 1,491 3,862 154 314 13 
106.6 88,030 1940. 
106.5 87,666 | Jan. 44, 5,622 216 238 9 
105.4 96,01 Feb. 39,105 1,570 3,546 145 155 6 
96.6 17, Mar. 35,210 1,354 3,773 145 135 5 
92.6 126,092 aoe. 32,962 1,313 3,746 150 102 4 
. 94.2 580 ay 35,468 1,343 3,957 152 106 4 
Note: Figures reported in net tons and | June 32,340 1,294 4,367 175 151 6 
nog ney into gross tons by multiplying | July *36,080 1,338 4,408 169 231 9 
by . Aug. 39,240 1,453 3,790 140 273 10 


Stock and Bond Market Averages and Volume 


The Annalist Weighted Averages of 











Cal. Wks. 
-—Sept. 5—-- —-—Sept. 6-—--. ——-Sept. 7—-—-, ——-Sept. 9-——, 
High. Low. Last. High. Low. Last. High. Low. Last. High. Low. High. Low. Last. 
SG -. 42.4 415 42.2 42.4 416 41.9 42.1 41.7 41.9 42.4 40.3 40.8 404 40.6 
74 Industrials .......... 141.3 138.2 140.6 141.2 138.9 139.6 140.3 139.0 139.7 141.3 134.3 135.9 134.8 135.3 
4s | RS 34.5 33.8 34.3 34.4 33.9 34.0 34.2 33.9 34.0 39.5 32.9 33.4 33.1 33.2 
RS o.oo. 00.0:0 6 040.0000 68.3 66.8 67.6 67.6 66.6 67.1 67.1 65.9 66.6 68.3 64.9 65.1 63.7 64.2 
5 Motor Accessories .. 37.5 36.7 37.5 37.3 36.7 37.1 ee + ae FR 37.5 35.6 36.2 34.8 35.1 
A 40.6 39.4 40.5 40.3 39.4 39.7 39.7 39.2 39.2 40.6 38.1 38.0 36.9. 37.4 
3 Building . 33.0 32.1 33.0 33.0 32.6 32.8 32.6 32.6 32.6 33.0 31.2 31.6 31.0 31.4 
SNL Wie 6006s se 129.2 127.1 128.5 128.5 127.1 127.5 127.5 127.1 127.5 129.2 123.7 125.4 124.4 124.8 
4 Nonferrous Metals .. 389.1 37.8 39.1 39.3 38.0 38.6 38.6 38.0 38.2 39.3 35.9 36.8 35.9 36.1 
SS 32.3 31.8 32.0 32.3 31.9 32.1 32.5 32.0 32.5 32.5 31.2 31.8 31.5 31.5 
MommOOS .......-.-.... 67.3 67.0 67.3 67.9 67.5 67.8 68.1 67.9 67.9 68.1 66.5 68.1 67.6 67.8 
eos 19.9 19.4 19.8 19.9 19.8 19.8 19.9 19.8 19.9 19.9 18.5 19.0 18.5 18.5 
2 Blectrical Equipments. 4.9 54.1 54.5 54.5 53.7 53.7 54.1 53.7 53.7 4.9 52.6 53.3 52.6 52.6 
Farm Equipments..... 41.0 39.6 41.0 40.7 39.9 39.9 40.2 40.2 40.2 41.0 37.9 39.6 39.1 39.3 
4 Office Equipments . 15.4 15.0 15.3 15.6 15.5 15.6 15.6 15.6 15.6 15.6 14.6 15.2 15.1 15.1 
4 Railroad Equipments. 21.4 21.0 21.3 21.6 20.8 21.0 21.6 21.1 21.3 21.6 20.1 20.3 20.0 20.0 
4 Amuseme: _ ETT 12.5 11.8 12.2 12.6 12.2 12.2 12.5 12.3 12.3 12.64 11.7 12.1 118 118 
Merchandise ......... 48.8 47.6 48.6 49.0 483 48.6 48.6 48.4 48.4 49.0 46.6 476 46.8 47.1 
3 Rubber and Tires.. . 27.0 25.7 27.0 27.0 26.3 26.6 27.6 26.6 27.3 27.6 23.7 26.6. 25.3 25.7 
SRS 19.8 19.5 19.5 19.6 19.1 19.3 19.3 19.3 19.3 19.8 19.1 18.8 182 18.3 
4 Standard Oils . -. 20.1 19.5 20.0 20.1 19.6 19.7 19.9 19.7 19.9 20.1 19.0 19.7 19.5 19.5 
4 ae ennent Oils" . 40.1 39.5 40.1 40.6 39.8 40.1 404 403 40.3 40.6 38.3 40.1 39.7 39.8 
DE EEG Ss cesess ses . 6.2 59.0 60.1 60.7 59.4 59.8 60.3 60.0 60.2 60.7 57.6 59.8 50.2 59.3 
|  . a a .. 25.8 246 25.4 25.6 24.8 24.8 25.0 246 24.8 25.8 23.3 23.9 23.3 23.7 
Air Transports re MS oe ey 17.9 17.4 17.8 of We: 5 ae & g 17.9 16.9 17.2 16.7 16.9 
3 Utilities eas re 198 19.4 19.7 19.9 19.6 19.7 19.7 19.7 19.7 19.9 19.0 19.5 19.1 19.1 


‘The New York Times Stock Market Averages 


WEEKLY HIGH, LOW AND LAST 
Week Ended: ————25 Raila———-,. ——-25 Industrials——, —— 50 Stocks 











\ High. Low Last. High. Low. Last. High. Low. t. 
July 13.... 19.60 19.09 19.20 160.93 150.68 159.76 90.26 89.43 989.43 
July 20.... 19.61 19.23 19.27 162.42 160.09 160.37 91.01 .66 89.82 
July 27.... 19.50 19.17 19.43 160.82 159.63 160.28 90.14 89.40 89.85 
Aug. 3.... 20.08 19.41 19.82 167.43 160.07 166.57 93.64 89.74 93.19 
Aug. 10.... 19.82 19.57 19.77 166.61 162.99 165.13 93.21 91.29 92.45 
Aug. 17.... 20.15 19.29 19.44 166.87 159.18 160.33 ~93.51 89.23 89.88 
Aug. 24.... 20.12 19.42 19.90 166.26 160.54 ° 164.28 93.19 89.98 92.09 
Aug. 31.... 20.66 19.83 20.63 168.77 163.52 168.17 94.65 91.68 94.40 
Sept. 7.... 21.93 20.63 21.65 174.42 167.89 173.12 98.14 94.30 97.38 

DAILY HIGH, LOW AND LAST 
Sept. 5.... 21.80 21.28 21.71 174.42 171.95 173.53 98.11 96.61 97.62 
Sept. 6.... 21.93 21.36 21.66 174.36 172.61 173.11 98.14 96.98 97.38 
Sept. 7.... 21.73 21.60 21.65 173.32 173.02 173.12 97.52 97.31 97.38 
pt. 9.... 21.04 20.80 20.94 170.70 169.46 169.73 95.87 95.13 95.33 
Sept. 10.... 21.07 20.65 20.73 170.49 168.76 168.94 95.78 94.70 94.83 
pt. 11.... 20.96 20.59 20.62 171.21 168.82 169.13 96.08 94.70 94.87 
Dow-Jones Stock Market Averages 
WEEKLY HIGH, LOW AND LAST 
Week 65 
Ended: ——30 2g wmtey POM -—20 Railroads——. -——15 Utilities——. Stocks. 
1940. High. Last. High. Low. Last. High. Low. Last. Last. 
July 13.. .122.33 120.83 121.48 26.43 25.90 26.05 22.95 22.37 22.53 41.43 
July 20...123.91 121.29 121.87 26.56 26.08 26.26 22.77 22.26 22.30 41.53 
July 27...122.75 121. 2s 122.45 26.49 26.12 26.38 22.31 21.85 22.21 41.69 
Aug. 3...127.18 122.16 126.36 27.21 26.34 26.96 22.94 22.25 22.82 42.92 
Aug. 10...127.35 124. rt 126.99 26.94 26.62 26.86 22.80 22.44 22.60 42.98 
Aug. 17...127.55 120.90 121.98 27.35 26.08 26.27 22.60 21.44 21.63 41.41 
Aug. 24...126.97 121.70 125.48 27.13 26.24 26.86 22.35 21.53 22.00 42.49 
Aug. 31...129.56 124.95 129.42 27.94 26.77 27.90 22.49 21.94 22.45 43.83 
Sept. 7...134.54 128.88 132.78 29.58 27.92 29.21 23.24 22.44 23.05 45.15 
DAILY HIGH, LOW AND LAST 
Sept. 5...134.54 132.31 134.10 29.40 28.74 29.29 22.97 22.62 22.91 45.45 
Sept. 6...134.19 132.71 133.12 29.58 28.86 29.24 23.24 22.93 23.05 465. 
Sept. 7...133.26 132.54 132.78 29.31 29.16 29.21 23.08 23.03 23.05 45.15 
Sept. 9...130.98 129.36 129.73 28.40 28.09 28.27 22.71 22.37 22.46 44. 
Sept. 10...130.53 129.18 129.61 28.56 27.99 28.12 22.45 22.26 22.31 43.91 
Sept. 11...131.21 129.07 129.36 28.39 27.92 27.95 22.49 22.27 22.27 43.79 
Shares Sold, New York Stock Exchange 
WEEKLY TOTALS AND DAILY AVERAGES 
Week Ended: -~--~Railroads——-_._ -——Ind. and Mise.—_. —————Total_—_—__, 
1 Total. Av. Daily. Total. Av. Daily. Total. Av. Daily. 
eae B3........ 145,600 26,963  1,381,31 , 1,526,910 282,761 
J a 125,580 23,256 1,509, 279,470 1,634,720 302,726 
 * See 94, 17,507 1,180,070 18, 1,274,610 236,039 

eke... 184,490 34,165 2,046,770 379,031 2,231,260 413,196 
Aug. 10........ 141,740 26,248 1,366,830 253,117 1,508,570 279,365 
Aug. 17........ 143,750 26,620 1,700,590 314,924 1.844340 341,544 
ame... ...... 139, 25,819 1,418,360 262, 1,557,780 288,478 
Aug. Se 209,690 38,831 1,749,880 324,052 1,959,570 362,883 
te 456,700 103,795 3,050,640 693,327 3/507;340 797,123 

DAILY TOTALS 

—————DAILY. ~ ——-YEAR TO DATE—. 

Railroads. Ind. & Misc. Total. 1940. 1939. 

ae. 4... ...... 123,300 658,840 782,140 143,213,135 Holiday 

«= eee 183,580 1,063,740 1,247,320 ,460, 153,902; 
Ss Sa 65,240 644,080 320 145,169,775 157,845,696 
OS Se 23,550 200,460 224,010 393, 160,442,976 
See 82,540 509,380 a 145,985, 165.510.066 

Sa 340 146, 349,525 1 











41i 
SLAB ZINC MOVEMENT (25) 
(Tons of 2,000 Ibs. Stocks and unfilled 
orders at end of month) 





HOUSEHOLD ELECTRIC 
REFRIGERATOR SALES (7) 
(Number of units) 
1938. 1938. 








ROUND-LOT TRADING ON THE 
| NEW YORK STOCK EXCHANGE 


| (Transactions for 


Produc- Ship- Unfilled 
1939. tion. ments. . Orders. 
May .. 42,302 39,607 133,075 29,250 
June .. 39,450 37.284 135,241 35,874 
July .. 39,669 43,128 131, 49,379 
Aug. - 40,960 49,928 122,814 44,773 
~_ . « 42,225 69,424 95,615 93,116 
Oct. .. 530,117 173,327 72,405 79,539 
Nov. .. 53,524 64,407 61,522 66,197 
| Dec. .. 57,941 53,468 65,995 53,751 
1940. 
Jan. .. 52,399 54,862 63,532 36,808 
Feb. .. 52,774 51,050 65,256 47,496 
Mar. .. 55,475 49,909 70,822 34,580 
Apr. .. 52,189 46,803 76,208 45,326 
ay .. 51,518 57,224 70,502 55,389 
June .. 48,660 53,935 65,227 59,043 
July .. 51,175 57,606 58,796 63,726 
Aug. .. 49, 64,065 44.670 69,508 
1940 revised. 
42 


161,071 104,984 
528 145, 
251,644 174,332 


Bi 
ae 





260/204 212,884 
273,966 179,189 
268,848 104;796 
164,211 88,772 
94,734 92,956 
73,149 62,148 
62,055 34,345 
55,113 32,103 
92,479 47,509 





dealers and specialists) 


Aug 17... 328,895 392,750 


YIELD ON HIGHEST GRADE 
BONDS WEEKLY 


of 
except for the odd-lot accounts of odd-lot 


Week Short 
Ended: Purchases. Sales. Saies. 
1940. 


Aug. 10... 309,060 249,320 33,970 
Aug. 24... 375,915 352,530 55,120 
THE ANNALIST AVERAGE NET 


Week --10 Utility—. —7 Railroad— 
Ended. 1940. 1939: 1940. 1939. 
Aug. 24..... 2.81 2.92 3.71 3.72 
Aug. 31..... 2.81 3.08 3.71 3.79 
a ee 2.78 3.14 3.66 3.86 








| (THE NEW YORK TIMES STOCK ~ apes 
i BY CALENDAR WEEK 
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43 
PORTLAND CEMENT (20) 
(Thousands of barrels) 
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Produc- 
1938. tion. 
(ere 
Feb. ... 3,916 
March . 5,879 
a -- 7,983 
y ... 10,361 
June ... 10,535 
July ... 10,968 
Aug. ... 11,007 
Sept. .. 10,550 
Oct. ... 11,556 
Nov. ... 10,184 
Dec. ... 8,066 
Total.105,548 
1939. 
Jan. ... 5,301 
Feb. ... 5,505 
Mar. ... 8,171 
Apr. ... 9,674 
y ... 11,185 
June .. 11,953 
July ... 12,644 
Aug. -. 12,369 
Sept. .. 11,937 
Oct. ... 12,539 
Nov, .. 11,053 
Dec. ... 9,488 
Total .121,819 
. 6,205 
. 5,041 
« Saar 
- 10,043 
.. 12,668 
.. 12,514 
July ... 12,299 


Group Leaders 
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ODD-LOT TRADING ON 
NEW YORK STOCK EXCHANGE 


Ended: Purchases. Sales. 
940. 


NEW BOND ISSUES 
(Thousands of dollars) 


Saturday ... 


Total week. 
Year to date.1, 


Wednesday... 
BONDS SOLD am NEW YORK 
STOCK EXCHANGE WEEKLY 


Foreign 


Date. 
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44 
INDEX OF NEW ENGLAND 
BUSINESS ACTIVITY (33) 


seasonal variation and ) 

1940. . 1938. a 
Jan. ...103.0 94.2 76.7 112.9 93.7 
Feb. ... 93.1 93.2 78.8 111.5 93.0 
Mar. ... 924 97.3 79.6 113.6 92.1 
Apr. ... 91.8 93.2 79.5 113.9 94.4 
y ...91.1 89.5 82.3 1106 96.9 

June .. 94.2 924 77.4 107.4 
July ... 98.5 98.2 84.8 104.6 101.0 
Sue. --- «+» 100.1 91.3 106.1 102: 
oor ada 99.2 80.5 96.2 105. 
Oct. . 102.9 87.3 86.9 103.7 


Jan., ‘Mar... ‘ Apr., May and June, 1940, 
figures revised. 
45 
FINISHED STEEL PRODUCT 
SHIPMENTS BY U. 8S. STEEL 











CORPORATION 

(Net tons) 
5 1938. 
Jan. .....1,145, 870, 570,264 
Feb. -1,009,256 747,427 522,395 
Mar. .... 931,905 845,108 627,047 
Apr. . 907,904 771,752 550,551 
ay ....1,084,057 795,689 509,811 
June. 1 807,562 524,904 
July ....1,296, 745,364 484,611 
Aug. ....1,455,604 885,636 615,521 
Sept. eo vane 1,086,683 635,645 
. ‘ 1,345,855 730,312 
MME see eaees 1,406,205 749,328 
SR c55% | .deene 1,443,969 765,868 
Ws. cslabes 11,752,116 7,286,347 

Yearly adjustments: 

waces 44,865 +29,159 
WON ic deesics 11,707,251 7,315,506 


Trading 


FIFTEEN MOST ACTIVE STOCKS 
NEW YORK STOCK EXCHANGE 
(Week ended Sept. 7, we . 

el 
Volume. Last. Chge. 


N.Y. Sentral ena 107,400 14 1 
2 See 87,000 5 
Kistaadin Pasties « 66,900 23 1 
Curtiss-Wright .. 57,200 
Boeing Airp...... 48,300 17 1 
Genl Motors...... 48,000 
a eae 47,300 1 
Cont Mot..... 45,700 

cS See 
Graham Paige 40,400 11- 
Int. Pa XA Sonus \ _ 
Gt. North Ry e. 35.100 26 
Lockheed Airc.. + 1 


TEN MOST ACTIVE STOCKS 
NEW YORK CURB EXCHANGE 
(Week ended Sept. 7, 1940) " 


et 
lume. Last. Chge. 





500 
300 
200 
900 
800 3 
300 
Pennroad Corp.... 6,900 
Amer. Cyan 'B . 5,900 
- 5,800 
NUMBER OF ISSUES TRADED 
1940. eekly 


Int. Pet. com.coup. 7, 

Niag. Hud. "Per... “e t % 
-— New— 

Ended: Adv. Dec. Unch. Tot. High.Low. 


Aug. 17..146 724 150 Lo 27 
Aug. 24..612 15 163 > a 
pug. 31..720 123 128 or > 
Sept. 7..844 82 117 1,043 19 7 
Daily 
Sept. 5.. 135 8&0 8 1 
Sept. 6..276 332 171 779 5 2 
Sept. 7..158 206 161 525 4 3 
Sept. 9.. 49.559 102 710 0 1 
Sept. 10..192 225 175 582 0 0 
Sept. 11..199 291 177 667 1 1 


Grade Grade Public 10 40 
1940. Rails. Rails. Util. Indus.Bonds. 


93.06 49.36 108.60 107.13 89.54 

Po Be 88 Be 1S Be 
Be G8 IR 8 8 

-« $3 , 107.03 89.15 

11... 92.55 48.08 108.76 107.05 89.11 


THE ANNALIST WEEKLY 
INDICES OF FOREIGN 
STOCK PRICES 




















1940. Paris. Berlin. 
Se: ae 12.30 C 36.06 
Aug. 24....... 12.63 Closec 36.49 
oy ee 12.58 Closed 36.72 
oe, SEP 12.83 Closec 36.77 














"FOREIGN STOCK PRICES 
SATURDAY QUOTATIONS 
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Banking Statistics—Brokers’ Loans—Gold Reserves 





Statement of the Federal Reserve Banks 





























(Thousands) 
——Combined Federal Res. Banks— — ———N. Y. Federal Res. Bank—- 
Sept Aug. 28 Sept. 6 Sept. 4 Aug. 28 Sept. 6, 
ASSETS 1940 1940 1939 1940 1940 1939 
id certificates 4 hand and due from United 
= States NE ok as tae Ga ddun eed seemed $18,631,297 $18,561,978 $14,452,221 $9,144,389 $9,009,035 ‘7, bas 535 
Redemption fund— Federal Reserve notes........ 11, 11,826 8,644 1,280 1,477 1,287 
SE NO Bcc 56k Desens ces Casspiodewusaneeet cage 322,814 348,390 307,781 85,611 95,412 82'844 
Total reserves .. $18,965,509 $18,922,194 $14,768,646 $9,231,280 $9,105,924 "$7,153,666 
Buy oaee ter Oi United States Go nt - 
cured n es Government o - 
tions, direct and anteed . 1,503 1,229 1,546 TT0 660 909 
Other bills Gaseous ed. 4,031 2,619 4,452 2,685 1,200 1,745 
Total bills discounted. $5,534 $3,848 $5,998 $3,455 $1,860 $2,654 
NE eer ery ee ee Pe 546 - ees 212 
Industrial sae "direct ‘ina eld die alae ee 8,645 8,553 11,627 1,804 1,805 2,040 
ee vt. secu ties rect an arante 
Bonds bie wer RE pele we ssa caceene's 1,318,600 1,319,196 1,021,219 ‘403,662 404,139 302,960 
Notes e 1,115,000 1,122,458 1,238,573 341,334 343,868 367,441 
Bills oa ta ee |: Fislexs 99,270 
Total United States Govergment = securi- 
ties, direct and guaranteed. . $2,433,600 $2,441,654 $2,594,412 $744,996 $748,007 $769,671 
Total bills and on $2,447.779 $2,454,055 $2,612,583 $750,255 $751,672 $774,577 
Due from foreign banks.......... a7 $47 $177 po ry 
Federal Reserve notes of other banks. 21,221 20,812 23,300 1,924 2,161 3, 
Uncollected items = : 663,569 636,584 943 141,420 151,216 132,310 
Bank premises 41,307 41, 42,162 9.767 9,785 8,909 
Other assets 61,230 €0,191 61,232 17,943 17,651 18,370 
Total assets . .$22,200,662 $22,135,247 $18,095,043 $10,152,606 $10,038,426 $8,091,775 
LIABILITIES 
Federal Reserve notes in actual circulation . $5,390,785 $5,334,240 $4,683,716 $1,446,938 $1,426,949 $1,190,893 
Deposits : F 
Member bank—Reserve account............... 13,523,861 13,515,998 11,140,608 7,167,891 7,211,153 6,182,855 
United States a account.... 791,182 813,094 675,555 301,575 588 148,983 
NEEM Se Pee ial pepe pares a 997,516 *990,660 397,183 569,876 *417,658 139,356 
Other d MIR Necro ocirden Coad aside sxences 512,525 *507,088 291,248 418,412 *415,663 195,546 
Totai deposits . é . -$15,825,084 $15,826,840 $12,504,504 $8,457,754 $8,344,062 $6,666,740 
Deferred availability items................... ; 621,720 611,024 556,831 122,842 142,372 113,571 
Other liabilities, including accrued dividends. . 2,853 3,284 3,557 678 863 1,212 
ME Gein oid enenncetakecctdued $21,840,442 $21,775,388 $17,748,698 $10,028,212 $9,914,246 $7,972,416 
CAPITAL ACCOUNTS 
Capital paid in. $137,586 $137,582 $135,496 $51,075 $51,075 $50,873 
UII BB 5s... 352.4 cccnnevuaccecnes 151,720 151,720 ig | 53,326 53,326 52, 
Surplus (Section 13b). arora aitesiexaens 26,839 26,839 27, 7,109 7,109 7,457 
Other capital accounts. ... eo ee 43,718 34,433 12,884 12,670 8,566 
Total liabilities and capital accounts. - $22,200,662 $22,135,247 $18,095,043 $10,152,606 $10,938,426 $8,091,775 
Ratio of total reserves to deposit and Federal 
Reserve note liabilities combined. 89.4% 89.4% 85.9% 93.2% 93.2% 91.0% 
Contingent liability on bills purchased for for- 
eign correspondents ........ aye ee $101 aati cee 
Commitments to make industrial advances $8,192 $8,238 $10,931 $740 $741 $1, 


*Revised figures 


Statement of Member Banks 


(Principal resources and liabilities of reporting member banks in 101 leading cities 
lions of dollars) 








All Reporting-—  ————-Uhicago———.. —New York City— 
Sp.4, Ag.28, Sp.6, Sp.4, Ag.28, Sp.6, Sp.4, Ag.28, Sp.6, 
LOANS 1940. 1940. 1939. 1940. 1940. 1939. 1940. 1939. 1939. 
Business* . 4,480 4,463 4,075 433 430 364 1,691 1,671 1,573 
Open market 294 +299 314 22 21 19 77 82 115 
Stock market 
Brokers . 390 363 640 27 23 37 «6281 0 = 258 s« 499 
Other 463 467 512 59 60 68 162 162 176 
TE on88erteck wer 853 830 1,152 86 8 10 443 421 at 
Real estate .......... 1,219 1,215 1,174 18 18 14 124 124 = 118 
Banks . Darts 48 40 46 = eS 3 38 31 33 
I saisioe nc cc.c5cccs'se Se ee 58 56 52 392 388 378 
Total loans . 8,566 8,509 8,305 617 608 557 2,765 2,737 2,892 
INVESTMENTS- 
Treasury bills ........ 705 712 301 306 215 323 324 + # 189 
an ge notes ...... 2,095 2,113 2,154 158 160 245 1,047 1,062 816 
We Oe WI oh ocnd sce 6,561 6,562 5,890 728 729 664 2,643 2,644 2,142 
Govt. guaranteed .... 2,596 2,582 2,219 143 143 155 1,385 1,372 1,003 
Other securities ...... 3,665 3,679 3,353 356 359 324 1,436 1,429 1,209 
Total invest........15,622 15,648 14,064 1,686 1,697 1,603 6,834 6,831 5,449 
Total loans and in- 
vestments ....... 24,188 24,157 22,389 2,303 2,305 2,160 9,599 9,568 8,341 
Res. with F. R. Bk...11, ry 11,449 9,368 1,189 1,200 929 6,401 6,470 5,547 
Cash in vault ........ 491 508 463 43 43 39 &4 85 77 
Bals. with dom. bks.. 3,171 3,201 2,813 259 258 219 81 78 72 
Other assets, net..... 46 45 50 324 319 3 
Demand = adj. .20,901 21,053 18,040 1,953 1,970 1,729 9,672 9,727 8,151 
Time deposits ........ 5,358 5, 5 507 SOT 496 730 714 
Government deposits.. 531 94 94 35 49 
Interbank deposits : 
Domestic banks .... 8,505 8,392 7,346 1,011 1,003 808 3,654 3,640 3,179 
——_ banks x oe as = 6 7 13. 617 626 638 
other abilities 13 15 13 286 267 
pital account . 236 255 267 1,495 1,485 1,479 
*Officially designated ‘‘Commercial, industrial and agricultura! loans.’ 
DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING 


CENTERS WEEKLY 
(Millicns of dollars. Data for New York City and 140 other leading centers available 





since 1919) 

———Week Ended——- 7—13 Weeks Ended— 
Sept. 4. Sept. 6. Sept. 4, pt. 6, 

Federal Reserve District 1940. 1939. 1940. 1939 
Boston 377 31 5,614 5,450 
New Yo 2,673 3,129 41,114 43,410 
Pailadelphis 355 342 5,390 5,303 
Cleveland 485 441 7,212 6,349 
Richmond 267 259 3,929 3,644 
Atlanta 216 221 3,105 2,890 
Chicago 1,009 1,214 14,898 14,746 
St. Louis 199 195 3,036 2,947 
Minneapolis 157 171 2,037 2,012 
Kansas City 223 3,360 3,309 
Dallas 159 172 2,475 2,436 
San Francisco 645 8,496 7,984 
Total, 274 reporting centers. ~ 6,764 7,297 100,666 100,570 
New York yy. : 2,442 2,897 37,158 39,798 
140 other leading centers 3,731 3,833 54,702 635 
338-other—conters—_____. _._._..... 591 567 8,806 8,138 

MONEY RATES IN NEW YORK WEEKLY 
Prime Bankers’ 

——tTime Loans—————. Com. Paper. Acceptances. 

--tCall Loans—. —60-90 Days—. —4-6 Months—, Sees 7—190 Days—_, 
i pod 


y v. High.Low. Av. High.Low. Av. High.Low. Av. 
‘L601 1% 1% 1.25 Ie 1% 1.50 40% 4O%58 fe x 
tNew York Stock Exchange. {Asked rate. §Average of renewal rate 





SECURITY LOANS 
(New York City member banks; millions 




















| 


as 


Condition of Federal Reserve Banks 
At Close of Business Sept. 4, 1940 













































(Thousands) 
Total Total Bilis Total U.S. F. R. Notes Due Members 
en. my $1 — _ wer ore in Circulat’n. Res. Account. 
Ng 6a 176, $177,588 $440,799 $790, 
New aa , 231,280 3,455 744,996 1,446,938 7,167,891 
Philadelphia ....... 985,327 240 193, 371,845 652, 
Cleveland .......... 1,264,466 147 249,572 492,015 867,320 
Richmond .......... 509,959 60 121, 237,935 321,062 
pO Ree 376,567 177 89, 173,025 231,696 
ST: 2,893,083 20 258,319 1,159,489 1,789,007 
St. Louis .......... 467,499 80 112,870 200,005 309,593 
Minneapolis ... 2$0, 84 ,727 147,342 163,080 
Kansas City ....... 403,179 266 115,198 194,491 270,373 
Ne Fee aga ae 268, 860 ,972 85, 219,472 
San Francisco...... 1,099,141 55 204.067 441.609 740.999 
Fe gen one egy ———— 
cin ks; as reported | || MONEY IN CIRCULATION | 
in cables) ADJUSTED FOR SEASONAL VARIATION | 
Aug.31, Aug.23, Aug.31, a tt et 1 ae. 
1940. 1940. 1939. | 
Gold and foreign os - “ 
xchange ... 
ills of exch Re. ay a RS a 2 | 
and checks 12,132 10,272 | ||. 4 
onl in cireul’ ‘nid 036 — rt it Z 
nvestments .... i 4 eo! —_t+ Jeo 8} 
Other assets... 1,851 1,676 2272 | ||g*+—+ T sl 
Sight deposits. - 1608 1,642 Hy 5 a 
Bank rate 34% 34%% 4% le Z| 
BANK OF.CANADA ist tt Tee 
(Thousands of Canadian dollars) lz | 
Sept. 4, Aug. 28, Sept. 6, j 
Assets 1940 1940 1939. | 7 waa Lk 
Res. in U. S. | 
& sterl. fds. 14,264 4,034 51,861 | WEONESOAY FIGURES 
PP gy Tes.... 14,264 4,034 $273,434 | —s v ™ aus pA Se ee | 
Ov 
4 1 
i ‘erm. ‘Hossa iovsis ‘agase | MONEY IN CIRCULATION AND 
Total 555,600 650,112 171,269 pmetayee . 
 aCEPre x , , w 
Other assets.. 13,503 8,215 6,918 | (yinions os aemere: saan a 
Total assets.583,367 562,361 451,621 . eee ee ee 
Liabilities : 7——Money in—. __ Monet. 
Circulation ..312,955 304,308 188,610 eee Se 
eposits 4 ‘ 
— 16,937 28,272 522 | _ 1999 justed. justed —justed. 
Bank . "225,800 208, 521,195,634 | Sept. 6... 7,226 7,261 16,726 
Gther ...... 10,462 8,656 13,051 1940 
July 17... 7,922 7,872 20,256 
Total o-- -248,978 245,449 250,207 H July .-. 7,944 7,854 20,367 
Other liab.... 13,984 5,155 5,900 | July 31... 7,963 7,883 20,462 
| Aug. . 7,989 7,929 20,568 
Total liab.. . .583,367,562,361 451,621 = = s oa vane 20.900 
tIncludes gold now held by the Foreign | aus * 3 P . 
g. 8,046 8,006 20, 
Exchange Control Board | Sept 4... 8,057 8,002 20,944 


BANK OF ENGLAND 
(Thousands of pounds sterling) 
Sept. 4, Aug. 28, Sept. 6. 
eas 1940 














RESERVE BANK CREDIT AND 


RELATED ITEMS 
(Millions of dollars) 








a P Circulati 042 600,585 529,499 Net 
To »To reulation _Chg2. 8 
Public deposits. oto eos 14,545 31,068 2. ance 
= ee Oe Oe. | Rae dep’ ts. .170,459 172,053 129,119 Sept. 4, Aug. 28, Sept. 6, 
Sept. en 499 176 675 Bankers’ accts. 118,656 123, 372 90, 143 1940. 1940. 1939 
Pome 21 Other accounts. 48,681 38,976 | 5 em te 6+ 2 
ug. 21......... 273 = 166 = 439 | Govt. securities. aT 973 151,813 113,126 | is bought... - 
Aug. 28......... 259° «=: 162 421 | «Other securities 28,496 31,260 31,017 | U. Ovt. se- 
Sept. 4 281 = 162, 443. | Disc. and adv.. 3, 8,834 6,388 eurities, —— 
Securities ...... 1621 22,426 24,629 | , and guaranteed 2,434 8 — 100 
DISCOUNT RATES OF CENTRAL Reserves 884 21.578 34.250 | a pe as 
BANKS ullion ..,...... $926 41,163 263.749 not inc 
Federal Res. Pres Prev. | Prop. res. ‘to lia. 11.6% 1.5% 21.3% aan fea |e ‘ 
ystem : e. ‘ished. 3 ank rate X Res. % 
_. ere Sept. 2, 1939 if +All but nominal amount of gold trans- =, —_ 42 +16 + 12 
Betadiihia. by dak es | some = om | lal Rote 
ind 
Clevelan 143 May 11! 1935, ered “2.490 + 10 — 
—— : Aug 21, 1937 U. S. GOLD MOVEMENT Gold stock. - 20.944 s 7 ts 
Ghieeee ...... i Aug. 20, Pi (Thousands of dollars; =; merense in | Member bk. res. 
gp “eee earmarked gold) balances ....... 13,524 + 8 +2,383 
2 Z nm 2, i Decrease in Money in circul’n ss + 8 + 831 
Kansas City.. 1 Sept. 3. 1937 Week Ended: Earmarked Treasurv cash... 2,292 + 1 + 28 
las z. 30, 1937 1940. Imports. Gold. Total Treas. dep. with 
Francisco 1 Bonk. 3. 1937 rs ,309 — 36,154 69,1) F. R. banks. 791 — 22 + 115 
Argentina pein. Mar. 1, 1 = July | 3 OE 78,684 He 129 30 Non-member | de- 
dé cecen Jan. 25, 1 2% Aug. , R 1.771 12 836 
anada ........ . 11, 1935...” | Aug. 14 - Oe. ee 
Colombia ...... 4 July 18, 1933 5 Aug. 21 Excess reserves of member banks on 
Denmark ...... May 22, 1940 Aug. 2 Sept. 4 were estimated to be approxi- 
y 4% 
England ....... 2° Oct. 26, 1939 3 Aug. eeaasperte from: — $6,490,000,000, unchanged for the 
MMF ..3..0.. . 3, 1934 week. 
RS _ ES . 2, 1939 Senlen The item Foreign bank deposits has been 
Germany a" 5 Apr: ; 1940 # Portugal changed to Foreign deposits as the item 
EE a tckccass Jan. 4, 1937 7 Hong Kong now includes deposits of some foreign 
Hungary ...... 4 Aug. 29, 1935 Union of South Africa governments for whom the Federal Re- 
. 28, 1935 32 United ae. Pipkind daupice serve Bank of New York, as fiscal agent 
y 18,1936 5 ther ae of the United States, has opened accounts. 
, 23. 1 BROKERS’ LOANS (N. Y. STOCK EXCHANGE MEMBERS) 
, 1939 2 
& = {% (End of month; a of dollars) 
* Demand.———_~. —————-Time.—_—_——. —~-—-Total.—- 
5, 1938 4% N.Y. Other N.Y. N.Y. Other NY. N.Y. Other N.Y 
awe > 34, Ma, » i 4 1939. Banks. Sources. Total. Banks. Squrces. Total. Banks. Sources. Total. 
oe. Sept... donde zoloes 433'S87 33'403 100 33508 4a7'sr2 29118 4eT.060 
NOMeY Nore panty o™ | Sy Si te Se Be He Gee ee Be ee 
OV. « . D 6 0 5 oO Ns 
my Money— 60-90 4-6 nad . ... 519,289 45,354 564,643 28,646 1,000 29,646 574,935 46,354 504,289 
y Mos. Day 1940. 
new §TimetCom. §Ac- Jan. ....4&, »733 533,005 25,646 1,400 27,046 509,918 50,133 560,051 
gun a High.Low.L'ns. Pap.cept. | Feb. ....476,946 52,532 529,478 25,596 400 25,996 502,542 52,932 555,474 
ee tot tt i We S| ee ee ee es Bet me Be ee ee oe 
. eee s r .° , y , * . 5 . * 
aes. S...2 1 1 1 t y ....351,732 39,657 301,388 17,221 300 17,521 368,953 39,957 408,909 
pm ny : 1 1 a vs | June ...285,309 31,879 317,188 14,366 300 14,666 299,675 32,179 331,854 
occas! sane WR S| Sey eae es es ite Bb it ERG Boe See 
" mG, -.. . fy A +2 . | ° 
BANK DEBIT—COMMERCIAL LOAN RATIO: COMPONENTS 
(Debits in 140 cities outside New York; debits and loans in millions of dollars. Commercia! joans: prior to July, 1938, totai of all other 
loans adjusted for seasonal] variation; thereafter, commercial, industrial and agricultural loans have been equated to the old season- 
ally adjusted series by mets by 1.48) 
— Bank Debits————_—____ Trimestria! 
Average & 1 8 ily ial Loans- Moving 
1939 Total Days. Daily Index. Adjusted. Total X1.48 Ratio. Average. 
Ere er ee 17,496 27 648 92.6 700 3,930 5,816 12.04 12.07 
emanates ocececsse ee 2 895 108.9 822 4,400 6,512 12.62 12.13 
Sei, 6 ci. ee . 19,978 26 768 100.8 762 4,331 6,410 11.89 12.13 
| |, RGR Fae 17,344 23 TA 99.3 759 4,316 6,388 11.88 11.90 
Se 19,536 26 751 97.4 7 4,371 6,469 11.92 . 
EE, aden tub cubes cokdnpeote 19,250 26 740 96.9 764 4,414 6,533 11.69 11.85 
SS REPRESSES et, 19,659 26 156 97.2 T18 4,398 6,509 11.95 11.71 
June .. 18,942 25 758 101.7 745 4,383 6,487 11.48 11.45 
j July ... - 19,233 26 740 102.8 4,450 6,586 10.93 11.10 
WEE... segue ces ahceet ee 17,980 27 666 92.6 4,456 6,505 10.90 ouits 
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Stock Transactions—New York Stock Exchange—Continued 
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even” point may partly offset the higher 
materials cost, but it is altogether probable 
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of the firm in the index making the market. Prices are as of close of business on Saturday. 


OPEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. The number at the left of a quotation identifies it with the name 













































































































































: Industrial Stocks Public vainy Stocks 
Key. Bid. Offer. , Key. Bid. Offer. Key. 
Alabama Millis .......... 1 2 50 52 7 as Kan Pipe 
American Arch........... 30% Mountain States 
a Am Cyanamid 5% cv pf st 
series eS , 12% New Orleans Pub Serv... 
Am Cyanami: cv Pp ew Orleans 
| RP Ea 1 New Orleans 
Am 5 ang cum pf...... z N Y Mutual Tel & Tel. 
PCIE, Kcccccccccese 48) ortheast’n Wat & El pf. 
nip aban s 19 North’n States 
American Mfg 5% cum pf 68 73 Pub Serv 6% pf 
Arden Farms Co com 2% 3 65 io Pub Serv 7% pf 
Arden Farms cv pt pf 34 37 Okla G & E pf .......... 
MDs chacnnd<stedace 288 — . oy LA 8 Tel 
Arlington Mills ......... P 
Armstrong Rubber A .... 58% Panhandle E P & L. 
Art Metal Construction 14 16 Peninsular Tel & Tel 
BEROEEE GS occ cccccvccees % % Peninsular Tel & Tel pf A 
Penn Ed Bde inenbdes 
Penn Pwr and Lt pf 
j Co cum pf 
Plainfield Union Water 
msboro G & E 6% p: 
ester G & E 
r Tel&Tel ist pf.11 
So Ind ca TE 48% f 
P: 
} LOEW! & Co. PSE 
a a a he West Texas Ut pf 
TELE PHON t 
DALY $392 * MILW.438 de ASS. 2, 
} 
Permutit Co 
B/G Foods, Inc.......... 1% 3 Petrol Heat & Power .... ig Insurance Stocks 
S ) ee 3 Pilgrim Explor .......... 1 2 Fn a, COE CCE EO ER 66) 70 Ins Co of No fvagtine. 65 67 
} eae 1 25 Piper Aircra 8 rican Alliance ....... 22 40 43% 
Sotany Worsted M 1 rn Poi Corp Equitable ...... 1 9 
sotany Worsted $1. = is 4 Pollak Corp _ ieee 7 
J grown & Sharpe Mfg 178 182 — ss pf American Insurance ..... 13 1 
: e Steel Cast ...... 1 A) . 6 47 61 
Chilton Gis ¢ ccldemee. viene 4 Safety Car H & t American Reserve ....... 15% 17 
Sox 4. . B Be NY. - 68 Singer Mf Poem “4 ae Se 3 
‘oca-Cola Bott ger Baltimore Amer ......... 
Solum bia Bak .......... 12 Skenandoah Beniase & ‘Shippers eeeces ost oe” 
Columbia Bak $1 cum pf. 19 22 | Stromberg Carison Tel .. 4% (542 | Boston ...............0... 599 = «G19 142 
65 ee Shoe Mach conv Syivania Ind pan ot Fire 190s 2 a 
. ~— Seaecnercdconess 51 Tampax, Inc Pio lon ag de tartan 34 
‘, Cons Aircraft $3 cv pf. Taylor Wharton Ir & Stl. ae an ees eo °°2 30% 4 
4 Growell-Collier Pu seeces . 2 Tenn eee 2 En Cont naeans ci oeae ceeees i 
Saken Aas Mangaare Gb. Thompson Aut Arms Corp 12% 15 en ¥ -.-- 33% 25 
Cuneo Press pf..........- 110% 111 Time, IME ......2.esecdee 127 = 131 WR UD osc i nwcscecess 1% % 94 99 
Dentists Supply ......... 59 Tokheim O Tank & Pump 14 Employers Memneusanes. +. @& 50 = 123 
Devoe & Raysolda B 198 Products 31 Excess 8% 10 10 11 
Dicta MO Co .Becsecce — 42% i Se errs 30 1 
Dixon a). Crucible eer 20 25 United Thea F Ses, 1 
6 Domestic Finance p) 28 31% Uni ee eet $5 pf 19 1 33 36 
Draper Dh cnecieves ese % 67 United Ww Re 4 
b Dun & Bradstreet Inc 31 Uni E 27 
East Sugar Assoc ...... 6% Welch Grape Juice I 25% 
b East Sugar Assoc pf.... 18 Welch Gr pf 4 
‘arnsworth Tel & Radio. 1% wi 5 234 
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b rk Assoc pf.. a 5 Wi 
Tishman ae , y > ee oe of bee & Gibbs ¢ 3 iz 
4 - Follansbee Bros new com. lobe & 
bee Bros new pf... 21 23 York lee. Machinery Great pba my 
‘ : @ =... 2 3 York Ice Machinery pf... 2004 Great Amer Indemnity... 91% 11 3 
v4 J eas 11 13 300 
va ; al uguuvdestesedsees 25 21 
: Bank Stocks Home Wire Bec “2.22.12... “1% 7% 
4 Boston: Newark: Homestead Fire ......... 18 1 3 
. First Nationai 454% | 1|.-Federal ...........+.+-++ 5% 
" Merchants National « 400 Fidelity Union -........-. ah 2% Investment Trust Stocks 
National Rockland ....... 60 65 | Lincoln National ......... - ; : 
7 National Shawmut . 24% Mer Newark ...........- 18 bo Fixed or Unit Type: Group Securities, Ine : 
4 Second National 220 t Newark Essex ...... 51 sta Of Aviation Shares . 8.60 
t Btnte Gt Trust ........000 sd t State Bank ......... 490 a4 Assoc Istocks Sh A ri. 4% Chemical 6.17 6.72 
E naan ts wresaveee il 13 United States ............ 18 20 Corp Tr accum ae ae Steel Shares ........... 491 5.35 
# OR | rere = is WOE GED weccccageccsccs 8 a BE nes “ e oo Tacort orated Investors 13.90 14.95 
4 eas a Philadelphia: Deposited Ins. Shrs 4..:- 2.62 "Aviation Group ------..14.59 15.98 
Me : ine OS ER EOE A 6 x Trust C...... 3.35 .. Bank Group ............ ‘91 1.01 
k Tr....185 195 Central ‘Penn National... . 29 32 —— Tr Sh D 5.35 6.00 Insurance Group ....... 119 1.31 
Gont'l “Il Bk & Tr pea Chestnut eres 122 8616 fee p a, , by 4 Investment Co of Am....16.15 17.46 
First National San 207 213 City National gesseereeers 13% in tate thee Gee B: = = Fund C 9.94 
Northern Trust .......... 484 45 50 - 2% 1.38 
. Milwaukee: - 19.86 
a 65 Marine Nat Exch Bank... . 2.29 1.22 
65 Marshall & Iisley Bank... 2.2 5.90 
4.49 
0 New Haven: ié 11.78 
First Nat B.& T ........ 2.12 W17 
N Hav BEN BA....... 717 
Second Nat Bank ........ 11.23 
‘J U &N H Tr Co......... 10.95 11.65 8.33 
: 5 3 . 
‘ New York City: . se — 
of Manhattan Co... 13 144 7.79 
" of Yorktown ...... 40 2.87 3.1 9.92 
0 N Y Trust 6.84 8.29 
! 19.26 6.89 
H 20.54 6.67 
6 2.93 
14.89 5.80 
30 23.44 6.67 
4 Corp 16 
3. 13.64 
25.19 ° 7.00 
% past 3.28 3.66 
10.37 Scudder, Stvns Clark F. .78.67 °*80.25 
7.99 mer Shrs ...... 7.96 8.68 
% 3.58 Fund ..... 14.16 15.02 
16.83 State Street Invest ...... 1% 65 
18.38 Amer Bank B.. 4 -53 
= 18.05 Uselps bay Tt — sabans 97 1.05 
6.58 Wellington Fund ......... 13.24 14.46 
: meee tLiquidating an 
5.03 *Ex dividend. 
_* Connecticut Securities 
we ae ri (Dividends are for past 12 months’ period) 
Tower Tr. 31 35 Public Utilities yy ty .O Co a (et. 40° aw 6 
United Bank & Tr........ =e Conn Lt & Power (3).... 56 60 Stanley Weeks ($2.0 
San Francisco: — Rit ae sttees $% 5% Sta: Screw ($1. 
i Bank of America NT 8.. 35% 37% Hartford Gas pf ($2)... 47 es SS 
1530 *Ex dividend. Tiunsnation gas “tinal os sot U 8 Envelope pf. ($i 
ew Eng Tei ($7)..... sai 163 was Bey ae: 
Industrials a sgt — 
KEY AND INDEX APhunea ar Bs. | Adina Pie ie 
Arrow-H & Hegem (82.80) 36. 38 Lise Ino (91.40 
" . ‘ P P e tog Ins 4 
The number at the left of the firm name identifies it with the ~~ fy teees a* 
corresponding number in the listings. Colts Pat F Arma ($4.50) i 2 
OW—Offerings Wanted. BW—Bids Wanted. Hartford Times pr ¢ js 
68—Stifel Nicolaus & Co., Inc., | 65—Leewi & Co., 225 E. Mason ao. me © 
Manning, Bowman ...... 4 
P \ Milwaukee. 
105 W. Adams St., Chicago. Ph: |  St., M Ph. Daly 5392. New Britain Mach $3.80) 43" ai* 
5770 dove. Niles, Bem, Pond ($1.75). 65 
North & Judd ($2.25).. 3 33 
_ Peck, Stow, Wilcox (25c). 5% «OT 





























Municipal Bonds 


Key. Bid. Offer. 
es =... /1/50(1M) 2.70—-% 
‘dg or a : 
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63 Dallas High cpn 1956-63 
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Canadian Bonds 


PROVINCIAL ISSUES: 
Principal and interest payable in United 
States funds: 


Alberta tare, 1966 
Alberta t5s, 1 
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tinterest payment reduced one-half, 


effective June 1, 1936. 
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EXTRA DISTANCE 

IN HIS DRIVES__ 
EXTRAS IN 

HIS CIGARETTE 


YES, LARRUPING LAWSON LITTLE, 
NATIONAL OPEN CHAMPION, 
PREFERS THE CIGARETTE 
THAT GIVES THE “EXTRAS’— 

SLOWER-BURNING CAMELS 





| TURNED TO CAMELS 
FOR 
EXTRA MILDNESS 
AND FOUND SEVERAL 
OTHER SWELL EXTRAS, TOO, 
INCLUDING EXTRA SMOKING. 


SLOWER BURNING 


SURE IS THE TICKET 
FOR 
STEADY SMOKING 











cry 


a Bis. 


@® WATCH OUT, PAR—here comes Little! No, Lawson Little is never con- 
tent unless he can better par...in his golf...in his cigarette. “I want a// the 
mildness I can get,” he says. “Camels burn slower and give me extra mild- 
ness. And Camels also give me something else I never found before—flavor 
that doesn’t tire my taste.” Yes, Camels give all the qualities you want in a 
cigarette plus an extra measure of each. The extra flavor of costlier tobaccos 
preserved t he natural mildness and coolness of costlier 
tobaccos p e irritating qualities.of too-fast burning. 
And on toj tra value (see right). 


@ YOU WATCH THAT BALI go screaming off 
the tee and you shake your head. How does he do 
it? Form, timing, power, wrist action, control... 
he has them all—but Lawson Little has that extra 
measure of each which makes the difference be- 
tween a good golfer and a champion golfer. Just 
as the extras in his favorite cigarette...Camel... 
make the difference between smoking and smok- 
ing pleasure at its best. 


L 





Ze EXTRA mupness 


@® EXTRA cooLness 
@® EXTRA FLavor 


@ In recent laboratory tests, CAMELS burned 25% 
slower than the average of the 15 other of the largest- 
selling brands tested—slower than any of them. 
That means, on the average, a smoking plus equal to 


5 EXTRA SMOKES PER PACK! 





Copyright, 1940 
R. J. Reynolds 
Tobacco Company 
Winston-Salem, N. C, 


GET | [RAS-_WITH SLOWER-BURNING CAMELS 


~ E CIGARETTE OF COSTLIER TOBACCOS 
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